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BEFORE 'lllE PtmLIC Ul'ILITIES COMMISSION OF mE S!A.T£ OF CA.LIFORNIA 

In the Matter of the Application of) 
SO'O'nmRN CALIFORNIA. GAS CO~ANY~ a ) 
corporation, under Sections 1002 ) 
and 1005 of the Public Utilities ) 
Code, for a certificate that public) 
convenience and necessity require ) 
the exercise of the rights and ) 
privileges granted by Ordinance ) 
No. 25 of the City of Irvine, ) 
~lif¢rni3. •. ' ~ 

OPINION - ...... --.-._--

Application No. 53466 
(Filed July 18" 1972) 

'!'his is an application by Southern Califo:nia Gas Company 

seeking authority to exercise the rights and privileges granted it 
by a franchise from the City of Irvine. 

Applicant is engaged in the purchase, distribution, and 
sale of gas within the central and southern portions of the State 
of C<:.lif¢rnia. It presently furnisbes gas serviee in the City of 
~-ne. It conducts operations under a franchise granted it by the 
CoQl:y of Orange. The verified ap?lication avers ~t t:h.e City 
Cou:o.cil of the City of Irvine enacted Ordinance No,.. 25- which grants 
Sout:hern California Gas Company a fl.°anchise to indef:tni tely conduct 
it:s gas business in the ci~. The franchis'c would supersede the 
prcviotlSly mentioned county franchise With respect: to the a:::ea lyixlg 
within the city li:nits ~ Southern California. Gas 'Compsny has included 
in the application, 'a stipulation that it 'Will ~ot claim. before this 
Commission) or any court or other public body, any value fo:::, the, 

" 

franchise in excess of its original cost which is stated to. be $·188:.33 •.... 
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Ordinance No. 25 is attached to the application as 
Exhibit A. Examination of the ordinance indicates. that' the franchise 
granted therein is of the standard type between gas utilities and 

cities. It provides for a payment of 2 percent of app,licant r s annual 
gross rel!eipts arising. from the use, operation or possession of the 
franchise, provided however, that such payment shall in no, event be 
less 'than 1 percent of the gross annual receipts of the applicant 
derived from the sale of gas within the city limits. 

The Coumission tIlakes the following findings and, conclusions 
in this matter. 
Findings ,of Fact 

1. A public hearing is not necessary in this matter. 
2. Public cOIlvenience and necessity require the exercise by 

Southern California Gas Company of the rights and privileges granted 
in the franchise conferred by Ordinance No. 25 of the City Council 
of Irvine. 
Conclusions of Law 

1. '!he application should be granted. 
2 _ The certificate of public convenience and necess ity issued 

herein is sul>ject to the following provisions of law: 
(a) The Corcr.nission shall have no power to author,ize 

the capitalization of the franchise involved 
herein or this certificate of public cOIlvenience 
and necessity, ~r the right to' own, operate or 
enjoy such franchise or certificate of pu~lie 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State or to a political subdivision 
thereof as the consideration fo~ the issuance of 
such franchise, certificate of public convenience 
and necessit:y or right. 

(0) the franchise involved herein shall never be 
given any value before my court or other public 
authority in any proceeding of :rn.y cb..a.racter in 
excess of the cost to 'the grantee of the necessary 
publication and any other sum pa.id by it to- the 
municipality therefor at the ttroe of the.acquisi­
tion enereof. 
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ORDER ---_ ..... -
IT IS ORDERED that: a certificate of public convenience and 

necessity is granted to Southern California Gas Company to exercise 
the rights crc.d privileges conferred by the franchise issued pursuant 
to Ordinance No. 25 of the City CO\lrJ.cil of the City of Irvine. 

the effective date of this order shall be twenty days after 
the date hereof. 

Da.ilj&U§f __ ...;:~~TI_~_';.;.;.TI_ci ... ~;,;o ____ , California, this 01..9'1<.: 
day of __________ _ 


