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Decision No. 80435 _ _ UL
BEFORE TZE PUBLIC UTILITIES CCMMISSION OF‘THE.SIAmE_OFJCKLrFORNIA;_ ‘

In the Matter of the Application ,
of ATR CALIFORNIA for removal of : ‘ o
restriction and correction of Application No. 53441
cextificate of public convenience (Filed July 7, 1972)
and necessity, and for In Lieu | _ o

OCPINION

Aix Califormia operates as a passenger alr carriexr between
several points in Califoruia pursuant to a cextificate of public
. convenience and necessity granted to it by this Commission.

In this application Alr California seeks an ex parte oxder
axending the certificate set forth in Appeundix B of Decision No..
79035, dated Augvst 24, 1971, in Application No. 51007";-."-;/ _ The
specific changes requested are as follows:

(a) Authoxrity to operate local sexvice between
Oxznge County Alrport and Cntario Intermatiomal
rt in conjunction with Air Califoruia
suthorized service between Qntario/Orzmge
County, on the one hand, and San Jose/Oakland/
Sacramento, on the other haund, \ S

Revision of the restrictions contained in
paragrapa (1) so as to permil tramspoxtation
of locali passengers between Shm Diego
International Aixport and other points on

its Route 10 (Craunge Coumty Airpore, Sam Jose
Municipal Aixport znd Sacramento Metropolitan
Alrport). o

Subsequent to the filing of the instant application the
Coumission Iissued Decision No. 80218 pated July 25, 1672,
in Application No. 52165, which modified the cexrtificate
cyatained in Appendix B to Decision No. 79085. Therefcere,
tee chonges wrequested in the instant decision will be made
to tkhe revised certificate contained in Appendix A of
Tecislon No. 20318. ‘ . "
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(¢) Revision of the certificate to'permit the.
operation of Lockheed Zlectra aircraft, in
addition to Douglas DC~?2 and Boeing 737
aircraft,

(d) To xestate the certificate to reinstate the

authority to operate between Palm Springs

and San Francisco/San Jose/Oakland via the

intermediate point Orange Coumty Airport,

with authority to carry passengers over all

segments., .

In justification for the request to operate local sexvice

between Outario and Orange County Aixports, the application alleges
as follows: No air caxrier eithexr offers or provides sexrvice solely
between Orange County and Ontario Aixports; Aix California presently
operates between said points in comjunction with sexvice to Sacramento
and San Jose; no other air carrier would suffer traffic diversiqn or
fncur financial barm by the granting of such authority. The appli-
cation furthexr states that market studies indicate a potential need
for thils service by companies located adjacent to both airports, by
pleasure travelers and by civic and fratermal groups. Air California
plans to offer sexvice between Ontario and Oramge County Alrports in
conjunction with its present sexrvice which amounts to foux daily
£lights, Inasmuch as the present on-board load factor between Omtario
and Orange County averages 20 percent or less, and is composed of |
through passengers to or from San Jose ox Sacramento, there are
sufficient empty seats cuxrently available to handle all poteatial
local passengers. The application alleges that Air California can
only benefit fimanclally from the granting of the requested authority
in that the only additional costs to be incurred by it‘ﬁould'be'che
minor expenses of passenger ticketing and handling which would be
wore than offset by the added revenue from the proposed local fare
of $5.00. ' . '
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Concerning its second request (paragraph (o) above),
Afir California zlleges as follows: Air California's latest
certificate which was issued pursuant to Decision No. 79085 comtains
toe following language under "Restrictions':

"No passengers shall be accepted for transportation
solely between the following pairs of points...

i. San Diego International Airport
and other airports already served
by Air California except as
authorized by Routes 3 and 4."

Route 10 of Air California's certificate authorized Air California to
provide service between San Diego and two other airports not included
in Routes 3 and 4. Restriction i should therefore include Routes 3,
4 and 10. | |

Air California requests that its certificate reflect its
right to use the Lockheed Electra referred to in Decision No. 78399:_
of March 2, 1571. Decision No. 80318, issued July 25, 1972, removes
all equipment restrictions and the matter of authoriziag Lockheed

Electrs equipment requires no modification of the certificate autho-
rized by Decision No. 80318.

Firally, Aix California requests an ia lieu certifica:é'to '
correct the omission noted in the following:

Air California was granted authority in Decision
No. 78185, dated January 15, 1971, in Application
No. 51194 authorizing it to operate between Palm
Springs and San Francisco/San Jose/Oakland via
the intermediate point, Orange Couaty, with .
authority to carxy passengers over all segmeats.
Oc August 24, 1971, by Decision No. 79085
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Air Califormia was granted authority to serve
Sscramento, Ia restating Air Califormia’s authority,
the certificate attached to such decision inadvex-
tently omitted the authority granted by Decision No.
78185. 7he application avers that Air Califormia

is presently operating under the authority granted
in two separate cextificates of public convenience
and necessity. It therefore requests that the
Commission comsolidate this authority into ome
certificate.

Copies of the application were served on competing aixlines
and other interested parties puxsuant to Commission rules. There &re
no protests or requests for public hearing.

The Commission finds that public convenience and necessity
require the operation of local service by Air Califormia between
Ontario and Crange County Aixrports, and that xeissuance of
4ix California's certificate in the manner outlined in the application
nerein will not be adverse to the public interest. 4 public bhearing
is not necessary. Tbe application should be granted. |

Air Califoxmia is hereby placed on motice. that operative
rights, as such, do not comstitute a class of property which way be
capitalized or used as an eiement of value in rate fixing for any
amount of money Iin excess of that originelly paid to the State as
the comsideration for the gxant of such rights. Aside from their
puxely permissive aspect, such rights extend to the holder a full
or partial momopoly of a class of business over a2 particular route,
This monopoly featdre way be modified or canceled at auny time”BYﬂ
the State, which is not Iin any respect limited as to the pumber of
righats which may be given. | | |

iT IS ORDERED that: - |
1. Adx Califormiz is hexeby authorized to operate 2s &
pascenger 2ir carrier, as definmed in Seetion 2741 of the Public .
Utilities Code, between the points 2nd over the‘:outes‘set forth
in Appendix A, atteched hereto and made a part hereof, |
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2. The certificatc of public couvenience and necessity granted
in paragrapa 1 of this order skall supersede all existing cextificates
of public convenience and necessity as a passenger aixr carrier hexeto-
fore granted to or acquired by Air California and presently possessed
by it, which certificates axe revoked effective concurrently with the
acceptance of the certificate granted in paxagraph 1 hereof.

3. Iz providing service pursusnt to the certificate hereim
granted, applicant shall cowply with and observe the following sexrvice
regulations. Failure to do so may result in a cancellation of the
opexating authority granted by this decision.

(2) Within thirty days after the effective date
hereof, applicant shall L£ile a written
acceptance of the certificate herein granted.

By accepting the certificate of public
convenience and necessity herein graated,
applicant Is placed om notice that it will be
required, among othexr things, to file amnual
regorts of its operatiouns and to comply with

and observe the requirements of the Coxmission's
Genexral Oxders Nos. 120-Sexriec and 129.

Within one hundred and twenty days after
the effective date hereof, applicant shall
establish the service herein authorized and
£ile tariffs and timetables, in triplicate,
in the Commission's office.

The tariff znd timetable filings shall be
made effective not earlier than five days
after the effective date of this oxder on
not less than five days' notice to the
Comnission and the public, ana the effective
date of the tariff and timetable £iliags
shall be concurrent with the establishment
of the service herein authorized.

The tariff £ilings made pursuznt to this
oxder shall comply with the regulations
governing the comstruction and £iling of
tariffs set forth in the Commission's
General Ordex No, 105-A,




A, 53441 ek

| 4. The authority granted herein shall expire unless exercised
within ninety days after the effective date of this order.

The effective date of this order shall be twenty days after
the date hereof. \

Dated gt S Francisco
day of AUGUST ! , 1972,

, California, t:h:’.s /S

et

s .. being
ommissioner J. P. Tukasin, JTw, |
gocesmrily absent, did not participate
in tho disposition of t.h:.:‘.'procoodinag ,

oumissioners =



Appendix A AIR CALIFORNIA Original Page 1
(a corporation)

The authority stated herein to Air California superscdes
all previously granted certificates of public convenience and neces-
sity granted in prior decisions. ' ‘

Air California is authorized to operate over the routes
described as Zfollows:
Route 1 ‘ ,
Between COrange County Aixport, on the one hand, and
San Jose Municipal Alrpowt, Ozkland Intermational
Lrport and San Francisco Internmational Alirport, on
the other hand, with cach of the last three named

airpoxts being either 2 terminal or intermediate
point for this route.

Between Oxange County Adrport, Mollywood=-Burxbank
Aixport and Omtario Intervational Airport, om the
one kavd, 2nd Sanm Jose Municipal Airport and
Oakland International Aixport, om the other hand,
with cach of the Sixst three named airports and
cach of the last two aixports, respectively, being
either ¢ terminal or intermediate point for thic
Toute.

Route 3 ‘

Nonstop service between San Diego Intermational

Airport and San Jose Mumicipal Airport.
Route & :
Datween. San Diego Imtermatioral Airport, on the oune
havd, and San Joce Mmmicipal Airpoxt and Cakland
International Lixpoxt, on the other hand, via the
interpediate point of Orange Coumty Airport, with
San Jose Municipal Afxport and QOakland Iatermational
Airport being either a terminal oxr intermediate
polnt for s Toute, ‘

Issued by California Public Utilities Commission.

Decisior Neo. 80439 » Application No. 53441,
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Qorte 5

Route 3

zouce 9

Route 10

Route 12

(a corporation)

Between Palm Springs Municipel Airxrpoxt, ou the oue
hand, and San Jose Mumicipal Airport, Cakland
Intemnational Adxpoxt and San Francisco International
Aixport, ou the other hand, with each of the last
taree named airports being cither a terminal ox
intermediate point for this route. Either Orange
County Adzport or Cautario Internaticnal Alrport may
be an intermediate point for this route.

Nomstop sexvice between Long Beach Airport and
San Jose Mumicipal Aixport.

3etween San Jose Municipal Alrport aad Sacramento
Metxopoliitan Aixport.

Between Orange County Afrport and Sacramento
Metropolitan Alxpoxt.

Between Jrange County Airport and Sacramento
Metzopclitan Adrport via the intermediate point
0% San Jose Municipal Airporxt.

Betweea San Dicgo Intermactional Airport and |
Sacramento Metropolitan Aixport via the intermediate
points of Orange County Airport and Sam Jose
Municipal Alrxport.

Between Qrtaric Intermatiomal Airport and Sacramento
Metropolitan Airport via the iatermedizte poiut of
San Jose Municipal Airpor:. :

Between Palwm Springs Aizport and Sacramento
Metzopolitan Lirport via the intermediate point
of San Jose Municipal Airport. '

Issued by Califeornia Public Utilities Commission.

Deeision No. 80439 , sppiication No. 53441.
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{a corporation) '

Route 13
Between Cmtario International Airport and
Sacrzuento Metwropolitan Alxport via the
intexmadiate point of Crange County Airport.
Route 1& .
Between San Diego Intecrmationmal Afrport and
Crange County Airport,

Issued by California Public Utilities Commission.

Decision No. _ 80439 | Applicetion No. 53441.
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Appendix A AIR CALIFORNTA Origimal Page &
(a corporation)

CONDITIONS

Minimum number of round trip schedules daily between points
shown shall be: |

Orange County Airxrport and San Francisceo :
Intemtioml mport [T X E R TR RN NN NN NN RN NN N AN s

Orange County Alrport and San Jose Mumicipal

[~ [P FYRFYYYS R R RS Y FREY YR ELRENZNNLESELNES]S

Orange County Airport and Oakland Intermational

£mort I FERNFEY R NFY YRR NR YR FEXE S NS AR LN NN LN B KNS

Between Eollywood-Buxbank Airxrport and Ontario

International Alxport, on the one hand, and

San Jose Mumicipal Aixport and Oalkland
ternational Airport, on the other hand e..... 2

Between San Diego Ianternational Airport and
San Josc Mmicipal ijport I XN XN XN NN AN NN N NN S l

Between San Diego Imtermatiounal Airport, on the
one hand, and San Jose Municipal Airport and
Ockland International Afirpoxrt, oun the other

hand, via the intermediate point of Orange
County Airport, with San Jose Municipal

Lirport and Calkland Intermatiomal Airport

being either & terminal or intermediate point

for th:‘-—'s route ...o.....QO...Q.’.‘...b'ﬁrﬂl.O‘.... 2

Between Palm Springs Municipal Aizport, on

the one hand, and San Jose Mumicipal Airport,
Qakland International Aixport and/or

San Francisco Iuntermational Airport, on the

Other hmd Y Y A XY ray ey sy s R S R A N N N A A K NS l

Issued by California Public Utilities Commission.

Decizion No. 80439, Application No, 53441,
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(a corporation) .

RESTRICTICNS

No passengers shall be accepted for transportation solely
between the following pairs of points:

a2, Orange County Airport - Eollywood-Burbaalk A:‘.rport.‘

b. EKollywood-3Burbank Aixport - Ontaric International
Adxport.

¢c. San Frauncisco Internatiomal Alxport - San Jose
Mumicipal Adxport. \ '

d. 3an Fraucisco Intexmatiomal Airport - Oakland
Iatermational Adxport.
Ocklend Intermationmal Airport - San Jose Municipal
Adxyort, <

San Frameisco Internmational Afrport - Cutario
Intermational Airpor:.

Sav Francisco Intermational Airpoxt - Hollywood-
Burbank Airmore,

San Piege Intermational Airport and other aixports
already scrved by Aixr Califormia except as authorized
oy Routes 3, &4, 10, and 14. No passengers traveling
between Szm ' Diego Inmtermational Airport amd

San Francisco Imterraticazi & »t shell De carried
on f£lights operated on Routes 3, 4, 10, ad 14, ©Ne
noastop service shall be operated Leween San Diego
Tatermeational Adrport and Cakland International

Airport.,

Palm Springs Municipal Airport - Ontario Internationmal
Airport. ‘ L

Palm Springs Municipal Airport - Hollywdod-Bui:bank .
Alxport. . :

Zssued by California Public Utilities Commission.

Decision No. 80439 , 4pplication No. 53441,
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The following restriction relates to Route 6:
1. Loug Beach Interunationmal Adirport and any othex
airports served by Air California, except as
authorized by Route 6,

Issued by California Public Utilities Commission.
Secision No. 804 39..> 4pplicetion No. 53441,




