
.... , . 

Decision No. 804:39 
------------------

BEFO:?E 'l1:!Z P'JBLIC UTII.IT!ES COMLvIISSION OF THE S'IATE OF CALIFORNIA 

In the Matter of the Applicat::.on ~ 
of AL."t CALIFORNIA. for ret'COva1 of 
restriction and correction of 
cer~ificate of public conveniec.ce ~ 
and necessity> and for In Lieu 
Cer:lficate. 

Application No,. 53441 
(Filed July 7, 1972) 

OPINION 
~-- ......... ---

Air California operate:; as a psssenger.a:tr earr1er'between 
several poin~s in California pursuant to a certificate ofp~lic 

. convenience and necessity granted to it by this Commission. 
In this application Air california seelcs, an ex- parte order 

.amending, the certificate set forth in Appendix B of Decision. No·. 
79085, dated August 24, 1971, in Application No. 51007'):/ . The 
specific changes xequested are as follow:;: 

1) 

(a) Authority to op.el:'a~c local service between 
Orsnge CountyAirpor~ and Ontario International 
AirpOrt in conj unction with Air Califorc.ia 
authorized ~rvice between Ontario/Oi:~nge 
County, on the one' hand, and San Jose/Oakland/ 
Sacramento, on the other hand. 

(b) Revision of the restrictions coneained in 
:;K!ragraph (i) so as to permit transportation 
of local pass~e=s between S"tn Diego 
International Airport and other points on 
it:; Route 10 (Ora~ge County Ai.-pore, San Jose 
Municipal Airport end Sacr&nento Met::opolitan 
.Airport:) • 

Subsequent to· t1:.e fil~ of the instant appl:i.cation the . 
~tm::lis~~O:l ~sued D~ci$2.on NC?- 80S18 dated July ~51 1972 ~ 
~ Ap?~~cat~on No. ~2165, which mOQified thecert~£ic3te 
contained in Appendix B to Decision No. 7S0Z5. Therefore,. 
ti:e ~es :equested in the i~tant decision will be :made 
'to the :evised certific3t:e co'O.aiued in Appendix A of 
~ ~ I M_ ~c~·~ .Io'CCl.S_<hl .. 'W_ ~ ,;,.0. 
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(c) Revision of the certificate to'" permit the, 
operation of Lockheed Electra a1rcraft~ in 
addition to Douglas DC-9 and Boeing 731 
aircraft. 

(d) To restate the certificate to reinstate the 
authority to operate between Palm Springs 
and San Francisco/San Jose/Oakland via the 
intermediate point Orange County Airport~ 
with authority to carry passengers over all 
segments. 

In justification for the re<:J.uest to operate local service 
betwe~ Ontario and Orange County Airports ~ the application alleges: 
as follows: No air carrier either offers or provides service solely 
between Orange Cot.mty and Ontario Airports; Air California presently 
operates between said points in conj tmction with service to Sacramento 
and San .Jose; no other air carrier would suffer traffic diversion or 
incur financial harm by the granting. of such authority. The appli
cation further states that market studies indicate a potential need 
for ~s service by compa'Cies located ~djacent to both airports~ by 
pleasure travelers and by civic and fraternal groups. Air California 
plaus to offer service between Ontario and Oran;e County A1rports in 
COnjunction with its present service which amounts to, four daily 
flights. Inasmuch as the present on-board load factor between Ontario 

and Orange County averages 20 percent or less) and is composed of 

through passengers to or from Sau Jose or Sacramento-, there are 
sufficien~ empey seats cu.-rentlyavailable to handle all potential 
local passengers. the applicatiou alleges that Air California ca~ 
only benefit fiuancially from the granting of the requested authority 
in tha~ the only additional costs to be incurred by it would be the 
minor expenses of passenger ticketing and handling which would be 

more than offs,et by the added revenue from- the proposed local faze 
of $5.00. : 
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Concerning its second request (p~ragr~ph (0) above), 
Air california alleges as follows: Air California's. latest 
certificate which was issued pursuant to Decision No. 79085 contains 
'toe following language under "Restrictions": 

''No passengers s~ll be accepted for tr~nsport.3tion 
solely between the following pairs of points ••• 

i. San Diego International Airport 
and other airports already served 
by Air California except as 
authorized by Routes 3: and 4." 

Route 10 of Air California's certificate authorized Air California to 
p:ov.i..de service between San Diego and two other airports not included 
in Routes 3: and I.. Restriction i should therefore include Routes i3, 
4 and 10. 

..CUr California requests that its certificate re£lectits 
right to use the Lockheed Electra referred to inDecision No. 78399 
of March 2, 1971.. Decision No. 80318", issued .]uly 25, 1972, removes 
all equipment restrictio~s and the matt~r of authorizing 'Lockheed 
Electrs equipment requires no modification of the certificate autho
rized by Decision No. 80318. 

Finally, Air California reques~s an in lieu certificate to 
correct the omission noted in the following: 

Air California was granted autho~ity in Decision 
No. 78185, dated January 15, 1971, in Application 
No. 51194 authorizing it to operate bet~een Palm 
Springs and San Fr3ncisco/San Jose/Oakland via 
the intermediate point,. Or~nge COlX.lty, with 
authority to carry passengers over all segments. 
On August 24, 1971, by Decision No. 79085 
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Air California was granted authority to' serve 
~cramento. I".'l restating Air California lS authority, 
the certificate attached to such decision inadver
tently omitted the authority granted by Decision No. 
78135. !he application avers that Air california 
is presently operati~& under the authority granted 
in t:wo s~parate certil:icates of public convenience 
and necessity. It therefore requests tl~at the 
Commission consolidate this authority into one 
certificate. 

Copies of the applic:atiotlwere served on competing airlines 
and other interested parties pursuant to- Comrn1ssion rules. There ere 
no protests or req~ests for public hearing. 

"!be Cotmnission finds that public convenience and necess.ity' 
require the operation of local service by Air California 'between 
Ontario and Orange County Airports, and that reissu.s.nce of: 
iJZ Californiats eertific~te fn the ~~er outlined in. the application 
herein will not be adverse to the public interest. A public hearing 
is not necessary. !he application should be granted. 

Ai:r California is hereby placeci on notice. that operative 
rigi:l.ts,. as such, do not constitute a class of property which may be 

capitalized or used as an element of value in rate fixing for any 

amount of money in excess of that originally paid to' the State .as 
the consideration :Eor the grant of such rights. Aside f:om ,their 
pttrely permissive :;lSpect, such rights extend to the holder a full 
or partial monopoly of a class of businesG over <l parti.cular route<l 

This monopoly feature m.a.y be modified or canceled at any time by 
the St:ate> which is not in :my respect limited- as to the number of 
rigllts, which may be given. 

QB:Q.~!

IT !S ORDERED that: 
1. ;.$= Cali£orni~ is hereby autho:ized to operate .es a 

p~Ce":l.ge:' air ea...-rier) as defined in Section 27~·1 of the Public 
Utilities Code~ between the points 2nd ove: ~e =out~s set for-~ 
in A;;>?end.i..ov:. A) a:uched 'he:eto aue made a ~::-t hereof .. 
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2. The cer~ificatc of public convenience and necessity granted 
in pa=ag:aph 1 of ~is order s'hall supersec!e all existing certificates 
of public convenience and necessity as a passenger air carrier hereto
:o:e eranted to or acquired by Air California and presently possessed 
by it, which cer*~icates are revoked effec:ive concurrently with the 
accep~ce of the certificate granted in paragraph 1 hereof. 

3. In providing service pursuant to the certificate herei..'"l. 
granted, appli~nt shall comply: with and observe the following. service 
regulations. FaUure to do so may result in a eancel13tion of tb.e 
o~rating authority granted by tbis decision. 

(a) Within thirty days after the effective date 
hereof, applicant shall file a written 
accep~ce of the certificate herein granted. 
By acceptins the certificate of public 
convenience and necessity herein granted, 
applicant is pl~ced on notiee that it will be 
required, among other things, to file lltmual 
reports of its operations and to comply with 
and observe the requirements of the Co~$sionrs 
Gene=al Orders NOs. 120-Series and 129. 

(b) v1ithin one hundred and twenty days after 
the effective date hereof> applicant shall 
establish the service herein auth~rized and 
file tariffs and timetables, in triplicate, 
in the Commission's officc o 

(c) 

(d) 

T'.o.e tariff snd timetable filir..gs shell be 
made effecti~e not earlier than five daye 
after the effective date of this order on 
not less than fi.~e days' notice to the 
Commission and the public, ana the effective 
date of the tariff and timetable filings 
sh<U.l be concurrent wit.~ the es UlblishJx:ent 
of the s~rvice herein authorized. 
The tsriff filings. mt:de pu:rsuent to, this 
order shall cOlXIply with the regulCltions 
gove~ the construction and filfng of 
tariffs set forth in the Commission!~ 
General Or.o:ie. No. lOS-A. 
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4. !he authority granted herein shall expue unless exercised 
within ninety clays after the effective date of this order. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated at San Fra.ucisc» > California> this· =3/~ .... 
day of __ ,QA!ffi.w..:w.loU~STu.-___ , 1972. 

Y:" .... _-" _ ~ ~. 1-1- ,pY ........ ~ ~. 

\,oUI..IiUA.l.SS :.oners 
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Appendix A AIR CA!.IFORNIA 
(a corporation) 

Origina 1 Page 1. 

Toe authority stl!tee herein to Air California sllperscdes 
.011 ~reviously granted certificates of public convenience ac.d n.eces
~ity granted in prior dee:!.siotlS. 

Air ~lifo=nia is authori~ed to o~erate over the ro~tes 
described as ~ollo ..... ~: 

Route 1 

~ute 3 

Route t.., 

Between Oranee County Airport, on ~c one hand, and 
San Jose Mu~cipal Airpo=t, Oakland International 
Airpor: ~nd San ::'raneiseo International A:.rport, on 
~e other M':lQ., with each of the las~ three named 
airports being eithe:: a terminal or intermediate 
point for this route. 

Betwee:l. Orenge Comley Airport, Hollywood-Burbanlt 
Airport and Oo.Ul.rlo Intcra.a tional Airport, on the 
one ~C!, 2nd S.sn Jose Municipal Airport and 
Oakland International Airport, o'C. the other hand, 
with c:::.ch of t:lc first three nR..med airp.or:s and 
each of the last two airports, respectively, being 
either.!! te::minal 0= intermediate point for thic 
route. 

Noc.stop service between San DieS<? Inten-..a'i:ioual 
l":':port and San Jose :1l.l1lieipal Airport:. 

Between San Diego :ntcrnational Ai...-port:o on the oue 
hand~ aud San J'o::e Municipal Airport and O.al~land 
Internatio:t.c:.l ,Airport) on. tl'le other hand) via the 
intermedi.ate point of Orange County Airport) with 
San Jose Municipal A'::port .and Oakland Inte:rn.ational 
Airport be~ either a. terminal or intermediate 
point: for s :route. 

. '. 

!s:;ued by California ::?ublie Utilities Commission. 

Decis:!.on No. 80439) Applic.'!t:ion No. 53441. 



Route 6 

Rou-ce 7 

:toute 3-

Route 9 

!loute 10 

Route 11 

Route 12 

P...L~ CALIFOR.NL.6.. 
(a corporation) 

Original P.c.gc 2 

:i3et:Wecn P.alm Sprit;Ss Nunicipal Airport) on the one 
hand> .and SQ J o~e Mtltlicipal Airport) Oa!,land 
ItLte..-c.a.eio-cal Airport and San aancisco International 
Airport> on the other hand~ with. each of the last 
three ntlmed aL-port:; beiT.l$ ei'i:hcr a terminal or 
intermediate point :for this route.. Either Oranze 
Cou:o.ty f .. L..-por: or Onta:rio Intero£.t;'cnal 1-1.irport may 
be au intcrtll2di3 te point for tl'lis route. 

Nons~op ce:vlce between LoU$. Beael1 .. A!.rport and 
San J osc: Munic:i.pal Airport. 

3e~~ean San Jose ~unicipal Airport and Sacramento 
Metropolitan Ai:port. 

Between Orange Coun'ty Airport and Sacra:LeUto' 
!1et::opolit.an Ai...-port. 

:Between Or31lZC: Cour...ty Airport and Sacr:l1l1cnto, 
Me~opclitau A.irpor~ vi<:. the inte%"ll.ediate point 
of San .:rose l'1un i c!pal f..ixport. 

Be~leen SQn Diazo International Airport and 
Sacramento Metropolitan Airport via the intermediate 
POin~ of OranZe County Airport and San Jose 
Mu:U.cipal AirpOrt. 

Between Ot:.tarie Inte:nation.al Airport: a~d Saerattento 
YJ.Ctropolitan P4....-por~ via the intermed~tc poine of 
San .Jose MuniciP""l .M.rpor'i:. 

Between P:llm. Springs Aix'port and Sacrac.ento 
Me~opolit.an l..irpor::: via :he int~rmediate point: 
of San 30~e Municipal ;~ort. 

Issued by Califo:nia Public U~ilities Comois~ion. 

Dceisio'C. No. 
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Route 13 

AIR CALn'ORNL.'\. 
(a corporation) 

Bet'Ween. Oc.~rio Inte=cational .. ~ort and 
Silcr~to MetropoliUln Airport via the 
inte:rmediat:c point of Crangc. County Airport. 

Between S3n Diego !n:ero.ational Airport and 
Oranse Ccunty Al.rpore. 

Issued by California Public Utilities Cocm:!.ssion. 

Decision No. 80439 , Appli~~ion No. 53441.· 
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Appendix A 

CONDrrIOI~ 

AIR CALIFORNIA 
(a corporation) 

Original Page 4 

Minjmum number of round trip schedules daily between points 

:;b.own shall be: 

a. 

b. 

c. 

d .. 

e. 

f. 

g. 

Ora:lZe County Airport and San Francisco 
International .~rt ••••••••••••••••••••••••• 5 
Ora:l.$e County Ai:rport and San Jose Mu.nicipal 
AirpOrt ••••••••••••••••••••••••••••• e ••••••••• 3 
Orange County AL.-port and Oaldand Intertl8.tional 
~. ~ 
~~rt ••••••••••••••••••••••••••••••••••••••• , 
Between Rollywood-Bur'Oa'Ok Airport and Ontario· 
Intero.ational Ail.'"POrt) on the one hand, and 
san Jose MUnicipal Ai:rport and Oa!~and 
International Airport, on the. other hand •••••• 2 
Between San Diego Interc.a.tional Airport and 
San Jose Municipal P~rt •••••••••••••••••••• 1 
Between San Die30 International Airport, on the 
one hand, and San .J osc Municipal Airport and 
~kland Intero.ational Airport, on the other 
hand, via the intermediate point of Orange 
County Airport, with San Jose Municipal 
f4%port and Oa!cl.and International Ai:rport 
being either 8. terminal or in~ermediate point 
for t:his route ........................... II .......... " 2 
Between Palm Springs Mu:o:I.cipal Ai-""""Port, ou 
th~ one hand, and San Jose Municipal f.~rt, 
Qaldaud International }~rt and7 or 
san Francisco International Airport, on the 
other :b.s:nd ................ • • • .. •. • • .. • • • • • • • • .. • • • • ... 1 

IssucQ by california ~~b1ic Utilities Commission. 

Decision No. 80439 ,Application No. 53441. 
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Appendix A P..1lt CALIFOP.NIA. 
(~ corporation) 

Origin:ll Page.' 5 

'RESnICT!CNS 

N~ passengers shall be accepted for transportation solely 
be~een the followinz pairs of points: 

a. Orange County Airport - Rollywood-Bul:'bank Airport. 
b. Rollywood-Bu:bsnk l..irport .. On::ario Inte:national 

.~rt. 

e. 

d.. 

f. 

g. 

h. 

.: --
j. 

San Francisco International Airpor~ .. San Jose 
Y~cipal t~-port. 

San Francisco International ,Airport - Oa!tland 
htexuational .. ~~rt:. 
O~~nd Iutc:national Airport - San Jose Municipal 
i~rt. . 
San Prancisco !n=ernational f...irport .. Ontario' 
Inte:national f.~or~. 
S3n ~ancisco Interoztional l~=t - Hollywood
Bu%ba'Ok l...irport. 
San Diezo !tl.terna~ioual Airport and othe:r ai:rports 
already served by l~tr ca1iforni~ ~~ce~t ~s authorized 
by Routes 3, 4, 10, and 14. No passengers traveli~..e. 
between $= Diego InternatiO'C.Sl Airport and 
San ?rancl.$co Int:e~tiO':lal P..irport shall be C2.n"ied 
0'0. flights or-rated on Routes 3, 4" 10) :;cd 14. No 
nonstop service shall be opere ted ~etween San Diego 
Iutc:ttUlt:ional .t~re ~nd Oakland I'C.t:erna~ional 
Airport. • 
P~lm Spring::; Mun!.cip.sl Airport - Ontario International 
Airport:. 
Palm Sp=ings Municipal Airport - Holl~~ood-Surbank . 
Airport .. 

Issued by ~li:ornia Public Utilities Comoission. 

Decision No_ 80439 > A?pl~cation No. 53441. -------



Ap?eQc1ix A AIR CALIFORNIA 
(a ccrpo=ation) 

The follo~~ug re~triction rcla~es to Route 6: 
1. LOUS :Beach International Airport a.nd' any other 

airports served by Air Cali:o:nia, except as 
auta.or...zeCl ~y Route 6" 

Issued by CalifQrnia ~iblic Utilitie~ Commission. 

Decision No. 80439 ' Ap,lie&tion No. 53441. 


