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BEFORE 'IEE PU3LIC UTILITIES COMMISSION OF lHE·STATE OF c:ALIFOR!:rJ.A.: ,." 

In the Matter of the Ap~lication of: 
(a) USCO SERVICES, INC., a corpor.3-
tion, to purchase, and KEENEYCO, INC., 
a corporation, to sell, public utility 
warehouse operating authority, pur
suant Co Section 8S1, et seq., and 
Section 1052 of th~ california Public 
Utilities Code; and upon approval 
tb.ereof, 
(b) To operate as a pu~lic ware
bouseman in Santa An;;., California; 
and. 

) 
) 

l 
~ 
) 

~ 
·l 

(c) For autnoriziation to cease opera-~ 
tien.s at Ve:non, California, and' , ~ 

(d) To extend or increase storage 
or 'Warehouse floor space from >,000 
square feet to 100,000 square feet 
pursuant to Section 10Sl of the ) 
California Public ~tili~ies Code. 5 

OPINION 
----~--

Application No-. 53474, 
(Filed July 20, 1972) 

Keeneyco, Inc. requests authority to sell and transfe:-,. 
and useo Services, Inc. requests authority topurc~,ase and acquire,. 
a certificate of public convenience and necessity a.utho~izing, o?era-: 
tions as a public utility warehouseman in 5,000 squsrefeet of floor 
space in Vern~n. Ap~licant purchaser also request~ that upoc app:oval 
of the transfer the authority t:o- operate pcrsuant to· said certifica.te 
be transferred to Sa~ta A.~ and that the authorized space be increazcd 
from 5,000 square fe~t to 100,000 squ:::::e feet. 

The certificate was granted by Dec:!.sio)''l:No. 78049<, dated 
. ~ 

Dec:em~r 8, 1970, in Ap?lica~ion No. 52229. the agreed cash' co!).-
siQeratio~ is $7,500. 

.. 
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A. 53474 

Applicant purchaser is presently operating as a public • 
utility ~rehouseman in Vernon and San Francisco and as of May 28, 
1972, indicated a net worth in the amount of $1,144,525. ' 

It is alleged that applicant purchaser is able to take 
care of the present storers at Vernon in its existing warehouse; 
that none of app.lic.ant seller's storers have any objection to the-' 
discontinuance of applicant seller's operations at Vernon; that there 
is. no existing public utility warehouseman in Santa Ana; that appli
cant purchaser has received nUXXlerous requests from. storers for service 
at Santa Ana; and that applicant .purchaser bas an option ,to lease 
certain real property with three buildings having a'tot~l of 356~OOO 
square feet of space, of which approximately 150,000 square'feet of 
space are available end adapted to public warehouse use. 

A copy of the application was served upon' the Los Angele's 
Warehousemen's Association. No protest has been received. 

After consideration tb.e:Commission fi.nds that: 
1. The proposed transfer would not be adverse t~ the public 

interest. 
2. Public convenience and necessity no longer require the, 

operatioc of Keeneyco, Inc. in Vernon. 
3. Public convenience and necessity require the operation of 

usee Services, Inc. as a public utility warehousecan in 100,000 
squa:re feet of space in Santa Ana. 

The Commission concludes that the ap?lication should be 
granted subject to the condition that Keeneyco, Inc. shall psy ~he 
cost of moving the property of its present customers ~o a warehouse 
of its customers' choice within the Vernon area. 

USCO Servic:es, Inc:. is hereby plac:ed on notice that op.,z%,o:l
tive rights, as such, do not constitute a elass- of propertywbich 
Q1ly be capitalized or used as an elemen.t of value in :-ate fixing,. , 
for any ac.ot.:n:: of money in excess of that originally pa·id' to the' 
State .lS the consicieratioo. for the grant of s\:ch.rights. Asidcfroro. 
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their purely permissive aspect, these rights extend to' the bolder· 

a full or partial monopoly of a elass of business. this monopoly 
feature may be modified or canceled at anytime by the. Sta·te, which 

is not in any respect liarlted as to the number of rights which may 
be given. 

ORDER ------.-
IT IS ORDERED tba t : 

1. on or before December 1, 1972, and upon the condition 
that Keeneyco, Inc. shall pay the cost of movi~ the property of its 
present customers to a warehouse of its customers t choice in the, 

Vernon area, Keeneyco, Inc. may sell and transfer, and USCO Services, 
Inc. may purchase and acquire, the operative rights referred to in 
the application. 

2. Within thirty days after the consumtD.'l tion 0'£. the' transfer 

herein authorized, purcbaser shall notify tbeCommission, i.e. writ~ns,· 
of that fact and within said period shall file with the Commission 
a true copy of any bill of sale or other instrument of transfer 
which may be executed to effect said transfer. 

3. Purebasersball amend or reissue the tariffs on file with 
the Commission, naming rates and rules governing. the warc~ouse 
operations herein to show 'that it has adoptee! or established, as 

its own, said rates and rules. the tariff filings shall be made 
effective not: earlier than ten days after the effective da·te of this 
.order on not less than ten days' notice to the Cotmnission .and the 
public, and the effective date of the tariff filings shall be con
current ~th the consummation of the transfer herein authorized •. . ~ .. " . . 

The tariff filings made. pursuant to this order sball comply in ,~ll 
respects with the 'regulations governing the construction andfi~in8 
of t:.ariffs set forth in the Commission's General Order No. 61-A~, 

, ,J " : 

Failure to comply wit:h and observe the provisions of' General O:cc'er . . 
No~ 61-A may resalt in.a cancellation of the operating-authority' 

eranted by this decision~ 
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4. On or before the end' of the third month after .the consum
mation of the transfer as herein authorized, purchaser. shall cause 
to be filed with the Corrmission, in such fo:an as the CotlXllission may 
prescribe, an annual report, or reports, related to the operations. 
of the seller for the period coa:mencing with, th~ first day of the 
current fiscal year to and including the effective date of the 

tr3llSfcr. 
5. In the event the transfer authorized in paragraph 1 hereof 

is eonsummated7 a certificate of public convenience and necessity is 
granted to useo Services, Inc., a corporation, as a publicutili~y 
warehouseman, as defined in Section 239(b) of the Public Utilities 
Code, for the operation of storage or warehouse floor space as set 
forth in Appendix A attached hereto and made a part. hereof. 

6. The certificate of public convenience and necessity granted 
in paragraph 5 of ehis order shall supersede the certificates of 
public convenience and necessity granted by Decision No<.· 78049, dated 
December 8, 1970, in Application No. 52229 and Decision N~'. 769~&, 
dated March 107 1970, in Application No. 51648, which certificates 
are revoked effective concurre:ltly with the effective' date of the' 
tariff filings required by paragraph ~hereof. 

7. Within thirty days after the transfer herein authorized. 
is consu:cmated ~ purchaser shall file a wrltt~ acccp-tance 0:: the 
certificate herein granted. Purchaser is'placed on notice tM.t~ 
if it accepts the certificate of publi.c convenience and 'necessity 
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herein granted .. it will be required, among otber things,' to file" 
annual reports of its operations. 

The effective date of this order shall be twenty days 
after the date hereof. 

~ 

Dated at __ ....;Sa.n-....;;...F1'a;..:.=;;.:.nei;:;.:.·::lo!(;
OoloI
O ___ , california, this JI ~ 

day of ___ ' • ...r;:Al.XU~G.:...;J.lS:.:..T~ __ , 1972. 

-.,':," --

<: 

-5-

" 



8 

Appendix A useo SERVlCES J INC~ 
(a corporat ion) 

O,..j 9 ina 1 J>agc. 1 

usee Services, lne~, a corporation. by the certifi·cate o,f pul>lic 

co.nvenience and necessity 9ranted in the decision noted in the margin, is. 

authorized to. operate as a pul>lic utility warehouseman ,as defined in 

Section 239{b) of the Publ ic util ities Code for the operation of storage 

or warehouse floor space as: follows: 

Location 

Vernon 

San Francisco 

Santa Ana 

Number o·f Square 
F'eet.ofF'loor"'Space·. 

25-,000 

100',000 .. '· 

(The floor sp.Jce shown ·i:;. exelu$ ive 
of the expansi'on permissible under 
Section 1051 of thePublie U·til ities 
Code.) . 

(ENO' OF'APPEND·IX A) 

:,,;sue<! by Cal i'fornia Publ ic Util ities Commission. 

Dee!~.ion No. 80466, Appl ieation NO. 53474. 
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