
Decision No. __ 8_0_4_~_!_Z __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF mE STATE OF CALIFORNIA 

In the ~~tter of the Application of ORAL 
H. A'l'CHISON and HAZEl. :8.. ATCHISON, 
husband l:a1d. wife ~ doing business as 
CAL!MA..~· WATER. CO.) and CALIFORNIA WATER. 
SERVICE COMPANY, a corporation, for an 
order authorizing (1) the sale and 
transfer to california Water Service 
Cotlp.any of the water distribution system 
and certificate of public convenience 
and neees:;ity of Calim4r Water Co., (2) 
the discontinuance of se'r\T1ce by Calimar 
Water Co. in the terrtto1:'y now served by 
it, and (3) the commencement of service 
in said territory by California Water 
Service Company at the rates and in 
accordance with the rules applicable in 
the be.lance of California Water Service 
Compa.~yts Bakersfield district. 

OPINION ... -----..- ..... 

Application No. 53448 
(Filed July 10, 1972) 

By this application, Oral H. Atchison and his wife> 
Bezel B. Atchison, doing b-",.sincss as Ce.limer Wa.ter Co. (Sellers.) 
seek to s~ll) and Califo:rn1a. Water Service Company, a corporation> 
(Buye:-) seeks to buy) Sellers f public utility water system serving 
uninco'X'pO%'eted terr1toTjP lying ger-.erally east of :t-".ed1son Ave:luc, 
west of P.ale St-reet, south of Planz Rose., and north of Brook St'J:'eet> 
in the southeastern portion of metropolitan Bakersfield) Kerc 
County. 

Buyer is engaged 3S a publie utility in the businesS".of 
the sUl'?ly and distribution of water for domestic and industrial 
pu--poses in many localities in the State of Cs11fo:rnia, including 
.B~rsf1eld. As of December 31, 1971 it had total assc:s of' 
$123,946,292 and net income of $4,047,57l. . 

X!le a:ea seX'V'ed by Selle:- covers approXim&tc:ly l)O .rtc:t'es .. 
Seller ~erves approximctcly 200 custome=s on both a flet and 
metc-:-ed rate besis. Water is secto:'ed fx-oXll thr~e wells owned by 
S~ller whic~ a:e eo be co~-e7cd to' Buye=. !h~ ~i&:r~b~t~on main$ 
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consi:::.t of approXimately 14,400 feet of 2-~. to 5-1nch welded steel 
and <lsbestos-cell:ent mains.. The s.ystem contains no· hydrants. 
Sellers r ,..service area is distsn t approximately 1 ,000 feet from 
BuyerTsjeXisting Bakersfield water syste:n,.but contiguous to- its 

service area .. 
The undepreciated book cost as of December 31, 1971,~o£. 

the water plant in service to· be sold to Buyer, be11evedby , 
Sellers to be also the original cost, is $56,371. Reserve for: 
depreciation as, of· the same date amount:,; to $.29',315: resulting in 
net plant of $.27,065. There are no- aevances orcontrlbutions 

shown on Sellers' books. 
Sellers and Bt:yer have reached an agreement, subject: to 

the approval of the Commission, for the sale by Sel.lers. to Buyer 
at a price of $25,500, subject to adjustment to reflect plant 
sdG1tions and depreciation from December 31, 1971 to the closing 
of all of the properties, franchises, operative rights, and~s3et$. 
compri~i:lg Sellers wate,:, system but excluding: t.:ansportatf..on 
equipment, accounts receivable, choses in ection, cash on hand and 
in bank, unbilled revC!nues, and refunde.ble depOSits made by 
eustomer~.. Sellers ere to retain and re~ to Sellers' eastorners 
all :::efundeble depoSits maee by customers to guarc.ntee p~.ymer"t of 
bills.. A copy of en agreement between Sellers ar.d B~er for the 
eale of the system, which by its terms does notbeeome effective' 

until the ~pproval and authorization of this. Commission h.E:ve been 
obtai:led.~ is attached to theapp11cet1on es. Exhl.b1t 4. Adeta:tloo' 
des<:r1.ption of the property to be sold is set forth in the' 
agreement ~nd also in the form of Deed and Bill of Sale) Ex..,,:Lbit B 
to Exhibit 4, attached to the ~pp::'icat:ion which Sel!ers:prop~~e to 

. . 
execute- <me! deliver to Buyer, proVieed the £l.utho:ci7.at1ons":,equested 
in the ep~l1eat1on are granted. 

Upot:. the trens:er, Buyer proposes to integ:-e.tc the CD.:'im.&,:, 
,'.' " 

s~~.zm .Lnto its Bakersfield district for 3.ccou."l.ting and operational 
pU'~sas, to connect the system to Buyerts Bakersfield system 4~Q 
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to furnish service in the territory served by the Calimar systen 
at the rates" and in accordance lJ1.th the rules, of Buyer now in 
effect in BuyerYs Bakersfield district or that may fTom time to 
t~e be lawfully established therein. 

Buyer states its int~ntion, upon completio~ of 
the transfer" to connect the Calimar system to. Buyerts Bakersfield 
system in order to tmprove pressures and provlde an adequate 
source of supply. Buyer further states its intention, upon such 
transfer, to- proceed in an orderly manner to. make such :lJ.Ilprovements". 
repairs" and mode:rn1za.tion in the system as may Pe necessary f:o:zt 
time to time to enable Buyer to fu-rn1sh service comparable to th.s.t 

now being furnished by Buyer 1n its Bakersfield distr1ct. 
Buyer states that it is Willing to purchase the system 

because its accounting and operational functions may be integra:ed 
into Buyer! s Bakersfield district" and because- it is situated 

..:#3 ' 
reasonably close eo its Bakersfield district. RQwever". Buyer.is 
Willing to purchase the Syst:em and sssuxne 'the obligation ofserv:tce 
in the area no~ served by Seller only on the terms set forth in 
the sg=eement,. Exhibit 4 to ~he application> including the application 
of the rates and rules applicable in B~Jerts Bakersfield d1stri~. 

Application of Buyer's presently effective tartff 
SeheCu!.e No. B!<-2R" Rec1dential Flat Rate Serv'1.ee, would,. for c:. 

se~ce to- a. single family residence located on a parcel of' .land 

of 6,.000 squa,:e feet or less in size> :esult in an 1ncreaseic 
:nontl-~y charges from $4.90 to $S,.77> or 36 percent,. o""er Sellers.' 
flat ratee-. 

1 

For serv:Lcc rendered on a metere<:lbas1S,. 'the charge 
uncle: 3uyerT~ presently ef.fect!.ve Schedule No •. BK-l, General 
Mct~red Se'rV'ice" for:a, ~t:hly water usage of 2,500 'eu:,1c feet 
woU:<! be reduc~ from $7.37 to. $5.95,. a ceerease of 24 pereen~-

~eeords of 'the Commission indicate thet many co~?13in~s 
ha",,-e been recci·,ed in the p.&st severa.l ye.ar~ f=om C""'~tome::,s of. 
the Cel:t:n.&r system involving service" pressure, eand. G.nd $eC!i:n~~.t, 

1:.$ ¥,o1e'!.l as ~r~per billing. The system is p:esently 'the scbjeet 
; 

of :tor.o.&l Co:u:dseion !.nvcstigatioo" C~e~ No. 9315. 
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Buyer states in the application that it believes that the 
a~~s1t1on of the Caltmar system by Buyer and the application ~ 
of Buyerts Bakersfield rates and rules will be beneficial to 
Sellers' customers in that it Will assure those customers a steady~ 
adequate and reliable supply of water and accompanying service at 
identical rates to those charged to Buyer's other customers in its 
Bakersfield district. The Calimar system Will be· integrated 
into the Bakersfield system and will benefit by BuyerTs present 
investment in the Bakersfield system and also by Buyer's Bakersfield 
operating force. Therefore we will authorize application of 
Buyer's rates and rules for water service to customers of Sellers' 
system .. 

The Commission finds that: 
1.. The proposed sale and transfer is not adverse to· the 

public interest. 
2.. California Water Service Company has the financial 

resources to acquire and operate the Calimar Water Co. system. 
3. It is reasonable for california Water Service Company 

to apply its rate schedules and rules to the Calimar Water Co. 
system. Any increases in rates or charges resulting from application 
of such rate schedules and rules are just:tf1ed. 

4. PursWlnt to Rule 23.1 of the COmmission f s Rules of 
P'roeedure promulgated in confonnance With regulations ·of the Federal­
Price Commission issued under authority of the Economic Stabi11-
ation Act of 1970: 

(a) The increase in rates and charges to· the 
level of those of California Water Service 

-4-



A. 53448 lmm 

Company's Bakersfield system is" intended 
to offaet costs resulting from operating 
'Che Calimar system as part of the Bakersfield 
system. 

(b) The increase in rates and cha~ges is cost 
justified and does not reflect future 
inflationary expectations. The earnings 
which Will be produced thereby will not 
exceed the previously authorized rate of 
return for the Bakersfield system. 

(c) the increases in rates and charges are the 
minimum required to assure continued, 
adequate and safe service. 

5. A public hearing is not necessary. 
On the basis of the foregoing findings the Commission 

concludes that the application should be granted asprovtded in 
the following order. 

The authorization herein granted shall not be construed as 
a finding of the value of the rights and properties herein 
authorized to be transferred nor as indicative of the amounts to 
be included in proceedings for the detennination. of just and 
reasonable rates. 

IT IS ORDERED that: 
1. On or after the effective date hereof and on or before 

September 30, 1973, Oral H. Atchison and Hazel a. Atchison (Sellers), 
doing business as Calimar Water Co·., may transfer and sell to: 
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California Water Service Coa~any (Buyer), a corporation, and the 
latter may acqu1re the pub11~' utility water system'referred' to 
herein together with the operating rights pertaining thereto-, 
substantially in accordance With the terms of the A~eement of 
Sale attached to the application as Exhibit :&- of Exhibit 4. 

2. On or before the date of actual transfer, Sellers shall 
refund all customers! deposits and advances for construction, if 
any, which are due and payable 4S of the date of transfer. All 
unrefunded depoSits and advances shall be transferred' to, Buyer, 
who shall be responsible for their refund when due. 

3. On or before, the date of actual transfer of the properties 
he~ein authorized, Sellers shall tran$fer and deliver to, Buyer 
and the latter shall receive and preserve all records, memoranda 
and papers pertaining to the construction and operation of the 
properties herein authOrized to be transferred. 

4. On or before the end of the third month after cons.ummation 
of the transfer as herein authorized,. Buyer shall cause to be filed 
with the Commission, in such form as the Commission may prescribe, 
an annual report, or reports, related to, the operations of Sellers 
for the pertod commencing With the first day of the current year 
to and including the effective date of the transfer. 

S. Within ten days after the actual date of transfer, Sellers 
and Buyer jointly shall file' in this proce~d1ng (4) a,~itten. 

, '. .' , .,...... .. 

statement showing the date of transfer and the, date 'upon which, 
Buyer assumed operation of the water system he-re'in authorized to 
be transferred, and (b) a true copy of each instnnnent of, transfer 
of said water system and operating rights. 

6.. After the effective date of this order,. and not more than 
thirty days after the date of actual transfer, Buyer shall file a 

" 
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tariff service are3 map which includes the Ca11mar Water CO. system 
Within Buyer t s Bakersfield District tariff area so as to provide 
for application of Buyer T s presently effective rates and rules to', 
the service area acquired by the transfer. Such filing shall comply 
With General <>.t'der No. 96-A. The effective date of such revised 
ta~ff service area map shall be four days after the date of f~ling. 

7. Upon compliance with all the conditions of this order" 
Sellers shall stand relieved of their public' utility obligations io 
the area served by the transferred system and may discootinueserv1ce 
con~ently with the commencement of service by Buyer. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated at San 'FI":\nciscO , 'Ca.l.iforn1a" this ......:ao3,,1;-.~_(._· __ 
day of __ A..;;..UG.;..,;'?U;;.;;~:...:-_' _____ " 1972. 
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Co:nmiss1onor J. 1> .. V\lkI,\:;1n •. Jr •.• 'be1ng 
neees::.ar1ly ab::;ont.; cUd not. p~rt.1C'1p;lt.e- . 
in' the d1Spo:u t.1on or th!"'l>rocoo~' 


