Decision No. 80472 : Bk id it
BEFORE THE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA ‘

In the Matter of the Application of ORAL

H. ATCHISON and HAZEL B. ATCHISON,.

husband enc wife, doing business as

CALIMAR WATER CO., and CALIFORNIA WATER

SERVICE COMPANY, a corporation, for an

orderfauthoré:{? (1) t%g salgeigg

Ttranster to ornla Water ce e
Company of the water distribution system Application No. 53448
andpceztificate of pudblic convenience (Filed July 10, 1972
and necescity of Calimar Water Co., (2)

the discontinuance of sexvice by Calimar

Water Co. i{r the territoxy now served by

1t, and (3; the commencement of service

in sald territory by Califoxniz Water

Sexvice Company at the rates and in

accordance with the rules appiicable in

the balance of Califormia Water Service

Company's Bakersfield district.

CPINION

By this application, Oral H. Atchison aad his wife,
Hazel B. Atchison, doing business as Celimer Water Co-. (Sellers)
seek To sell, and Califorrnia Water Service Company, a corporation,
(Buyer) seeks to buy, Sellers' public utility water system sexrving
unincorporated territoxy lying gemerally east of Madison Avemuc,
west of Hale Street, south of Planz Road, and northVOftBrook*Street,
in the southeastern portion of metzopoiltan Bakersfield, Kern
County. | ' o .

Buyer Is engaged as a public utility in the business of
the supsly and distribution of water for domestic and industrial
purposes in macy localities in the State of Cslifornia, fnciuding
Bakexsfield. As of December 31, 1971 it had total assess of -
$123,946,292 and net income of $4,047,571. '

The avea sexrved ty Seller covers approximstely 130 seres.
Seller sexves 2pproximately 200 customers om both a flat,and
petered rate basis. Water is secuxred frxom three wells owned by
Seller which are to be comveyed to’Buye:Q The distribucion<ma£ns~
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consist of approximately 14,400 feet of 2-% to 5-inch weided steel
ard asbestos-cement mains. The system contains no hydrants.
Sellers' service area 1s distant approximately*l 000 feet from
Buyer' s/existing Bakersfield water system, but contiguaus to-its
sexvice area.

The undepreciated book cost as of December 31, 1971, of
the water plant in service to be sold to Buyer, believed by §
Sellers to be also the original cost, is $56,371. Reserve for |
depreciation as of the same date amounts to $29,315 resulting in
net plant of $27,065. There are no advances or contributionS‘
shown on Seilers' books. _ |

Sellers and Buyer have reached an agreement, subjcct to
the approval of the Commission, for the sale by Sellers to Buyer
at a price of $25,500, subject to adjustment to reflect plant
additions and depreciation from Decembexr 31, 1971 to the closing
of all of the properties, franchises, operative rights, and assets
compricing Sellers water system but excluding tranSpoftatfon
equipment, accounts receivable, choses in ection, cash on hand and
in bank, umbilled revenues, aad refundadble deposits made by
customers- Seliers are to retain and refund to Sellers’ customers
all refundeble deposits mede by customers to guarantee payment of
bills. A copy of eau zgreement between Sellers and Buyer for the
sale of tae system, which by its terms does not beccmé'effective"
until the zpproval and authorization of this Cormiss sion heve been _
obtained, is attached to the applicetion es Exh*bi* 4. A decailedj
description of the pxoperty to be sold is cet forth in the' _
agreement and also In the form of Deed and Bill of.Sale, Exhibit 3
to Exhibit 4, attached to the application which Sel .erv'propo,b to
execute and deliver To Buyer, proviced the autho:izations.-equested g
in the epplication are granted. iy

Upor the trensier, Buyer Proposes to in~eg~ete the-uali =
syntem Into its Bakersfield district for accounting anc ope*ational
PUXDOSes, to connect the system to Buyer's Bakersﬁie;d,sjstem anow“
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to furnish sexvice in the territory served by the Calimar7system
at the rates, and in accordance with the rules, of Buyer now in
effect in Buyer’s Bakersfield district or that may from time to
time be lawfully estezblished therein.

Buyer states its intention, upon completion of
the transfer, to connect the Calimar system to Buyer’s Bakersfield
system in order to improve pressures and provide an adequate
source of supply. Buyer further states its intention, upon such
transfer, to proceed ir an orderly manner to make such fluprovements,
repairs, and modernization in the system as may be necessary from
time to time to enable Buyer to furnish service comparable to that
now being furnished by Buyer in 1ts Bakersfield district.

Buyex states that it is willing to purchase-thb system
because its accounting and operational functions may be integrated
into Buyer's Bakersfield district, and because it is situated
reasonably close vo its Bakexrsfield district. H@&ever; Buyerﬂis
willing to purchase the System and assume the obligation ¢f~service
in the area now sexrved by Seller only on the terxrms set forth in
the agreement, Exhibit 4 to the application, incluaing the application
of the rates and rules applicable fa Buyer's Bakersfield district.

Application of Buyer's presently effective tariff
Schecdule No. BK-2R, Res idential Flat Rate Service, would, for a
sexvice to a single family residence located on & parcel of" Aand
of 6,000 squaze feet or less in size, result in an increase i
oontkly charges from $4.90 to $45.77, or 36 percent, over Sel&
flat rates

For sexvice rendered on a meteredvbasis, the charge'
under Buyer's presently effective Schedule No. BK-l, Gensral
Metered Sexrvice, for a mogthly water usage of 2,500'¢ub1c fect
would be reduced from $7.37 to $5.85, a decrease-of‘Zd'pércen:; |

Records ©of the Commission indicate thet many‘compla{nts‘
have been received in the pest several yeers from cuétomers“oif,
the Calimer system involving sexrvice, pressure,‘sandjand sediﬁ,nt,

&

& well as improper bililing. The system is presently the subjiect
of '

formel Coumisgion Znvestigation, Case No. 9315.
~2.
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Buyer states in the application that it believes that the
ébéuisition of the Calimar system by Buyer and the application
of Buyer's Bakersfield rates and rules will be beneficialrto
Sellers' customers ia that it will assure those customers a steady,
adequate and reliable supply of water and accompénying‘service at
identical rates to those chaxrged to Buyer's other‘cuStoders in its
Bakersfield district. The Calimar system will be integrated
into the Bakersfield system and will benefit by Buyer's present
investment in the Bakersfield system and also by Buyer's Bakersfield
operating force. Therefore we will authorize application of |
Buyer's rates and rules for water service to customers of Sellers'
system. |
The Commission finds that: |

1. The proposed sale and transfer is not adverse to the
public interest. _ | _ _

2. California Water Service Company has the f£inancial
resources to acquire and operate the Calimar Water Co. sYstem.

3. It is reasonable for California Water Sexvice Company
to apply its rate schedules and rules to the Calimar Water Co. » .
system. Any increases in rates or charges resulting from application
of such rate schedules and rules are justiffed. | '

4. Pursuant to Rule 23.1 of the Commission's Rules of
Procedure promulgated in conformance with regulations of the Federal:
Price Commission issued under authority of the Economic Stabili-
ation Act of 1970: |

(a) The increase in rates and charges to the
level of those of Californfa Water Sexvice




Company's Bakersfield system {s intended.

to offset costs resulting from operating

the Calimar system as part of the Bakersfield
system.

The increase in rates and charges i{s cost
justified and does not reflect future
inflationary expectations. The earnings
which will be produced thereby will not
exceed the previously authorfzed rate of
return for the Bakersfield system.

(¢) The increases in rates and charges are the
minimum required to assure continued,
adequate and safe service.

5. A public hearing is not necessary.
On the basis of the foregoing findings the Commission

concludes that the application should be granted as provided in
the following order. ‘

The authorization herefn granted shall not be construed as
a finding of the value of the rights and properties herein
authorized to be transferred nor as indicative of the amounts to

be included in proceedings for the determination of just and
reasonable rates.

IT IS ORDERED that: |

l. On or after the effective date hereof and on or before
September 30, 1973, Oral H. Atchison and Hazel B. Atchison (Sellers),
doing business as Calimar Water Co., may transfer and sell to
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Califormia Water Service Coupany (Buyer), a corporation, and the
latter may acquire the public utility water system referred to
herein together with the operating rights pertaining thereto,
substantially in accordance with the terms of the Agreement of
Sale attached to the application as Exhibit B of Exhibit 4.

2. On or before the date of actual transfer, Sellers shall
refund all customwers’ deposits and advances for construction, if
any, which are due and payable as of the date of transfer. All
uarefunded deposits and advances shall be transferred to Buyer,
who shall be responsible for their refund when due. |

3. On or before the date of actual transfer of the properties
herein authorized, Sellers shall transfer and deliver to Buyer
and the latter shall receive and preserve all records, memoranda
and pepers pertaining to the comstruction and operation of the
properties herein authorized to be transferred.

4. On or before the end of the third month after consummation
of the transfer as hereln authorized, Buyer shall cause to be filed
with the Commissfon, in such form as the Commission may Prescribe,
an annmual report, or reports, related to the operations of Sellers
for the pertod commencing with the first day of the current year
to and including the effective date of the transfer. _

5- Within ten days after the actual date of transfer, Sellers
and Buyer jointly shall file in this proceeding (&) a written.
statement showing the date of transfer and the date upon.which
Buyer assumed operation of the water system herein authorized to
be transferred, and (b) a true copy of each instrument of transfer
of sald water system and operating rights.

6. After the effective date of this order, and not more than
thirty days after the date of actual transfer, Buyer shall file a




tariff service area map which fncludes the Calimar Water Co. system
within Buyer's Bakexrsfield District tariff area so as to provide
for application ofBuyer's presently effective rates and rules to
~ the service area acquired by the transfer. Such filing shall comply
with General Order No. 96-A. The effective date of such revised
tatiff service area map shall be four days after the date of filing.
- 7- Upon compliance with all the conditions of this order,
Sellers shall stand relieved of their public utility obligations in
the area served by the transferred system and may discontinue sexvice
concurrently with the commencement of service by Buyer.: ‘
The effective date of this order shall be twenty days
after the date hereof. |
Dated at San Francisco , California, this 3//']”"
day of AUGUST -

2 _vComm:Lss:l.oners‘

Commissioner J. P. Vukn m, Jr.. boing :

necessarily absent, did net participate

in the disposu.ion ot t.h:..s procoodinc.




