Decision No. 80484 | . T@ Rﬂ @u &‘L
BEFORE THE PUBLIC UTILITIES COMMISSION OF STATE OF CALIFORNIA

In the Matter of the Application )

of BORREGO SPRINGS AIRLINE, a )

California corporation, for ; Application No 53470
authority to remove condition on (Filed- July 20, 1972)
service between San Diego and

Palm Spriugs California. _ ¥§-

ORDER GRANTING APPLICATION TO MOﬁIFY OPERAIING”AUTHORiTY '

Borrego Springs Airline (BSA), a Calmforn;a corporation
requests that the Commission issue an ex parte oxderxr modify;ng its
certificate of public convenience and necessity to operate as a
passenger air carrier. Under its present certificate BSA is
authorized to conduct operations between Borrxego Springs (San Diego
,County Airport), San Diego Intermational Airport (Lindbergh Field),
and Palm Springs Municipal Airpoxt. Tals authority is conditioned '
against carrying passengers in non-stop operations between San- Diego
and Palm Springs. By this application BSA requests:’ the removal of
this coundition in oxder that it may conduct direct sexvice between
these two points.

BSA's proposed initial schedule would be a minimum of
three non-stop round trips per week between San Diego and Palm.
Springs, except during the wmonths of Jume, July, August and September.
The proposed fare for this non-stop service would be $20 one way,
including tax. The proposed round trip fare, including tax, is $30.

BSA's application relates that it has . the required insur-
ance on file with the Commission. It also states that BSA has been
operating a Cessna 402 in its scheduled passenger operations5'ahd
that it is in the process of procuring a slightly larger aircraft.
This new airecraft will be within the less than twenty-five revenue
passenger seats category. BSA intends to continue operating schedules
tetween San Diego and Borrego Springs, and between BorregO»Springs‘
and Palm Springs as it has been doing during thelast c-:'.‘ghtcéhjmoo,ths-. |
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BSA's application further states that the granting of'this7
euthority will be in the public iaterest because there is. presently
no sexvice being provided between Palm,Springs and San Diego/by

" either Western Airlines or Hughes Air West, which are the interstate
caxriers certificated by the Civil Aeronautics Board to operate
between these points. BSA states that with this zuthority it will
be able to meet the needs of the public more adequately by offexing
non-stop service. It will also enzble BSA to obtain bette: utili-
zation of its equipment and, it is contemplated, to‘ianease‘its '
revenues. _ _ I

According to the balance sheet attached to BSA's' applica-
tion, it has operated unprofitably in the past. However, the appli-
cation states that BSA's stockholders are willing and capable of
providing sufficient funds as are necesscry to provide the service
proposed herein. These stockholders, ox some of them, have f;nanc;al
interests in Borrego Springs. Therefore, they have an 1nterest in
maintaining financial support for the only common carrier passenger
service sexving the Borxrego Springs-San Diege market. “herelxs
presently no common carrier passenger service available on this
route by a rail, bus or air carrier other than BSA's sexrvice.

Notice of BSA's application was published in tbe Commission' s
Daily Calendar on Friday, July 21, 1972. No protests bave been "
received.

Aftex consideratmon the Commission finds that-

1. BSA possesses the necessary equipment, experlence Lnsur—
ance coverage, aad finzancial ability to provide non-stop passcnﬂe*
aix carrier service between Palm Springs and San Diego.

2. Public conveniecnce and necesoLty reauire thc grangxng of
the acthorify sought.

3. A public hearznv 1s not necessexy. _ -

- Based upon tae foregoing findings of fact the Commiss~on B
coseludes taat the application of Borrego Spri ngs Airline: should
be granted. For convenience all operating author ity which hau bnen
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granted to BSA by this Commission heretofore will be restated in
Appendix A attached hereto. ~
Borrego Springs Afrline is hereby placed on notice that
operative rights, as such, do not constitute a class of property
which may be capitalized or used as an element of value in rate
fixing for any amount of momey in excess of that originelly paid
to the State as the consideration for the grant of such rights. .
Aside frow their purely permissive aspect, such rights exxend to
the holder a full or partial monopoly of a class of business over
a particular route. This monopoly feature may be modified: or
canceled at any time by the State, which is not in any respect
limized as to the number of rights which may be given. |

ORDER

IT IS ORDERED that:
1. A certificate of public convenience and necessity is

granted to Borrege Springs Airline, authorizing if to cperase as
2 passenger alr carrier as defimed in Section 2741 of the Public
Utilities Code, between the points and over the routes more.

particularly set forth in Appendix A, attached hereto and hereby
made 2 part hereof.

2. In providing service pursuant to the certificate hcrcxn i
graated, applicaat shall comply with and obsexve the follow1ng
sexvice xegulations. Failure to do so may result in a cancel*ationp
of the operating authority granted by this decision. .

(a) Within thirty days after the effective date
hexreof, applicant shall file a writtenm
acceptance of the certificate herecin granted.
By cccepting the cerxtificate of public
conveniencc and necessity herein granted,
applicant is placed on notice that it w1ll
be required, among other tivngs, to file
annual reports of its operations and to
couply w:tc and observe the insurance require-
meats of the Commission’s General Order No. lLO—A,~
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(b) Within one hundred twenty days after the
effective date hereof, applicant shall
establish the service herein authorized
and file tarxiffs and timetables, in trip-
licate, in the Commission's office.

The tariff and timetable filings shall be
made effective not earlier than five days
after the effective date of this oxder on
not less than five days' notice to the
Commission and the public, and the effective
date of the tariff and timetable filings
shall be concurrent with the establishment
of the service herein authorized.

The tariff filings made pursuaat to this
order shall comply with the regulations
governing the construction and filing of
tariffs set forth in the Commission's
General Order No. 105-A.

3. The certificate of public convenience and necessity
granted in paragrapn 1 of this order sball supersede the certificate
of public convenience and necessity set forth in Appendix A to -
Decision No. 78000, dated December 1, 1970, which certificate shall
be revoked effective concurrently with the effective date of the
tariff and timetable filings required by ordering paragraph 2
bereof. _

The effective date of this order shall be the date hereof.

Dated at San Francisco , California, this 2%

day of "ég:‘wr;up:b 1972. /
/_1_/_.-.4_/1_._’ ,f == ”

ST e TR

Commissioner J. P. Vuka.,in. J'r.. boinz
necessarily abseat, did Dot: participate: -
in tho d:."po..iu.on of. V.hi.. procooding. DI
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Appendix A BORREGO SPRINGS AIRLINE Original Page 1

(a corporation)

The authority granted herein to Borrego Springs Airline

supersedes all previous certificates of public convenience and
necessity granted to this carrier.

Borrego Springs Airxline, by the certificate of publie‘

convenience and necessity granted in the decision noted in the

margin, is authorized to operate as a passenger air carrier between
the points listed below: |

Routes

(1)
)
€

Conditions

1.

2.

San Diego International Airport (Lindbexgh Field) -
Borrego Springs (San Diego County Airport).

Borrego Springs (San Diego Coumty Airport) - Palm
Springs Municipal Airport.

San Diego International Airport (Lindbexgh Field) -
Palm Springs Municipal Airport.

Minimum service on each of Routes (2) and (3) shall be
not less than three round trips per week, excluding
the months of Junme, July, August and September.

No airxeraft having more than 25 revenue passenger
seats shall be operated.

Issued by Czliformia Public Utilities Commission.
Decision No. 80484 , Application No. 53470.




