Decision No. f;n 190 o @R&@“N &

BEFORE THE PUBLIC UTILITIES CQMMISSION OF THE SIATE‘OF CALIPORNIA

In the Matter of the Appllcatlon of

PACIFIC POWER & LIGHT COMPANY

Application No. 53534

for an oxder authorizing the issuance (Filed August 21, 1972)

oL $30,000,000 in principal amount
of First Mortgage Bonds and 250,000
shares of Sexial Preferred stock of
the par value of $100 per shaxc.

Pacific Power & nght Company sceks authorxty to executc
and deliver a supplemental indenture, and to issue and sell
$30,000,000 aggregate principal amount of bonds and 250,000 shares |
of $100 par value preferred stock. | '

Applicant is a corporation organized undér\the;laws oL
the State of Maine, and is engaged in business principallyras an:

. electric utility in the States of california, Idaho, Montana,
‘Qxegon, Washington and Wyoming. It also supplxes wgter, steam
- heat and telephone service in various communxtles outs:ce oL .
California. For the 12 months ended June 30, 1972, thc ut;l_ty
rcports that approximately 96% of its operating revenues was-
derived from its clectxic bus anss, and that only 5. ZVVok a’l
revenues orzalnated in California.

The company proposes to 1nvxtc bids for the purcnase oL
$30,000,000 2ggregate principal amount of its First Mortgage Bon
due Qctober 1, 2002, and 250,000 sharez of its $100 par value
Serial Preferred Stock, the successful bHids to determine the'
respective interest and dividend rates. The uecurLtles would
be subject to rcatrzctcd redenmption prov;saons until Octobor l 1977
and the bonda would be sccured by a Mortgage and Dced of Trust . l
dated as of July 1, 1947, as supplemented by twentj—four supplcﬁenthlf‘
indentures and a proposed Twenty-£ifth Supplcmcnta Indentures -

-1




a'h .53534 PAW

The net proceeds to be realxzoo from the 1ssuance and
s2le of the proposed securities would be used (a) to—retlrc
short~term notes representing temporaxy financing of a portion
of the company's construction program, and (b) to finance}.in
part, applicant's 1972-1973 construction program. Any‘occrued‘o _
interest would be used for such purposes or for'genoral-cotporate

purposcs. The aggregate principal amount of such notes wﬁich
would be outstanding at the time of the sale of tho proPoseo
securities is estimated at $38,000,000. _

The utility's reported capmtalization ratios as of
June 30, 1972, and as adjusted to give oimect to the' proposed
security issues, are as f£ollows:

June 30, 1972 Pro forma

Long~term debt | 56.5% . . 56.7%
Prefexrred stock 2.9 il.8
Cemmon stock equity 33.3 31.5

Total T00.0% 106.6%

- Aftor consideration the Commission finds that:
The proposcd security issues are for proper purposes.

Applicant has need for external funds for the.
purposes set Zorth in this proceceding.

The proposed restricted :edemptlon p*ovzelons
are reasonable.

The proposed Twenty-fifth Supplemental Indenture
would not be adverse to the public interest.

The money, propexrty or labor to be procured ox
paid for by the issue of the securities herein
authorized is reasorably reguired for the purposes
specified herein, which purposes, cxcept as
otherwise authorized for accrued intorest, are not,
in whole or in part, xeasonably chargeablo toropcxatznc
expenses or to inconme. . >
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On the basis of the foregoing xznd;ngs we conclude than  3
the application should be granted. A publlc hearing is not
necessary.

In issuing our order herein, we place applicant-and'its‘_
sharcholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid as measuring the return it should be allowed to earn on
its investment in plant, and that the authorization herein granted
is not to be construed as a f£finding of the value of the comwpany's
stock or properties nor as indicative of amounts to be included
in proccedings for the determination of just and reasonable rates.

IT XS ORDERED that:

l. Pacific Power & Light Company may execute and
deliver a Twenty-fifth Supplemental Indenture in'substantially
the same form as Exhiblt E, attached to the application.

2. Pacific Power & Light Company may invite the
subnission of written sealed bids separately for (a) the
purchase of not exceeding $30,000,000 in aggregate principal.
amount of its-First Mortgage Bonds due October 1, 2002, and
() the purchase of not exceeding 250,000 shares of its $lOO
par value Serial Prefexxed Stock.

3. Pacific Power & Light Company may issue and scll
said konds and preferxred stock at the prices offered in bids
which would result in the lowest cost of money to applxcant
calculated in the manner provided in the applmcable Statement
of Texms and Conditions Relating to Bids.

4. Pacific Power & Light Company shall use the net
proceeds f£rom the sale of said bonds and prexcrred stock for
the purposes set forth in this proceeding.
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5. Promptly after awarding the contracts for the sale
of the sccurities, Pacific Power & Light Company shall £ile
written reports with the Commission showing, as to each bid
rcceived, the name of the bidder, the price, the dividend ox
interest rate and cost of money to applicant based upon such price
and dividend or interestc rate. '

6. As soon as available, Pacific Power & Light
Company shall file with the Commission three copies of its
prospectus relating to cach of said securities.

7. Pacific Power & Light Company shall £ile with the
Commission the reports required by General Oxder No. 24-B,
which order, insofar as applicable, is hcreby made a part of this -
order. o

8. This order shall become effective when Pacific
Power & Light Company has paid‘the fce computed in accordanée‘
with Section 1904.2 of the Public Utilities Code, which fee is
$4,952. |

Datod at SanPranciacs | california, this 47 .
day of _®fpTctwecp , 1972. ‘ |

TS SO0
gl'i"lc\'f%‘ é;‘ CALLF ORNIA
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T o ‘ "'.'h"'
Commissionexs

- 4 = Commissioner J. P.'Vukasin.‘la’r;.'boing 3
necessarily absont. did not participate
in tho disposition of this proceeding.




