
Decbon NO. bO&S6 ®1E~~~I~l·. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF T,BE. STATE OFCALIFORNXA 

In tho Matter of the Application of ) 
) 

PACIFIC POWER & LIGHT CODtIPANY' ) 
) 

for an order authorizing'the issuance) 
of $30,000,000 in principal amount ) 
of First Mortgage Bonds and 250,000 ) 
shares of' Serial Preferred Stock of ) 
the par. va~ue of $100 per ~haro. ) 

) 

OP'INION -..-------

Application No. S3S~ 
(Filed August 21,. 1972) 

Pacific Power & Light Company scel~s authority to cxecute 

and deliver a suppl~en~ indenture, and to issue andsoll 

$30,000,000 aggregate principal amount of bonds and '250,000 shares 
of $100 par value preferred stoCk. 

Applicant is a corporation organized under the:laws of 

the state of Maine, and is engaged in business principally: as an 

electric utility in the s'tates of California, Idaho', IvIontana" 

. Ore90n, washington and 'W'.!oming.. It also supplies w~ter,_ stearn 

beat and telephone' service. in various eOItU.\lunities outside' .of 

california. For the 12 months cnded June 30, 1972, thc'utility 
.. 

reports that approximately 96% of its operating revcnu::aswas-
, . . . 

dcr:.:\'-ed from its- electric business,. and that only 5.2",{ of.-all' 

revenues originated in Califo~ia. 
The comp~ny proposes to invite bids for the purchase oi 

$30,000,000 aggregate principal amoun'i:. of its First MortgagcBonds . 

due October 1, 2002, and 250,.000 shares of its $100 pa:::- value 
Serial Preferred Stock,. the successful bids to determine the 
respective iI:.tere:lt ~d dividend rZl:tes. The securities would 
be sUbject to restricted rcd~~ption provisions, until Octo~er 1, 1977, 

and -the bonds would be sccW:Qd by a x.:ortgage and :Oeedo~ Tt'llS'C, 

dated as of July 1, 1947, as supplcmen'.:cdby twenty-four supplcl'.'ienta1 
indentures and a proposed 'I'Wenty-fifth Supplemental :ndcnt1.:re~· 
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The net proceeds to be realized from .the issuance and 
sale of the J?ropo~ed securities would 'be used (a). to rotire 
sho~-te~ notes rcprescnt~g temporary financing of a portion 
of the co:npany t s construction program, anCl (b) to finance, in 
part, applicant's 1972-1973 construction pro9ram. Any .acc:ued 
interest would be used for such purposes or for general corporate 
purposes. 1'he 39gregatc principal amount of such· note:::: whioh 
would be outstanoing at the time of the sale of tho proposea 
securities is estimated at $38,000,000. 

The utility's reported capitalization ratios as of 
June 30, 1972, and as adjusted to give offect to· the' proposed 
sec:w:ity issues, are as follows: 

June 30, 1972 Pro forma 

Long-to:m debt 56.0% S&~7% 
Preferred stocl~ 9.9 11.S 
Common stock equity 33~3 31.50· 

1'ota1 Ioo.o% 100·0<'6 

'A£tor consideration the com.ussion finds that: 
1. The proposed security issues arc for 'l=Zopcr purposes .. 

2.. Applicant 1'las need for external funds for the 
purposes set forth in this proceeding ... 

S.. 'rho proposed restricted redel:lption p::ovis.ions. 
are reasonable. 

4. The proposed 1'wGnty-fifth. Supplcnnental Indenture 
would not be adverse to the public interest. 

5_ The money, property· or labor to ~e procured 0: 
paid for by the issue of the securities heroin 
authorized is rcaso~ably re~ired for tho p~rposes 
specified herein, which purposes, except as 
otherwise authorized for acc::ucd in'ccrcst r are not, 
in whole or in part, r~asor~ly chargeable t~ opcr3tin~ 
cxponse~ or to income. 
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On the basis of tho foregoing findings we conclude tila~ 
the application should be gr~ted. A public hearing is not 
necessary .. 

In issuing our order herein, ''Ie place applicant and its 
sharcnolders on notice that we do not regard the number of shares 
outstanding, the total par value of the sharos nor'the dividends 
paid as measurinq the return it Should be allowed to earn on 
its investment in plant, and that the authorization herein granted 
is not to be construed as a finding of the value of the company's 
stoe~ or properties nor as indicative of amounts to be included 
in proceedings for the Cletc:anination of just and reasonable ra'i::es. 

Q.B.D~R 

IT IS ORDERED that: 

1.. Pacific Powor & Light Company may execute and 
c1eliver a Twenty-fifth Supplemental Indenture insubstantially 
the same fo~ as EXhibit E, attached to ~Che application. 

2_ pacific' po~er& Li9ht Company may invite the 

s~mission of written sealed bids separately for (a) the 
purchase of not exceeding $30,000,000 in aggregate principal 

amount of its· First Mortgage Bonds due October 1, 2002, and 

(b) '4:,hc purchase of not exceeding 250,000 shares of its $100 

par value serial Preferred stock. 
3. Pacific Power & Light Company may issue and sell 

said l:o.:nes and preferrce stock at the prices offeree inbitls­
whi~ W'oule rosult in the lowest ccst cf money to applicant 

calculated in the manner provided in the applicable'· statement 
of Te:ms and Coneitions Relating, to Bids. 

4. Pacific PO\'ler & Li9ht Company shall use the no';: 

proceeds from the sale of said bonds ana preferree stock for 
the pm:poses set forth in this proccedin~ .• 
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S. Promptly after awarding the contracts for the sale 

of the sccurities l Pacific Power 6( Light Company shall file 

written :reports with the commission showin~, as to each bid 

received, the name of the bidder, the price~ the d~vidend or 
interest rate and cost of money to applicant based upon SUOl prico 

and dividend or interes'i: rate. 

6. As soon as available, pacific Power & Light 

company Shall file witil tho Commission ~lroo' copies of its 
prospectus relating to each of said securi'i:ies. 

7. Pacific PO\'lcr & Light company shall filo wi,th the 

Commission the reports roquirea by General Order No. 24-B,. 

which order, insofar as applicable, is. hereby made l" part of '~is 

oraer. 
8. 'nus order shall becomo effective when Pacific 

Power & Light company has paid the fcc computGa in accordance 

with Section 1904.2 of the PUblic Utilities Code~ which fee is 

$4,952. 
Dated at Sm.~ 

day of !EPIf:'"ot'st, 1972. 

, California, this 

'., ",.' ",. , 

\ ; , .. " ,',", '--." . . _ . ......, ... :.;.-------" --------",.;;;-;..-'--_...:.\, 

#
-:-.,~.... . a' ;;F> -, . ~::- ;.:: . 

~ ~:'-'-' ~ 
~ ,,'~' 

" , "'. - ",", . 

<; S rh:;§\rewS\ ~p"'".~ 
Commissioners . . 

- 4 - Comm1~c1oneX":J. P. Vulu\s1n. Jr. ••. bo-1ng. 
llecoss~r1lj" etbI';Oll't.·d1d not'pj)X"t~c1pato 
in tho 4.1::J)oC1t1on of th1s proc:ee4.1ng~ 


