
Decision No. __ 805 __ 00 __ . ___ _ 

BEFORE IRE PUBLIC UTILITIES COMMISSION OF THE SIATE OF' CAtIFORNIA 

Application of the COUNtY WATER COMPANY,) 
a California Corporation, for authority Application No. 53334 
to INCREASE ITS RATES FOR v7ATER SERVICE. 

(Filed May 16·,. 19'72) 

OPINION 
~- ........ - ..... --

Applicaut provides metered and flat rate water service 
to about 2,400 customers in three separate areas in the cities of 
3ellflower (Bellflower Tariff Area), Norwalk and Artesia (Cou::tty 

, Tar!..ff Area), and Cerritos and Artesia (Suburban Tar!ffArea),. 
, 'Los Angeles (;I")unty. 

Applicant requests ex parte authority to increase water 
service rates to offset increases of $4 per sere-foot :t:r .. purchac~d 
water and $3 per acre-foot in ground water replenishment taxes. 
Applicant is also requesting an increase for a proposed ?lanof 
employee benefits, estimated at $2,855 per year in Exhibit ItE". 
Applicant also requests, in effect,. thet additional reven'.le to: 
increase ~he rate of return from 5 percent ~o 7.0 percent be 
pro~r1ded~ 

Applicant I s present tariff rates for' these areas becc.me . 
permanently effective on April 16, 1972 by authority of Decision 
No. 79667, dated February 1, 1972 (Application No .. 52764).' 'l'~erei~' 
we grantee! an in.crease of $7,.720 ancla' rate of re1;urn of 7 .Opcrce~t .. ' 
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An engineer from the Commissi.onts staff made,an:lndependent 
study of applicant's request. The results of the enginee=ts~study 
are contained in a report dated July 31, 1972. This. report is 

received as Exhibit 1 in this proceeding. Both applicant and staff 
used recorded year 1971 data as the basis for a test year with 
resultant level of revenues and use of water and electric power. 
In order to evaluate whether the remainder o£expenses ($6,110) not 
offset in Decision No. 79667 sbould be included in this rate 
increase, the staff analysis went back prior to that decision and 
to year 1970 rates for water sold or purcbased, leased water,rights, 
replenishment P'UlXlp tax, electric power, and ad valorem taxes. 

Exhibit 1 indicates that from 1970 level to lates,t known 
level of ra.tes the es.timated increases in taxes and expenses are 
as follows: 

!?t1mated Increases in Taxes and Expenses 

Purchased ?'ater 
Pum:>, Tax,' 
Power For Pumping 
Taxes,. Other Than Income 
Employee Benef!~s 

Total 
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$, 8,510 
2,190' 
2,,040, 
1,660 .. 
1.;t600 

$16,000'· 



· · · · · · 

The following tabulat:ionderived from Exhibit 1 shows 
S1lmIIl4ry of earnings under various assu:rnptions. 

Summary of Earnings 
Test Year 1971 

With " · · · · · · 

, 

· · · · · 
~enses:an~ ~axes : 

970 : ·9 2-7"5' : 'Added:. ' . 
Item .. Recorded · Level . Level : Revenue s • · · . · (a) (15) (c) (<I.) 

Operating Revenues $172,694 $172,694 $172,694' $188·,694: 

Deductions 
PUrc'EiSed Water 43~2S2 38,260 46',770 . 46,770, 
Pump Tax 4,410 4,370 6,.560 ' 6,560' 
Power For Pumping 9',119 , 8,,160 10,200 10',200' 
Taxes, Other Than Income 16,695 13,700 15,360 15,360 
I.ocal Franchise Tax 3,053 3,053 3,053 3,373, 
Depreciation 21 1 416 21,41& 21,416· 21,1(.16 
Other Expenses 62,.874 62,874 64,474 64,474 
Income Taxes 1~556 2z766 200 21676 

lotal Deductions 162~375 154 a299 16810~~ 170~m 

Ne: Operating Revenues 10z319 18z095 4;661 ~17 286~ 

Rate Base 397z200 404~100 404~lOO 404 l 100' . 

Rate of Return 2.601.. 4.48'% 1.15% 41146l. 

the figures in column (a) are recorded results for year 
1971. For column (0) the staff reduced the cost of purchased wzter) 
pump ta.."( and pO'Vler to 1970 level of charges and included taxesothe:: 
than income as computed in. the sta.ff report prepared fo~ Applica­
tion No. 51752.. For column (c) the staff adjusted the se" e,.,,~x:.ses 

to 1972 .. 1973 levels on a full-year basis and included a net' 
increase of $1,600 in employee benefits. Co1um:l (d) isthere$~l'C 
of adding $16,000 to operating. revenues to offset the additional 
exp~nses snd taxes. 
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Applicant does not state the total dollars of relief 

requested. Applicant I s proposed rates in Exhibit "Fit ~ould· yield 

$9> 600 increase over 1971 revenue at present rates. But the staff 
indicates that applicant needs additional revenue of $8',280 per 
year based, on year 1971 level~ inasmuch as rates to produce addi .. 
tional revenue of $7,720 were already granted by Decision No-. 79667. 
We will accept the staff estimate that $S,280 is the additional 

reVe:l.ue needed because it is substantiated item by item and' a 7 
percent rate of return will not be exceeded.· 

An employees' medical and life insurance plan, dropped by . 

applicant 1:l 1969, is a proper and necessary expense for operating 
this water utility. Since the insurance has not 'be_en und\!rwdtten, 
we W'ill require that: applicant submit proof of underwr:lt:t.~g.within 
ninety days. after the effective date of this order. 

The applicant 1 s proposed rate would charge $3 for the 
firs~ 600 cubic feet or less per month in alltbree tariff areas. 
Tois "o\'oulc be .:In incre:~se i:l the Bellfl~"er tariff area of $0.60 in 
the monthly mini.:l:nm. charge for a 5/8 x 3/4~inch meter and'none for 
the other two tariff areas. Mini:a:um . charges for larger meters in 
t~ three 'e3.rlf£ areas would be either increased, decreased, 0: left 
unchanged. Qua:ltity ra~es would go up' except in the BellflOt'7er 
tariff area whex-e they would :et'C3.in. unchanged. 

~e staff agrees to the minimum charge of $3 tn alltbe 
tariff a~eas for S/8 x 3!4-inch meters> but objects to' t~ uneqcal 
i:lereases .and reductions for tllil:.imum cha:ges in the other teeter· 

sizes as unreasonable. The staff designed rate spread will equalize, 

some rates, ,,"'ill simplify billing and w:Lll combine County and 
Suburban tariff areas. It will also provide addit:lcca'l revenue of 
$8:;,280 to 'W~eh ap~licant is entitled. We will accept the ratc~ 
designed by the staff because the increase is d1strib1J.ted equitsbly 
a:lG tee ra;::es gener&tc the necessary revenue requirement. 
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Findings 

The Commission finds that: 
1. Applicant is in need of additional revenues, and the 

proposed rates set forth in Exhibit 1 are reasonable. 
2. Staff estimates previously discussed herefn reasonably 

indicate the results of applicantfs operations for the future and 
are adopted. 

3. The increases in rates and- charges authorized herein are' 
justified; tbe rates and charges authorized herein are reasonable'; 
and the present rates and charges, insofar as they di.ffer from tbose 
prescribed berein, are for the future unjust and unreasonable. 

4. A public bearing is not required. 

5. !he rates authorized herein are needed by applicant to 
offset increased costs of operation and to keep applicant's earnings 
within the zone of reasonableness. 

6.. Pursuant to Subparagraph (A) of Rule 23.1 of the 

Commission's Rules of Procedure the rate increases are exempt from 

the requirements of that Rule because applicant qualifies for the 
small business exemption set forth in Title 6, Economic Stabilization­

Act, Section 101.51, Subpart E. 

the Commission concludes that the application should be 

granted to the extent set forth in the order which follows. 
• t., 

ORDER ...... - - -.- --- --
IT IS ORDERED that: 

1. After the effective date of this order, County Water 
Company is authorized to file the revised rate schedules attached 
to this order as Appendix A, and concurrently to withdraw and cancel 
presently effective Schedules Nos. BW-l, CtV ... l, and SU~l.. Such 

filing shall comply with General Order No. 96 ... A. The effective 
date of the revised schedules shall be four days after the date of 
filing. The revised schedules shall apply only to- service rendered 
on and after the effective date thereof. 
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2. Within n1nety days after the effective date of this order, 
applicant shall file with the Commission a document stating wbs.t 

type of hospital and life insurance it acquired and what premiums 
are payable not later than thirty days after s:!.gning a cont:ract with 
an insuror. In ease applicant does not submit the document· with1:n 
ninety days after the effective date of this order, applicant shall 
reduce bills for service rendered thereafter by 0.8S percent. 

The effective date of this order shall be ten days after 
the date hereof. 

Dated at San Franciaco 

day of SEPTEWSEi , 1972. " , California, this . 11: 

Comm1:;::1otlor Xhotua3- Moran. be~rig·, 
:neeo~::~r1ly ~:I:'~ont .. i1d.riot~,1c1pa~e . 
1nth"d1Spo::1t.10not 'Ul1Sproceed1ng • 

. , ' 

-6-



• 
A.. 53334 - Jl>! 

A'PPUCABIUTY 

APPENDIX A 
Page 1 ot 2 

Sehedule No .BW-l 

Bell:£lower Tari.:f'f" Area 

ME'tERKO SERVICE 

Appliea.ble to all metered water service .. 

'I'ERRI'l'ORY 

A portion ot the incorpora.t.ed· City ot, Bellflower" 'Lo~ Ansele~ CO\U'lt:r.~ . 

RATES 

Quantit.y Rates: 

~t 600 eu .. tt. or lees .................. ' .......... . 
Next 1,.900 eu...1"t .. " per 100 eu .. tt ................. . 
Next 5,,000 c:u .. !t., per 100 cu..ft .............. u .... .. 

Over 7,,;00 eu.1't.." per 100 eu.tt ................. . 

Y.'l: n:bnum Charge:. 

For 5/Sx3/4-ineh m~r ............................... . 
For 3/J..-ineh'metex-· ......... ", ........ -)1.- ......... _.' 
Por l-ineh. meter .••••• _,., ..... ~ ........ i ..... , ........... '. 
For l~inch meter ... ' ................................. . 
For 2-ineb meter ............ "I ••••• ~'. __ .......... . 
For ).-inch meter ••••••• ~.' ............ , ......... '. 
For 4-inCh meter ... ~ ..... '. ~ ........................ .. 
For 6--1r1.c.h. meter __ ........ e" __ .' .... __ ................ '. 

The Mini:num Charge 'Will entit.le tho cwstomer 
to the quantit:r of water which, that minimum 
charge ldll p'JX'cha.se at the Quantit:r Ra.te~ .. 

Per. Meter' 
Per Month, 

$,3.00' 
0 .. 31 . 
0 .. 28: 
0.19 

$. 3 .. 00' 
4.:.00· 
6.2;,:;' 

ll.35 , 
17.00. 
29'.00 ',' 
46 .. 00 
90.00 

(I) 

(I) 
(I)' . 

(I) . 

(I) 

';'," ' 
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APPENDIX A 
Page 2 of 2 

Schedule No. CS-l 

Ccunty-suburb~ Ta:ri.tf' Area 

ME'l'ERED SERVICE 

APPUCABnITY 

Applicable to .all metered. watcX'" ~ervice. 

Porti01l$ of Arte:sia, Cerritos and Norwa.lk, and: 'Vieirlity, 
I.o~ .Angeles. County .. 

~ 

Quantity ~te~: 

~ 600 cu.ft. or les, •••• ' ........................ _. 
Next 1,900 cu.tt." per 100 cu .. :rt ......................... .. 
Next. 5,000 cu.tt., per 100 cu .. ft ................. . 
Over 7,500 cu .. !t., per 100 cu .. !t.. . ......................... . 

For 5/& x 3/~in.ch meter .................. '.' ........................ .. 
For 3/~in.cJ:J. meter .... e,e .... " ......... ' ........... . 

For l-1n.c:h." meter .............. '. e' ............ . 

For l~in.ch meter ........ " •• ' .................. '. 
For 2-ineh meter •••• ' ............... '" .............. , 
For 3-1n.eh meter ............... ~ ." ....... ' ....... ... 
For 4-in.eh. meter ........ ' ..... ., .' ...... " ............ . 
For 6-1n.eh ·meter .............................. ' 

The M1.nim:um. Charge will entitle the C'Ul5tomer 
to the quantity of water which that mininn.mt 
charge "Will purc:has~ at th~ Quantity Ra.te~. 

Per Meter>' 
Per Month., 

$ 3~~00· 
0...40,: 
0 • .30 
0 .. 24 

$ 3·~OO" 

('1') 
('1') 

('1') 
('1') 

(I) 
I 

(I)' 

4.50'. ,(0) ' .. 
7~OO 

13.00 
19 .. 00' " 
32~00 
;0.00 (C)' 
90.00'. 


