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Dee'ision No. 80517 
BEFORE THE PUBl.IC UTILITIES COMMISSION OF THE STA.IEOF·· CALI:E'Ol\N:L\ .' 

In the Matter of the Application ) 
of SOUTHERN CAI.IFO~YJ:A EDISOf:.! ) 
CCMPANY, a Corporation~ for Certificate ) 
that Public Convenience and Necessity ) 
Require and will Reouire the Exercise ) 
by Applicant of the '"R1ghcs ~ ?ri vileges ) 
and Franchise granted by the City ) 
of Irvine, County of Orange, State of ) 
California, in Accordance with ) 
Franchise Ordinance No. 24 of sa.id C1 ty .. ) 

. . ) 

o P IN I O.N - .- --- - -' -- -

" j' 

Application No·. 53453 ' 
(Filed' July 13, 1972) 

..... ', 

:'/"" 

Southern Ca!1fonU.a Edison Company (Edison), requests a 

certificate of public convenience and necessity. to exercisea· 
fra~hise granted to it by the City of Irvine.. The application 5.s 

tn&de unde:o Section 1002 of the Public' Utilities Code.' Edison 1.s· 

ene~d in the business of generating> transmitting and distributing 
electricity in the central and southern portions of the State:· of 
Ct.,lifo::"tU.a. It has been cer.v1ng electrlc:tty for many years. '.~~tb.in 
the ~CA now bow as. the City of Irv!ne under fra:lchise.righes. 
granted .by the Co\!Dty of Orange and is the only ut:t11~y presct'!.t:ty 
proT-d::'ng electric service within the City of I'::Vine. 

On Apr:l'.l 25) 1972, the I'rV'ine City Council pasced a:l.crac!opt~d 
Or~ine:;:lce }io. 24, gra.nting Ed1&on a 1937 Act franchiset~l'.se 8.ndt:~" 

, ." 

COtlSt'rUct e.~G 'USe, for transmitti:lg and c!:ts.tr1buti:lg electricity, £0':" . 

any end ~ll pu=poses, poles, m:!:es-, conduits andappurtetl<i'Oces. :tricl~ld~· 
iug communication circuits neeessa:::y and property tb.e=efor~ .'. i:\~ '." 
alv~g,. ac:,oss,. 'tlp-on, oVer and u!lde:- the .. s~reets. with!.n the City' of' 
I::"!rlnc. A copy' of said Ordinance is at~·8.ched· ::0 the application as: 

E:~::ubi~ A. The franchise granted by the o:-dinence is of :tndetcr.:ll.irie~ 
cu=at:t.on.. A fee is payable a::ltJS.lly to the ei~y.eG.'.livelent' to 7.. . 

. ' 
ge=cent of th-e grOs.s ann~-d receipts a':ising from cse,. operatic~)', 
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or possession of the franchise, provided, however, that in no event 
shall such payment be less than 1 percent of the gross annual 'receipts. 
of Edison derived from sale of electricty within the city limits. ' 

The app11cation5tates that Edison ha.sobtained a ·franehise 
from the City of Irvine 50 as. to more definitely establish and-

extend its franchise rights within the City. Edison believes'that 
the possession,. ownership and exercise of the franchise, will be of. 
value in eonnectionwith the qualification of EdisonTs outstanding 
bonds and in effecting.qualifieation·of future issues of bOnds'as 
legal investments in states having. laws· relating to the qualification 
of bonds in public utility companies. . 

As of December 31, 1971, Edison waS serving. approx1tr1ately .' : ... '. 
5-,242 customers within the, City of Irvine a'Cd had a gross, revenue . 
ccl.culated approxLmate1y to be in the- amount of $3:,376,000 ·for the 
preceding ealeodar year.· 

.. . 

The actual cost to Edison of the franchise was $30.00,' 

excl~ive of the fee of $-75.00 paid t~ the PublieUtilities Cetm:n!ssion: 
of the State .of California under and pursuant to the prov:tsioOs of' 
Sec\:ion !904(a) of the Public Utilities Code. 

Exhib1t~,attached to theapplication, is a $t1puletion 
whereby ~son agrees. that neither'it nor its. sueeessorsor ass!.gns. 
~~ll cl&im before the Commission or any court or other. public body, 
a value for said franchise in excess of the original eost thereof 
0:- fe:- the certificate of public convenience ano necessity to' e:cercisc 
the £r41lcb.ise 'Which may be granted by the Comr:t!ss.i.ona sur.'). in excess' . _ 
of the costs t~ Edison. 

After consideration, the CommiSSion finds· that : 

1. Public convenience and neceSSity require the exercise by 
Southern Cel~rnia Edison Company of the. rights and pr1vileges 
eonfer:ee in the franchise granted by O:rdi:lance, No. 24 of the C::;'ty 
of IX'\."'1ne. 

2. A public hea.ing is.. not nece~ss.xY'. 
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The Commission concludes that: 
1. The application should' be granted •. 
2. The certificates of public convenience. and necessity issued' 

herein are subject to the following proviSions of law: 
(a) The Commission shall have no power to authorize' 

the capitalization of the franchise involved herein 
or these certificates of public convenience and . 
necessity~ or the right to own, operate or enjoy' 
such franchise or certificates of public, convenience 
and necessity in excess of the amount (exclusive of 
any tax or annual charge) actually paid to the- State 
or to a political subdivision thereof as the considera­
tion for the issuance of such franchise~ certificates 
of public convenience and necessity or right. 

(b) The franchise involved herein shall never be given 
any value before any court or other public authority 
in any proceeding of any character in excess of 
the cost to the grantee of ~he necessary publ!e~~ion 
and any other sum paid by it to the municipality 
therefor at the time of the acquisition thereof. 

QB.~ER 

IT !S ORDERED th3t a certificate of public convenience 
and necessity is granted to SouthernCa11forni~ Ediso~ Company to 

exe:-c1se the rights and p.:-iv11eges conferred by the francli!se·:!'ssued· 
pur:ua:'lt to.Ordi-oa:::.ce No. ~4 of the City Counc:tl of.the City~ofIrv;Lne. 

TI'le effective date of this· order shall be twenty de.ye 
after the date hereof. 

San Fr::u:~o. Dated at: _________ ~ Ca11fornia~ this 
day of SEPTEMBER:· 
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