Decision No. 80517

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIE OF CALIFORNIA

In the Matter of the Application

of SOUTHERN CALIFORNIA EDISON

COMPANY, a Corporatiom, for Certificate ,
that Publxc Convenience and Necessity g
Require and will Require the Exercise Application No. 53453
by Applicant of the Rights, Privileges (Filed July 13, 1972}
and Franchise granted by the City o '

of Irvine, County of Orange, State of

California, in Accordance with

Franchise Ordinunce No. 24 of said City.

Southern Califormia Edison Company (Edison), requests a
certificate of public convenience and mecessity to exercise a
franchise granted to it by the City of Irvine. The application jis
made under Sestion 1002 of the Public Utilities Codé.' Edison is '
engaged in the business of generating, transmitting and dzstributxng
electricity in the central and southern portions of the State of
California. 7t has beem serving electricity for many years wiuh:n
the axea now kaow as the City of Irvine under franchise r*gh
granted by the County of Orange and is the only utility pvesent y
providing electric service within the City of I—v.ne.

On.April 25, 1872, the Ixrvine City Council pasced aﬂc adooted.O

Ordinance No. 24, gracting Edison & 1937 Act franchise to use and uo
constxuct zad use, for transuittzng and &% stributing electr clty fo |
any and gli purposes, poles, wires, condults and appuctenqnces hrcﬂua-'
iog communication circuits necessary and property thc*efor, iﬂ, ",W\
aleong, across, upon, over and uader the,utreets within the City of
Izvine. & copy of said Ordivepce is. atnecned to the appamca Zon au,"
Exhibit A.  The franchise gracted by the ovdinance is of indetc:minh”‘f
duration. A fee is payable azauelly to the~cxhy eﬂu*valent to 2 |
pexcent ¢f the gross annaal receipls arising from Lse, ooeraricm,
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or possession of the franchise, provided however, that in no. event )
shall such payment be less than 1 percent of the gross anaual Teceipts
of Edison derived from sale of electricty within the city limfts.

The application states that Edison has obtained a franchise
from the City of Irvine so as to more definitely'establishland .
extend its franchise rights within the City. Edison belileves that
the possession, ownership and exexcise of the franchise will be_oﬁ,
value in comnection with the qualification of Edison’s outSt&ndiﬁg’
bonde and in effecting qualification of future Issues of bonds as
legal investments in states having laws relating to the qualiFlcation
of bonds in public utility companies. o i

As of December 31, 1971, Edison was serving. approximately
5,242 customers within the City of Irvine ard had a gross revenue ‘, C
calculated approximately to be in the amount of $3,376, 000 for ghe ~‘:}
preceding caiendar year. ' =

The actual cost to Edison of the franchise was $40 OO
exclusive of the fee of $75.00 paid to the Public Utilities Commiosion
of the State of California under and pursuant to the provisions of

tion 1904(a) of the Public Utilities Code.

Exhibit B,attached to thesgpplication, is a ,ripu¢ati0ﬂ :
whereby Edison agrees that aeither it nor its successors ox ass_gns
will claim before the Commissiorn or amy court ox other public body, -

a valae for sald franchise in excess of the orzginal cost thereof

r £or the certificate of public conwenience and necessity to- exercxse-_.f.f-

the frarncuise which may be grented by'the_Commis fon a sum in exces
of the costs to Edison. _ IR '
After consideration, the Commission finds~that:

1. Public convenience and necessity require the exercise Ty
Sovthern Caliornia Edison Company of the Tights and privileges .
conferred in the franchise granted by Ordiﬂance No. 24 of tha cit
of Irvine.

2. A pudlic hearing 5 not necessary.
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The Commission concludes that:
1. The application should be granted. . _
2. The certificates of public convenience and necessity issued
hereir are subject to the following provisions of law:

(a) The Commission shall have no power to authorize
the capitalization of the franchise involved herein
or these certificates of public convenience and -
necessity, or the right to own, operate or enjoy
such Iranchise or certificates of public convenierce
and necessity in excess of the amount (exclusive of
any tax or annual charge) actually paid to the State.
or to a political subdivision thereof as the considera-
tion for the issuance of such franchise, certificates
of public convenience and necessity or right.

The franchise involved herein shall never be given
any value before any court or other public authority.
in any proceeding of any character in excess of -
the cost to the grantee of the necessary publication
and any other sum paid by it to the municipality
therefor at the time of the acquisition thereof.

IT IS ORDERED that a certificate of public.convéﬁien@é

and necessity is granted to Southerm Californis Edison Company to
exercise the rights and privileges conferred by the franchise Lssued |
purcusdt to Ordinance No. 24 of the City Council of the City of Irvine.
The effective date of this order shall be twenty daye =
after the date hereof. ‘ . f”“ ’ ”-ff~f;‘ f
Dated at Saz Francisco » California, this ﬁ?"‘# -
~ day of SEPTEMBER ' , 1972. e

T COmmissionersﬂf5(” .¢ B
- -3~ Bomm¥ssTomor MWomns Horan, SetMy -~ .
mocessanfly obaont, dfd wof piveidipate.
In the dtsposition of $REF PFécsotEs’




