Decisicn No. 80533

BEFORE THE PUBLIC UTILITIDS COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application )

oL CONTAINERFREIGHT CORPORATION, )

a ccxporation, to acquire and )

RAYMOND M. VELTMAN, an. 1nd1v1dual, ) Appllcatmon No. 53:23
to sell all of the issued and - ) (Filed August 10 197?)
cutstanding shares of capital )

stock of OVERLAND TERMINAL . )

WAREHOUSE COMPANY, a corporaticn. )

orINION

As required by Section 854 of the Callfoxnxa Publxc
Utilities Code, Containerfreight Corporat;on seeXs an ordex
of the Commission authcr;zzna it to acquxre contrcl of . 0verland
Terminal Warehouse Company. . ' ‘ " _ -

Containerfreight Corporatica is a cgliférnia’cbrpdr-\"
ation incorporated on Jume 25, 1968. It is a holding conpany -
owning all of the issued and cutstandine stock of Hllls
Transpoxtation Co., Publishers Motor Transport and.
Containerfreight Pransportaticn Company, all being. California
corperations. The consolidated statcment of operatxono, '
attached tc the application, shows 0perat1nc rcvenucs and. net“
income amounting te $1,458,447 and $29, 159, respcﬁtzvely, fo_'_ .
the f£irst six menths of 1972. The June 30, 1972 consolﬁdated o
balance sheet of Containerfreight COrporatzon and subs;d;ar;cs,
autached_to-the application, is summarized s follows-
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Assets

Cuxrent asséts L | - '$_ 483;°2g1

Net operating propexty | MR
har Daipuent | 477,608

| 811,874 . .

Other assets

Liabilities

Current liabilities $ 571,537 =
Long-texrm: equlpment purchase. _ .
contracts - _ _ 121, 222ﬁu‘
Deferred credits ' 28,038 .
Stockholders' equity : ‘ - '85Y},714 .

Total | | 51,572,511 -

Publishers Motor Trahsporé is engaged“in‘business“as ‘

2 lessor of trucking equipment and real ptopérty; ana‘ ‘
Containerfreight Transportation Company is engaged in buglness'
as a lessor of trucking equipment. Hills Transportat;on Co.v
operates as a motoxr carrier ¢f property under the f;ctztmous
name of Containerfreight. The latter operates under the
jurisdiction of this Commission as a radial hxghway common
carrier and a highway ¢cntract carrier, and also as a publ;c
utility highway common carrier pursuwant to the ccrtzflcate_
of public convenience and necessity granted By’Decisidn No.
No. 59937, dated April 19, 1960, in Application No. 41308
as amended by Decisions Nos. 62196, dated June 27 1951, and
80171, cated June 20, 1972, in Application No. 43040. In -
addition, the carriex <¢perates under the Jurzsdictzon_éf‘the'
Zaterstate Commerce Comaission. ' o B
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Overland Terminal Warehouse Company is a California
corporation incorporated on May 26, 1954 under the name of
Veltman Warehcuse Co. By amendment of Articles cf incorporation
on September 3, 1971, its name bhecame Overland Terminal ‘
Warehcuse Company. The corporation operates as a publzc utzlz:y :
warchouseman in the City of Los Angeles pursuant to the cexti- u
ficate of public ccnvenience and necessity granted bY‘DeCLSibn
No. 73795, dated June 15, 1271, as amended by Decision No. 79633
dated January 25, 1972, in Application No. 52606.. In addition,
the company operates as a radial highway ccmmon carxier and a-
highway contract caxrier under permits issued by this COmmxssxon.‘
For the first six months of 1972, the corporation repcrts totalv,
revenues Of $465,938 segregated between freight cperations,
utility warehouse operations and nonutility wazechouse operaticns
in xespective amounts of $147,529, $278,390 and $39, 519. Its
total reported assets amcunting to $175,S19 as of June 30, 1972
are offset by current liabilities and equity in the amounts.o;
$91,515 and $384,404, respectively. ‘

Containexfreight Corporatzon,proposcs to issue and
deliver to Raymond M. Veltman 20,000 shares of its $1 par value
common stock and transferable warrants entitling the holder
thereof to purchase up to an additional 7,500 shares of such
stock over a period of three years at a cash price of $5 per
share. Raymond M. Veltman is the ownér ¢f all the issued and -
cutstanding capital stock of Overland Terminal WaréhcuseICdmpany;
which stock consists of 270 shares of $50 par value common stoek:
aggregating $13,500 par value. He would sell and transfer the
shares to Containerfreight Corperation in exchange for sa:d
shares and warrants.
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By desisgmatine Containexrfreight cOrporatxon and
Overland Terminal Warechcuse Company as CFC and orTwW, cspectmvclyr

the verified applxcatxon justxfleofthe proposed transact;on,_as;
.;.ollows =

"CrC, through its ¢perating subsidiaries, _
provides numerous f£reight handline and distribution
services ¢n pOth demestic and international cargo.
CFC specializes in develop;ng conceptu c¢f integrated
freight services to better serve shippers and con=-.
signees and then acquiring the facilities, equlpment
and personnel necessary to provide such services.
CFC intends to combine its own services with those
provided by OTW s0 as to offer a superior overall .
program to the customers of both OIW and CFC."

Effective March 4, 1972, Section 854 became 3 part of
the California Public Utilities Code, and reads as follows:

“No person or corporation, whether or not
organized undexr the laws of this State, shall,
after the effective date of this section, acquire
ox control eithexr directly or indirectly any
public utility crganized and doing business in
this State withcut first securing authorization
to do so from the commission. Any such acquisition
or control without such prior authorization shall
be void and of no effect. No public utility
orxganized and deing business undexr the laws o£ this
State shall aid cor abet any violation of this section.”

After consideration thechmmission‘findévthatithe,f
rroposed acqnisition of control of Overland Tetminél Warehbuge
Company by Conta;nerfreight Corporatmon would not e - adverge to
the public interest and concludes that it should be . aunhorzzcd '
A public hearing is not necessary. The act;on taken here*n
shall not be construed as a finding of the Value of any'stock
ot 0verland Terminal Wazehouge COmpany. '
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IT IS ORDERED that Containerfreicht Corporation, on
or after the date hercef and on or before December 31, 1972
- Iy acquire control of 0vcrland Terminal Warehcuso COmpany. _
The effective" ‘date ¢f this order is the date ‘hexe ﬂ;
Dated at  ‘San Francisco . cal:.form.a,. th:.s =é
day of ___ SEPTEM3ER _ , 1972. B

Commissiosners |




