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Decision No. 80533 ------------------ ",I. •.• ,. 

BEFORE THE P'O'BLIC 'O'rILI'rIES COMMISSION OF THE STATE OF CALIFORNIA . 

:n tho Matter of tho Application ) 
of CON'I'AINERFREIGHT CORPORA!l'ION, ) 
a cerporation, to-acquire and ) 
RAYMOND M.VELTIofAN, an individual, ) 
to sell all of· the issued and ) 
cutstandinq sbares of capital ) 
stock of ~ TERMINAL' ) 
WAREHOUSE COMPANY, a corporaticn~ ) 

------------------------------~) 
OP"INION 
---~-----

Application No .. 53$2'3, 
(Filed August 10'" 1972) 

As required .by Section S~ of the California Publie .' . 
Utilities Code, Containerfroight Corporation seeks an order 
of the Commission authorizing it to acquire contrclof.Ove:land 
Terminal warehouse Company. 

containerircight Corporation is a California corpor., 
ation incorporated on June 25, 1968.. It is a holding company. 
ownin<] all of the issued and cutsta.ndin~ steel.;: of Hills-' 
Transportation Co .. , Publisners Motor 'l'ransport and. 

Cont'linerfreight 'I'ransportaticn Company,. al:l ;:,e-in9'. California 
corporatio:c.s. The consolidated statement of'cperatio~s,. 
at'l:achod tc the application, shows, operating revenues and,net 
inco~ amoWltinq tc $1, . .e~,447 and $2'9,159, respectively, for . 
the first six months of 1972. Xhe June 30, 1972 conSOlidated .. 

, . 

bal<mee sheet of Containcrfreight Corporation and subsidiaries, 
at;t:aeh~tO' the applieation~ is surmn.<irized .asfollows:; 
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Assets 

current assets 
Net operatins-· property 

and·' equipment 
other assets. 

Total' 

Liabi1 it.ies 

curren.t,liabilities 
Long-ternt' equipment purchase 
contracts 

Deferred.credits 
Stockholders' equity 

Total·· 

$- 483:,029. 

4'77:~,60g:. ' 
611;874,." , 

$1)! $72' ,5011:'" 

$- 57l,537 

121,222. 
28:,,038 

'BS1.714, 

$1 t' 572, S11., 

" 
" , , 
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Puolishers Motor Transport is engaged inbusiness'as 
a lessor of trucking equipment and real property, and 
containerfreisht Transportation Company is engaged in' business 
as a lessor of truclcing- equipment. Hills TranspOrtati(;n Co.. 
ope=ates asa motor carrier of property under the fictitious 
naLlC of Containerfreisht. The latter operates under the: 

I" d 

jurisdiction of this Commission as a radial highway common,' 
c~rrier and a highway ccntract carrier, and also as, a public 
utility highway common carrier pursuant t<:l tno certificate 
of pu1:>lic convenience and necessity granted by Dee.ision.No,~ 
No. 59937, dated April 19, 1960, in Application No. 41308, 

as a:nended by Decisions NOS. 62l96, dated June 27 ,1951, a.rid 

80171, eated June 20, 1972, in Application No .• 43'040. In 
'. "' , 

addition, the c:arrior vperates under t:.le jurisdfetion of' the' 

=n.te:state Comrr.e:ce comr.ussion. 
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OVerland Terminal Warehouse Company is a California 
corporation incorporated on May 26, 1964 under the name, ~f 
Veltman 'tt1areheuse Co. '!Sy amendment of Articles cf Incorporation 
on Septem.ber 3, 1971, its name became OVerland Terminal 
il1arehouse Company. The corporation operates as a public utility 
waxehouseman in the City of Los Angeles pursuant to the certi
ficate of public ccnvenience and necessity granted by Decision 
No. 787$$, dated June lS, 1971" as amended by Decision No.. 79633, 

dated Janua.ry 2S., 1972, in Application No. 52606.. In addition, 
the company operates as a ra.dial highway cexnmon carriGr and a 
hi~hway co~traet carrier under permito issued by this Commission. 
For the first six month::. of 1972, the corporation repGrts tc:.tal 
revenues of $4GS.,933 segregated between freight eperations, 
utility warehouse operations and nonutility warehouse operati~ns 
in respective amounts of $147,S29~ $278,390 and $39,519. Its 
total reported assets a,mClunting to $175., ~19 as of June 30, 1972", 

are offset by current liabilities and equity in the amounts of 
$91,515 and $S4,40~~ respectively. 

Containerfreight corporation proposes to issue and

deliver to Raymond l1. Veltman 20,000 shares of its $1 par value 
commOn stock and transfera~le warrants entitling the holder 
thereof to purehase up to an additional 7,SOO shares of· such 
stocl~ over a period of three years at a cash price of $5 per 
sb.aJ:e. Raymond M. Vel txnan is th13 owner of all the issued and 
cutstanding capital steel, of Overland Terminal Wareheuse Company~ 
which stock consists of 270 shares of $50 par value common stock 
ag~egating $13,500 par value. He would sell and transfer the 
shares to Container freight Corporation in exchange for said. 
shares and warrants. 
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By desi~atic.~ Containerfrei9ht Corporation and 
Overland Terminal ~jarehcuse- Company as CFC andC/rW,. respectively,: 

the verified· application justifies: the proposed transae~ion,. 'as 

follows: 

"CFC,. through its operating subsidiaries, 
provides numerous freight handlin~ and distribution 
services c.n both domestic and international cargo. 
CFC specializes in developing concepts cf integrated 
frei9'ht services to better serve shippers: and coo.- . 
signees and then ac~irinq the facilities, equipment 
and personnel necessary to provide such services. 
CFC intends to combine its own services with those 
provided by O'XW so as to offer a superior overall 
program to the Ct'tstomers of both cn:w and CFC.u ' 

Effective l·iarch 4, 1972, Section 354 became a part of 
the CaJ.ifornia Public utilities Code; and reads as follows: 

~o person or corporation, whether or not 
organized under the laws of thi$St~tc, shall, 
after the effective date of this: section, acquiro 
or control either directly or indirectly any 
public utility crganized and dOing J~usiness in. 
this State withc.ut first securing authorization 
to do so from tho commission. Any such acquisition 
or control wi'cl'lout su.ch prior autl'lorization shall 
~ void and of no effect. No pu},lic utility 
or9-an.i:e(! and doing ~u.siness under the laws 0= this 
State shall aid or a;~t any violation of 'this- section .. II 

After consideration the Commission finds that the 
pr~posed acqt\isition of control of OVerland 'terminal Warehouse, 
Company by Containerfre-ig'ht Corpora.tion would not 'be -aaver.se.to 
the public interest and concludes that it should' be authorized .. 

, , . 
A ~~olie hearing is not necessary. The action tru~en herein 
shall not be construed as a finding of· tIle val'l;lc of any; stock 
of Overland Terminal ~'1a.rehcuse Company. 
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IT IS ORDERED that Containerfrei<:;ht Corporation" on 
or after tha data llerccf and on or before Dec:embar3l,. 1972, 

~y ~c:quire control of Overland Terminal ~~ehouse Company. 
I 

.... 

The effectivc":dato of this ordor' is the date' hcr<ic;. 
Dated at 'San hancl8co , california,. this' £/:.m .. 

day of __ S:.;.:E ... P __ T .... EM..;;;a.-E-~~_, 1972'. 

Co1't"®issi?ne:-s' 
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