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Decision No. 80536(ffi ~n@HIMI~[ 
BEFCRE = PtlBI.IC UTILITIES COMMISSION OF TIlE STA~~~U .......•. 

In the Matter of the Application ) 
ofSAN' JOSE WATER. WORKS:> a California ) 
corporation. and LITTLE CREEK WATER ~ 
COMPANY ~ INC., a California corpora-
tion~ for an order authorizi~ (1) . 
the sale and transfer to the San Jose ) 
Water Works of the water system and 
certificate of pub-lie convenience. 
and necessity, of the Little Creek 
Water Company~ Inc., (2) ·thediscon ... 
tinuance of wa ter service' by the 
;,:tttleCreek Water Company ~Inc. 
1.0 the area. now- served by the Little 
Creek Water Company, Inc .. , and (3) 
the commencement of water service 
in ,said area by the San Jose Water 
Works at the rates tben effective' 
in 1:beservice area of said San Jose 
Water Works. 

o P' I N IO N 
~~-- .... --

Application No. 53407 
(Filed. June l6~ 1972). 

'Ibis is an application by Little Creel<:Wate:t Company, Ine •. 
(Little Creek) and San Jose Water Works (Water Works), a corpo:'ation', .'" 
by which the utilities request: 

1.. Authorization of the sale and transfer by Little Creek, 
to Water Works, i.n accordance with and at the price set forth in an 
agreemen.t betwE:en the companies,. Exhibit 4 atteched to the app!ica
tion, of the certificate of public convenience andnece3sity,. 
franchise and public utility properties which are described in the
agreement: and in a deed and bill of sale, Exhibit 5' attached to tbe 
~pplication; and 

2. Authorization of the discontinuance by Little Creek of 
publ:f.c utility water service in the. area in tbe C!ty of' S~n Jose an<i . 
the County 0: Santa Cl.ar.3 served by the properties to. be conveyed' 
upon the coesum::aation of the sale and transfer to WaterWorks of 
the Little Creek utility properties; anCt 
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3. Authorization of Water Works to operate the water system 

acquired by it from Little Creek as part of .its San Jose service 
area for accounting and operational purposes; and 

4. Authorization of Wa~er Works to furn1sb water service to
customers in the areas shown on maps designated as Exbibits A and 
s- to ~bit 4 attacbed to tbe application, at tbe rates presently 
in effect in its existing service area,. and 11l accordance with-tbe 
applicable rules of Water Works. in effect in i.ts San Jose serVice 
area and the provisions of Exhibit 4 •. 

Li~tle Creek furnishes water service to 44" customers in 
tracts Nos. 3462 and 3463 in the City of San Jose... Water works 
serves in most of the City of San Jose and in surrounding. communities. 
As of December 31, 1971, Little Creek bad net utility p.lant of 
$31,550, operating revenues of $6,,915 and a net loss of $1,479'. -
Water Works_ bad ~et utility plant of $75,555,959', operating revenues. 
of '$13.791,'367 and net operating income of $4,359',646. 

, The agreement of sale,. Exhibit 4 attached to· the applica
tion, provides that Water Works. will pay $15,000 in exchange for all 
of Little Creek's water plant facilities except for lOP' feet of six .. 
incb mains. The sale price does not include accounts receivable .. 
cash. on band or in bank,unbilled revenues, and refundable deposits 
made by customers. Tbe property, when transferred', is to' be- clear of 
all liens .. encumbrances. and liabilities. 

Little Cre~k's service area is contiguous to that of Wat~ 
Works which is presently providing water to the Little Creek system., 
Yater Works' rates are lower than those of Little Creek • 

• ~ investigation of the proposed transfer was made by a 
staff accountant. The staff's report is he1:'eby received in evidence 
as Exhibit 1 in this proceeding. According to' the staff report,' 
Water 'Works proposes to. record the difference between'the historical 
cost, somewhat in excess of $30,000,. and the' purchase pric,e' of' 
$.15,000, as contributed capital. The staff agrees with this proposal 
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and reeoamends that tbe buyer be orctered to sul:.;:dt its journal 

entries recording the' purchase price for approvci'l as required by 
the Uniform. System of Accounts for Water Utilities; Plant AecoWlt1ag' 
Instruction 4,. Paragraph C. 

Findings 

1. 
2. 

Tbe Coamiss1on makes tbe following findings and' COD.clus!ons: 

A public bearing is not necessary in this matter. 

The proposed sale and transfer of Little Creek's assets· 
to Water Works would not be adverse to the public intere,st .. 

3.. Water Works. bas the financial and operating ability, to 
consummate said transaction without impairing its ability to continue 
to serve the p1.1blie as a water corpora tion ... 
Conclusions " 

1. nie application should be granted as hereinafter prov:tded. 
2.. The authorization herein granted shall not be construed as 

a finding of the value of the rights and properties bereinautborized 
to be transferred nor as indicative of the amounts to· be included 

in proceedings for the determination of just and reasonable ra·tes .. ' 

ORDER --- ...... -
IT IS ORDERED that: 

1. Within one year after the effective date of this order, 
Little Creek Water Company,. Inc.. may sell and transfer its' assets· to 
San .Jose Water Work$ in. accordance with the termS of the Agre~n.t 
of Sale attacbed to tbe application as Exhibit 4. 

2. Within ten days after the actual transfer, San .Jose' Water 
Works shall notify tbe Commission, in writing,. of tbe date upon 
which the transact10nwas consummated. 

3. On or before tbe actual date of transfer,. Little Cree~ 
Water Company, Inc. shall refund all customers' deposits and' advances' 
held by it,. and,. within ten days thereafter, shall notify this 
Commission, in writing,. that such refunds have·· been' made. 
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4. 00., or·,' before the end of the third .month af.ter'the-ctate· "o~' . , " , .... ;' 

actual transfer San .Jose Water Works shall cause to be .f:(led.:.With 
the Cotmnission~ in such form. as it may prescribe" an annual report 

covering the operations of the seller for the period commencing with 
the first day of the current year to and includingt.~e. effective-
date of transfer. . 

s. On . or before the· end of the thi.rd' month after the, date of 
actual transfer, San .Jose Water Works shall submit proposed Journal 
entries recording the sales to the Commission for approval. 

6. 'On or before the date of actual transfer of the properties 
herein authorized) Little Creek Wa ter Company, Inc. shall transfer 
and: deliver to San .Jose 'Water 'Works, and the latter shall receive
and preserve all records, memoranda) ancl papers pertaining' to; the 
construction and operation of the properties h.erein authorized to-
be transferred. 

7. After the effective date of this order, and not,more than 

thirty days after the date of actual transfer~ San .Jose Water Works 
shall file a tariff service area map which includes th'7 Little Creek 
Water Company) Inc. system ".dtMo. San .Jose 'Water Works I tariff' 
service area so as to provide for San Jose Water Works' assum!?tion . 

of ope:ations in and application of San Jose Water Works t pre'sently 
effective rates and rules to the service area acquired by the 
transfer _ Such filing shall comply with General Order No. 96-A. 
Tae e£fec~ive date of sucb. revised tariff service area map shall be 
foa: days after the date of filing. 
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&. Upon completion of the sale and transfer herein authorized 
and all the terms and conditions of this order,. Little Creek Water' 
Company,. Inc. shall stand relieved of its publicuti11ty obligations 
with respect to the property herein autborized to be transferred .. 

The effective date of this order shall be t~~nty days. 
after the date hereof. 

Da ted at San Fra.neiJlco. . 
. . .t 

,. california, this;:e& . 
day of SEPT;~dER ,. 1972. 
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