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Decision No.

In the Matter of the Investigation )
into the rates, xules, regulations, )
charges, allowances and practices of )
all common carriers, highway carxiexs)
and city carriers relating £o the ) Case No. 5432 -
transportation of any and all com~ ) (Petxtxon for Modmf;catlon L
modities between and within all ) ‘ No. 708)
points and places in the State of ) (Fxled July'll 1972)
california (including, but not )

limited to, transportation for which )

xates are provided in Minimum Rate )

Taxiff No. 2). )

OPINION AND ORDER

Minimum Rate Taxxff 2 (MRI'z) names nminimuamn ratcs and rules
for the statewide transportation ¢f general commoQLtles by hi ghway o
carriers. By this'petition, Avon Products, Inc.,_(Avcn) seeks to
have MRT 2 amended by establishing therein exception ratmnge on
mixed sh;pments of toxlet preparatmons and certaln other reluted
artzc;es.l ' ‘ = . ‘

Petitioner states that it is engaged in‘the'distributidn‘of \
toilet preparations and other products from its Monrov;a Dzstr;bu—‘-j'"
tion Center to various major cities within California. It also -
states that the assembly and dist:ibution operatidns of~theoe
products are geared to £ill purchase orders within fbur‘to?$evéd~‘
days f£rom the date such orxders are ma;led- | . o

Avon alleges that during the past year it has been consxder- ,
ing the introduction of many new products which are of non-cosmet,c :
nature to be distributed with L*s.*egular articles. It further.
alleges that it ships in excess of 3,530 packages daily and that as
a result of the addition of the new products, future. pacaagcs wmll

A compﬁétc description of the articles is set forth in gxhxo t A o
ttached to tae application.
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consist of mixtures of one or more of the commodities herein in-
volved. Avon contends that due to the nature of the assehbiy‘
operatzon and the fact tha% the consignee must recemve all of ;ts
order at one time, it would be prohibited £ronm placzng art*clea
separate packages for weighing and rating purposes. : ,
Petitionexr's proposal would establish the except;on rat;ngu
by grouping all of the commodities Lnto,three lists w;th\va:;ogs. |
percentage mixture restrictions. Petitioner déclareswthaéﬂtth
pereentage mixture reotrictions were determined from an analysis*of
projected sales. It avers that such study and analysis: reercts
that 96.09% of the total annual weight it shlps will conszst of
articles which are rated at Class 70 or lowex and that art;cles
rated over Class 70 account for only 3. 91% of such total annual
weight. | ' - A
Petitioner asserts that it is not its intent' to seek lower
ratings on less-trxuckload traffic through this propoéalﬂbut*thﬁtfifj‘
each product were individually weighed and rated according‘to‘the’
applicable classification the average rat;ng would bc 70. 637. In
coanection with the truckload ratings, Avon contends that it mere;y
secks to establish a broader description on exxstlng ratxngs_appllr‘
cable on toilet preparations. Finally petitioner explains"that ”
similar proposals as sought herein have been filed. and apo—oved for
use in other parts of the Unzted States. : :
The xules which currently apply to ratxngs of nixed sth—
ments are contained in Items 90 and 91 of MRT 2.  Among other things,
they provide that when two or more commodxt;es, for wh;ch dlf‘c“ent
rates are pxrxovided, axe sthped as a mixed sthment wmthout actual
weights being furnished or obtained for the portlon shxpped under |
the separate rates, chargesvfor the entire sthment will De computed'
at the class or commodity rate appllcab_e to the hlghest xated
commodity contained in such mixed shipment. Avon. alleges that *he
resent rules for mixed -h;pments offer some rellef for thc tranu- -
portation of such shipments but donnot'solve xts own unxquc problem. X
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Copies of the petition were mailed to Calzfornxa Trucklng
Association, California Manufacturers Association . and Trafflc
Managers Conference of California on July 10, 1972. The petztxon
was listed on the Commission's Daily Calendar of July 13, 1972- Nb
objection to the granting of the petition has been received.

Commission staff analysis indicates that (1) the proposal
would result in both ;ncreases and reductions, (2)‘the packaging
©f many small articles into one package would beneflt both the .
shipper and the carrier, (3) the unique assembly. and distribution
by petitioner of the commodities heremn involved afford effzc;ency
to both carxxiexrs and the sh;ppxng.publzc and ultlmately_lower prices
and (4) the few increases that will occur appear juscified‘for'the .
unique type of operation of petitioner.- The staff_recommendsfthat
the application be granted by ex parte oxder. . ‘ ‘

In the circumstances, it appears, and the Comm;ssxon fxnds -
that petitioner's proposal is justified and the xesulting rates and
charges will be just, reasonable and nondzscrlmlnatory~mlnlmum ratusw'

I

and charges for the transportation involved., The Commission £urthez::l

£inds, pursvant to the provisions of Rule 23.1 of the Commzssxcn s
Rales of Procedure, that the increased minimum rates and charges '
are minor; the total amount of said increases is unkronn and is
impossible £o determine; the total amount of increases should potf
increase any carrier's gross revenue by as much as one'pe;dept: th¢
increases which will result under the pro?osal involve 2 compara-V
tively small amount of traffmc and will have little, Lf any, exfect
upon any carriex's operatzng ratio and/br rate of return and w:ll
not reflect future 1nflatxonary expectatxons, and thexe- is no

evidence that any carrier is w;ll;ng and capable of provxdxng the
service at the existing rates. '

A

The Commission thexefore concludes that the pe;;tlon snouldff“'”““

be granted by ex parte order-
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IT IS‘ORDERED that:

1. Minimum Rate marlff 2 (appendix D to Decxs;on _
No. 31606, as amended) is further amended by incorporating thcre—
in, to become effective Novenber 11, 1972, Ninth Rev;sed Page 9-A,'
Seventeenth Revised Page 39-3, Original Page 39-B and Orxgxnal
Page 39-C attached hereto and by this reference madc a part hereof

2. Common carrlers subject to the Publxc Ut;lztzes Act,
to the extent that they are subject to Decision No. 31606, as’ ;_
amended, and currently maintain in theix tar;ffs the provzsmcns
involved herein, are ‘hereby d;rected to establish in’ said tar;ffs

the amendments necessary‘to conform.wzth the further adjustments-'
ordered herein. B

3. Tariff publications required or authorized”to”bew
made by common carriers as a result of the orxder herein shall.-
be filed not earlier than the effective date of this’ order
and may be made effective not earlier .than Novernbex ll 1972 .
on not less than ten days' notice to the Commission and ‘to the
public: such tariff publications as are requlred shall be made f
effective not later than November 11, 1972; as to amendme
which are author;zed but not requ;red the authority hereln
graated shall expire unless exercised thhxn sixty days after
the effective date of this order. ‘

4. Common carriers, in establishing and ma;nta;nang Ehe
amendments authorlzed herelnabove, are hereby authorlzed to aepart'
from the provisions of Section 460 of the Public Utzl;t;es Code to .
the extent necessary to adjust long~- and short—haul departuresvnow 
maintained under outstanding authorxzatlons, such.outstandzng
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authorizations are hexehy modxfxcd only to the extent necessary to
comply with this order, and schecules contaxnxng‘the amendments '
published undexr this authority shall make reference to the prlor |
orders authorizing long- and short-haul departures and to thxs
oxdex. - ‘

5. In all other respects Decision No. 31606 - as amended
shall remain in full force and effect.

This order shall become effective twenty—four days after
the date hereof.

Dated at San Franc:sco, cal;fornxa, this ffgii
0ctobex, 1972.

“Commissioners
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INDEX OF COMMODITIES (Continued)

Only those articles which are named in commodity ruco items or in. Exceptions
to the Governing Classification and Exception Ratings Tariff are anown Ln the

following list.

COMMODITY

COMMODYTY

Tea

Tea, extract of (condensed
or ianstant), dry

Ties, rail.road

Tile

Timbers

Tire Tubes (M)

Tires, Pneumatic (M)

roilet Preparations and
other Articles (M)

Tools, Mechanics® (M)

Towers, Water Cooling,
Atmospheric (M)

Triglycerides of Fat-
forming Acids

Trisodium Phoaphate

Trucks, Steam Boiler (M)

Tubes, Boliler

Tubing, iron or ateel, caat
or wrought, plate or -hcoq

Tubing, iron or steel, well
casing or 4drilling

ubs, Woodenware

Trea

Valves, iron or drass (M)
Valves, Pump Working Barrel
vaults, Grave

Vaults, Ttilicy

360

360
690,710

318
690,700,710
377.5,721=-726
377.5,723-726

395=397 .
365

365

335.5
730-732
365

265

365

365
758

652-6541?

365
26s
334.8
334.4

Vegetable QOil Shortening
Vegetables (not dehydrated,
dried,. cvuporm:ed nor .

‘fresh)
Veneering o
Vermicelli, -xcopr. camncd
Vermicellli (prepaxed). 320
Vermicelli, dxy, and other

inqrodiont- 345, 360
Vermouth C o 400
Vinegar 320w1,

730=732
730=732 .

3201 «
- 690,700,710
360

Washing Powders

Washing Soda

wax, autowmobile, boat,
flooxr or furniture (M) .

wax, hoat, floor,:
furniture or vehicle

Wax, Laundry Compound

Welsh Rarebit

Wheat Germ

Whey '

Wine ,

Wine, cooking

wood vrourvativn (M)

wool,. Stocl

377.5. 723-726

730-732

360

3201
652-654k

348

400

3201
177.5,723=726
40 0 -

Yeast or Yeast powder 360

(M) Demotes articles on which application of zhtu is Jimited to.mixed -hipmont;. E

* Mdition, Decision No.

80553

-

- .
ISED PAGE....9=A
 EYGH™M REVISED PAGE...0=7
_E: ZVISED PACE,

mmm

ISSUED BY THE PUBLIC- UTILIMIES COMMISSION- OF THE STATE OF CALIFORNIA, -
: SAN' FRANCISCO,. CALIFORNIA, .

\




. , mmnwmmm.-...sggx
MINIMUM. RATE TARIFF 2  sDeewre JWISED: PACE........39-A

SECTIOR L=-RULES OF CENERAL APPLICATION (Continued) 163:4

EXCEPTIONS TO GOVERWING CLASSIFICATION AND
EXCEFTION RATINGS TARIFF (Continued)

(Ohmbers within parentheses immedizte.y following commodities shown below refer
o such commodities as they are described in the corresponding item m-bcrs of
the Governing Classification.)

Sugar, in packages, viz.:

Sugar, beet or cane, raw or othex than rew (74900 oxr 74910).
Sugar, ¢corn, sorghum grain or wheat, whather or not granulated
or powdered (74960 or 74970)

Less truckload
Truckload s

mmmmsoooo;»m
Mintman Welight 40,000 poumnds

(Xtems 395, 396 and 397) :
Toilet Preparations and othar articles as described in Lists 1, 2¢nd3bolnw.
-ubjoet o Notes 1 through 10:

Ioeu Truckload, minimum waight 5,000 pounds

Truckload:
Mint{mom weight 24,000 pounda
Mintmuom weight 45,000 pounds

List ) ~ ' ‘
Saga, paper (20930, 20950 or 21080), subject to Note 12, Item 397
um 3:11:- or Crystala, Bubble Bath or Water Softening

)ookn. NOX o.ex?w;
dowls, Cups, Dishes or Plates, phn:tc or rubber 0.56655. Sw 1) .
Brushes, plastic bristle (33100, Sudb. 2)
Candles (39810 or 39830)
Catalogs: oy Cataleg Parts or Sections (4850)
Cleaning, Scouring or Washing Compounds, NOI: or Soap, NOX:
Liquid or other than liquid; or Soap Powder (43580, Subs 3, &,
S and 6 or 48581), subject to Mote 11, Item 397
Deodorants or Disinfectants, NOI (57100, Sub 2)
Dyestufifs, NOI (60280)
Envelopes, NOI or Seed Envelopes or Packets (L53040)
Torws, Cards, Checks, Tickets; or Porws, NOI (153250)
Games or Toys, NOX (MSO. Sub 7), subject to Note IN, YTtewm 397
Lead Pencils 90
m. Tablets or Blank Dooks (153760)
. impregnated with soap or o.lnnunz agent (153920)
Pcrtw (59320)
Plastic or Rubber Articles, NOX (156600, Sub 7)
Powdar, sachet or toilet (59090), subject to Note 11, Itu 397
Shampoo (59320) _
Shaving Cream or Shaving Soap- (59360)
Tollet Preparations, NOI (59420), subject Tto- Note 11, Item 397
Trays, plastic (187320, Sub &)

. (Continued in Ttem 396)

() Tten 400 transferred To Original Page 39-C
* AMdition ) o NP
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MINIMUM RATE TARIFF 2. o&mw PACE. ...39-B

SECTION l--=RULES OF GENERAL APPLICATION (Continued) S e

EXCEPTIONS TO GOVERNING CLASSIFICATION AND
EXCEPTION RATINGS TARIFF (Continued)

{Numbers within parentheses immediately following commodities

shown below refer t¢o such commodities as they are described

éi thnioco;:rupondinq icem nwnbnr- of the Governing Classi=- .
cation.

or 2 - (Itens 39}, 3% and 397)

Mhesives, NOL, Ahesive Cementa, NOX, Ahesive Glueas, NOI, or
AMhesive Pastes, NOI (4620) , subject to Note 11, Item 397

Mvertising Matter, paper or paperboard (4680). .

Bowls, Cups, Dishes or Plates (156655, Sub 2)

Brushes, NOI (33100, Sud 4)

Cards, NOI, paper (152360, sSub 5)

‘Caxrds, Tags Or Seals, gift (1352440)

Cases, lipatick (41630) . S

Circulars, Books, Booklets, r.nax'ht-, Pamphlot-, Sheets orx Pric-
Lista (4860)

Combe {50040, Subs L1 or 3

Compacts, dbrase,. - (NC)

Di-play., advertising (4900, Sud 1)

Games OF Toys, NOI (84260, Subs 5 or 6), subject to Note 14 :g.m a97 -

Clasaware, NOY (88150, Subm 1, 2 or 3)

Jevelry, costume or novelty (107830) » actual value not oxcoodinq
$5.00 per pound

Xits, emdroidery, tapestry or ornmnca!. needlework ), lubject.
to Note 13, Item 397

Notions, NOX (142120)

Pads, memorandum (179070)

Plantic or Rubber Articles, NOY (156600, Subdas 35 or 6)

Rolls oxr Holders, silverware or toilet article (169790)

Tollet Cases (183440)

Wrapping Paper and Gift Caxrds, Tags or Seals: (154500)

LIST 3 - )
. Games Or Toys, NOI (84260, Subs 3 or 4)
Glassware, NOX (868150, Subs 4 or 5)
Hair Goods (92280)
Holdars, disinfectant or deodarant, m:c (99600)
Plastic or Rubber Articles, NOI (156600, Subs 3 or 4)
Traveling Bags, Bowling Ball or Bowling Shoe Bags,
Carrying Cases or Bags, NOI, Gun Carrying Cases, Handbags,
Hat Doxes, Sample Cases, or Suit Cases (187680)

NOTE l.~=Commodities named in List 1 of Item 395 muat be mixed
in the same Hox with commodities named in Liuts 2 and 3 of this item.
Rates apply only when the comnodities named in List 1 of Item 395 axe
included only in mixed shipments with other commodities named in
Lists 2 and 3 of this iten.

NOTE 2.==Commodities named in List 2 of thia item must De mixed
in the same Dox with commodities named in Lists 1 of Item J95 and 3
of this item. The total weight of articles named in List 2 may not
exceed 10 pexcent (10%) of the cotal weight of the shipment.

NOTE J.==Commodities named in List 3 of this item must e mixed
in the same box with commodities. named in Lists 1 of Item 395 and 2 of
this item. The total weight of the articles named in List 3 of this
icem may not exceed 5 percent (5%) of the total weight of the ahipment.

NOTE 4.==Dremiums may be shipped with other articles named in this
item provided premiums &0 not excoed one for each inner package of com~
nodity and provided premiums consist of a container for the commodity.

(Continued in Item 397)

* Mdairion )
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MINIMUM RATE TARIFF 2 ORIGDIAL PAGE,...39=C

SECTION l=<RULES OF GENERAL APPLICATION (Concluded) ITEM

EXCEPTIONS TO GOVERNING CLASSIPICATION AND
FXCEPTION RATINGS TARIFF (Concluded)

(Ttems 395, 396 and 397)

NOTE S.--Applies only in connection with prepaid shipments released to a
value of S50¢ per pound, per article. Shipper muat entexr the following statement
on the »ill of lading or shipping document as follows:

“The agreed or declared value of the property is horoﬁy stated
by the shippexr to be 50¢ per pound, per article.”

If the shipper fails or declines to declare such value in writing, the provi-
slons of this item will not apply. : «

NOTE 6,=-=Not more than five component parts shall De permitted’ in connec-
tion with shipments in mplit delivery service. Provisions of Item 160-
163 (Split Pickup Service) are not applicable..

NOTE 7.==Provisicns of this item apply only in connection with shipments -
transported in a aingle unit of carrier’'s eQquipment at one time.

NOYE 8.=-An allowance of 2 hours free time for loading shall be made for
esach unit of equipment used. Excess loading time shall be computed at the
rates named in Item 145 hereof. Time shall be computed from time of arrival
of carrier’s equipment at place of loading until loading is completed and equip-
nent is released,

NOTE 9.=-=Rates resulting from application of the provisions of this item’
may not be used in combination with any other rates.. -

ROTE 10.==The provisions of this item will not apply in connection with
shipments subject to- the provisions of Item 83 herein, nor to shipmenta subject
to Temperature Contxrol Service, Collect on Delivery Service or shipments moving
under government bills of ladings. . '

NOTE).--Will also apply when one Flat Applicator, Brush Applicator, Hand
Applicator or Cosmetic Pad is included in the same shipping container for each
inner container.

NOTE12,--Will only apply on bags other than traveling or carrying bags or
cases, briefcases, portfolios or envelope type carrying pouches.

NOTELI.~Applies on kits or sets consisting of pictures, cartoons, or
designs atamped on liner of fabric, with or without yarn instruction sheets,
ttiml, needles and other accessorial materials foxr completion of finished

NOTE 14 .mmCommodities making reference to this note may be included only
when incidental to, or a part of, the inner packaging of commodities contained
thexein, ‘ ,

Vermouth (111490), .ox-
Wine, NOX (111510).

Less truckload e {2)400]

(1) Applies only on domestic Vermouth or Wine having a declared value of
not more than $2.,00 per gallon. ‘ . ‘

(2) Ttem 400 transferred from Sixteenth Revised Page 19-A,
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