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Decision No. S0609 | @H H @ Mﬂi
BEFORE THE PUBLIC UTILITIES COMMISSION OF'THE‘STATE'OF'CALIFORNIA

In the Matter of the Application of
%USSELLaT- PHILLIP%E an individuali

oY authori To charge at a rate less ‘
than those ;gescribedgin Minimum Rate Application No. 53335)
Taxrlff 2, for the transportation of (Filed March 29, 1 ,
meat, fresh and frozen for Armour and

Compeny £rom Dixon, California to the
Los Angeles area, pursuant to Section

3666 o% the Public Utilities Code.

Michael J. Stecher, Attorney at Law, of Silver &
Kosen, for applicant.

Arthur D. Maruna, H. Kollayer and A. D. Poe,
Attorney at Law, for Californis Trucking
Association, interested party.

J. L. Glovka, for the Commission staff.

Russell T. Phillips (PRillips) requests authority pursuant
to Scction 3666 of the Public Utilities Code to charge less than the
ninlmm rates prescribed fn Minimum Rate Tariff 2 for the trans~ |
portation of fresh meat in refrigerated units between Dixon, Cali~
fornia and the los Angeles area for Armour and Company (Armour).

Public;hearing was held on June 225_1972 before Examfiner
OTLesxy st Fresno. The matter was submitted upon the filing of
Exhibit No. 10 which was £2led on Juze 27, 1972. Zvidence was
presented through applicant’s manager, Armous's trensportetion
Pricing manager and the transportatfon mensger of Armour's plant,
located ot Dixon. Representatives of California Trucking Association
(CTA) and the Coxmission gtafs cross-examined~applicant‘s witnesses.
CTA also presented late-ffled Exhibit 10. | o |

£pplicant transports fresh and frozea mest from Avmourts
Plazt at Dixon to approximetely eleven destinations Zn the Loszngelesf

vicinity. The mechenics of the operation exe as foixows: App;iéant‘7;ru"
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Spots two empty trallers at Armour's plant in Dixon aod then picks
P two trailers which have been loaded by Armour pexsonnel and
transports the meat to the destinartions specified in the los Angeles
area. Applicant also furnishes Armour with a tractor which is'
operated by Armour persomnel to move the trailers during_the loadtng,
process.

Applicant seeks auchority to assess the following rates
for the above described transportation: $1.09 pexr hundred weig“h
on fresh meat not. requiring temperature control, $1.14 per hundred
weight on fresh meat requiring temperature control and $1.20 per
hundred weight on frozen meat. All rates are subject to a minfmum
weight of 30,000 pounds. Applicant also proposes that the prcv‘sions
of MRT 2 will apply except that the surcharge set forth in Supplement
83 will zot be applicable to the charges computed on the sought "
rates and the rates for temperature control service set forth in:
items 185 to 187-3 would not be applicable.

In oxder to show that the proposed rates will be compan..a..ory,
appiicant’s manager presented costs of conducting the operation £rom
origin to each of the various destination points in the Los Ange;es'
vicinity. The destinations of the shipments are locared,in.metro~
politan zones 202, 204, 220, 229, 234, 235, 244, 252 and 254. The

pProjection of revenues, expenses and resultant profit as presented
by appifcant is set forth in the following table:

2
Destination M.Z2. Revenue—/ Cost—/ Profit

2 10.97 $219.45 $191.52
204 ¥i10.37 219.45 191.52.
220 410.97 235.40 . 175.57
229 410.97 236.50 176.47
234 410.97 236.50 17447
25 41.0.97 . 236.50 174470
204 410.97 246.40 164257
252 410.97 243.65 16732
254 410.97 24640 184.57

Revemue ¢omputed at $1.14 x 30,000 lbs. plus a otovis¢on for
split delivery of $66.12 plus $2.85 surcharge. ‘ .

Cost basea upon 55 cents per mile £rom orig.n to deqtinafxon,(one

wa
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The manager of applicant testified that when returning
from the lLos Angeles area applicant almost always has a return load
either in the form of a subhaul or a shipment from an account other
than Armour. Applicant estimates that the revenue frxom such trans-
portation averages $225 per load.

The transportation pricing manager of Armour testiffied
that Armour commenced hauling meat on a proprietary basis from
Dixon to Los Angeles and that 1f the deviation is not granced;
Armour will invest in two more trucks and all haulsvfrom‘Dixén‘would
be proprietary. The transportation.manager‘of Armour's Dixon plant
testified that he estimates 960,000 pounds per month would be
tendered to applicant at the proposed rates.

Neither the CIA nor the Commission staff object to the
granting of the sought authority.

If the return loads are assured, the proposed rates would
be compensatory.

Based on the evidence adduced the Commission f£inds that.

1. The revenue and cost data submitted by applicant are
based upon the movement from origin to destinaCion only.

2. The proposed rates would be compensatory with the return
loads from the Los Angeles area. ' e

3. When returning from the Los Angeles area applicant almost
always has a return load either in the form of a subhaul or a
shipment £rom an account other than Armour.

4. The proposed rates have been shown to be reasonable within
the meaning of Section 3666 of the Public Utilities Code under the
¢ircumstances set forth in the preceding opinion.

The Commission concludes that the application should be
- granted. As conditions may change, the authority will be made to-l-
expire at the end of one year unless sooner canceled modified ox:
extended by order of the Commission. ' '
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IT IS ORDERED that:

L. Russell T. Phillips is authorized to perform transpor- E
tation for Armour and Company at rates less than the minimum. rates V-
set forth in Minimum Rate Tariff 2 to the extent set forth in g
Appendix A, attached hereto and by this reference made a part: hereof.

2. 7The authority herein granted shall expire one year afterrﬂl &
the effective date of this order unless sooner canceled, changed or
extended by order of the Commission. )

The effective date of t:h:!.s order shall be twenty: days o
after the date hereof.

Dated at Los Angeles . Californ;ia; th:f.s
day of QCTOBER , 1972.

/7"7/
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APPENDIX A

(Rates are stated in cents per 100 pounds)

Carrier: Russell T. Phillips
Shipper: Armour and Company

Commodities: Meat, carcass, part carcasses, primal and fﬁbricated‘
cuts, fresh and frozen. '

Origin: Axmour and Company, Dixon

Destinations: Metropolitan Zomes 202, 204, 220, 229, 234, 235, 244,
252, and 256. -

Rates: 1.09 when transported fresh without temperature control.

1.14 when trausported fresh with temperature control. .

1.20 when transported frozen with temperature control.

The rates of 1.14 and 1.20 are fatended to include refrig-
eration service without additional charge.

All of the foregoing rates are subject to a minimum weight

of 30,000 pounds.

In all other respects-the'rACes andirules‘iu.MihimumFRéteQ o
Tariff 2 shall apply. _ - S L




