
Decision No. 80669 -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE 'OF'CALI:F'ORNrA. 

In the Matter of the Application ) 
of UNION TERMINAL WAREHOUSE~ .a ) 
corporation~ to sell the whole of ~ 
its property,. to· sell its ware- , 
houseman certificate of public 
convenience, and necessity ~ and 
to ~11, its operating permitS: to 
SAN"".A MONICA LEASE~ INC., a 
eorporati.on~ 

Application No .. 53486. 
(Filed'AugustZ, 1972) 

OPINION _ .............. --...-
' ..... , 

Both applicant and pUrchaser are California cort>.orations 
headqu.3rtered in Los Angeles. Union terminal Warehouse, holds tl 

certificate as a public utility warehouseman under authority,of, 
Decision No. 74579-,. in Application No.. 50339, and operates 377:,295 
squarefee't of ".narchouse space in Los Angeles and 119,880- sq~re' 

feet in the City of Vernon. It also provides warehouse, cartage' 
operations in the Los Ansel~e Basin Territory as a highway contract: 
carrier,?ermit No. 19 .. 579,. issued -ltme 11, 1963, and' as a radial',' 

~ " . .. 

higbway -c~n carrier, Permit No. 19-42229, issued June '11., 19:63-.' 
Saneo Monic~ Lease, Ine. is, presently not' engaged in any' 

business e.etivi~y. It is. 'a wholly owned subsidiary of Leaseway , ' 
'l':ransporeat1on Corporation (bereinafeer referred to'as- Leaseway), 
which bas been in the warehouse business for c:tg:."lt years) witb, its 
principal office in Cleveland, Ohio, where it operates over 2-1/2 
million square feet of pUblic warehouse space. 

The- agreemeu'C of sale eLated- July lO). 1972 is .e:~tsched to 
the a??lieetion. Under its te=ms Union Terminal will sell all 
'equipment, f\1rt'liture, furnishings, materials .and supplies f01: 

$212, O~O; ,the certificate of public convenience .::::nd necessity to 
opcr3:~ as a public utility warehouseman for $2~ ;.500;, ,the t'c170' ' ' 
highwey carrier permits for $500; and the use of the' rwme, 

-1-

. 
, .. 

. 
,- , 



A. 53486 .:R * 

"Union 'terminal Warehouse, tt .along with goodwill, for, $145,000. 

Santa Monica lease, Inc.. is to' pay the entire, purchase price on: 
the date its newly issued tariffs become effective. 

It is alleged that the fund's to purcbase and operate the 
business will. be provided by Leaseway.. The latter will also provide 
financial assistance and experienced' management. Tbe, purchaser //" 
~ll continue to provide service to all. of the seilcr,ts':tlstom~c: 
and nO' public incouveniencew111 result from· the sale· .. 

A copy of the Lea'seway 1971 Annual Report is attaehe~'to 
the a.pplication as Exhibit No.7.. It 1ndicati!s revenues-of'SSO, ' 
million dollars for 1971, with a net of 13 million dollars~ : The ' 
report reveals that teaseway operates over extensi~eareas 'in the 

United States and Puerto Rico. Santa Monica; L~ase" Inc. 
was formed'in 1961 as a service leasing company and its operation 

"""3.S discO'ntinued in 1963.. It has not been in business, since' and 
does not have a balance sheet or profit and loss statement.: 

The application was served in accordance with thecomc:ds­
sion t s proce.dural rules and was published in the '. Commission's D~ily 
Calendar. No protests have bee:;). received. ' 

After consideration the Couunission finds, that ehepropos~d . 
tra'l!Sfer would not be adverse to the public interest and concludes. 
that it should be authorized. A public hearing isnotnecess.a1:'y. , 
The order which follows will provide for, in ,the event,:ebe ,transfer 
is cons\lXtlm8.ted~ the revocation of the certificate p=esently held, ' 
by Unic)n Terminal Warehouse and tbe issuance of a certifiC3te in 
appendix form to Santa Monica Lease, Inc'. 

Santa Y...otdea. Lease, Inc. is hereby placed on'ootiee/ t~ae 
ope-rative rights, as such, do not constitute a class of property 
which may be capitalized or used as 3l);,element' of V'aluein i rate 
fixing for any amou:tt of :coney in excess of .. thae originallypai(i,to' 
tb.e Sta-:e as the conside:ation fo::' the grant of suchrights.~'· .' Asid~ 
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from their purely permissive .Qspect,.:such rights extend to· the 
noleer a full or partial monopoly of ~~; particular class of 

busines~. This monopoly future may be c.odified or, canceled 

, " 

at any time by the State. which. is not in any respect limited, as 
to the number of righcs which may be given. 

.. 

The authorization berein granted shall not be construed 
as a finding of the value of the' rights or property herein" autho- ' 

rized to be transferred. 

ORDER. - -'-- - .-. 

IT IS ORDERED that: 
1.. On or before .:ranuary 1, 1973,,' Union Term1nalWarehouse 

may sell and transfer, and Santa Monica Lease, Inc. may purchase 
and acquire, the operative righ.ts aod property referred to- in t~e. 
application .. 

2; Within thirty days after the consUXllJJl8tion of the·trans·fer 
herein authorized, purchaser shall notify the Commission,. in, writing, . 
of ti.lat fact: and within said period shall ·file with the Commission 
a true copy of any bill of sale or other instrument of transfer 
which ~y be executed to effect said transfer. 

3. Purchaser shall auend or reissue the tariffs on file 
with the Comcission, naming rates and ,rules governing the warehouse 
operations herein to show that it has adopted' or es·tablished,·as 
its OWD., said rates and rules. 'Ihe tariff filings. shall be made' 

effective not earlier than ten days after the effective date of 
this order on not less than ten days' notice to- the commis·s:i.on and 

the public, and the effective date of the tariff f!lingsshall be 

concurrent with the consumr:nation of the transfer ~'lerein authorized .. 
The tariff filings made pursuant to this order' shall comply in, all.,' 
::-espeets with the regulations governing. toe construction' and filing , . 

of tariffs set forth in the Commission t's: General Order No,. 61-A .. 
Failure to comply with .and observe the provisions of Gener.al,Order 
No. 61-A may result :in a cancellation of the operating authority' 
~a~ted by tois deciSion. 
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4. On or before the end of the thirdmontb. after the consum­
mation of the transfer as herein authorized, purchaser sballcause' 
to be filed with the COmmission,. in such form as tbe Coacission 
may prescribe, an .annual report, or reports', related to·,the opera'­
tions of the seller for the period commenCing with the ,first: day of 
the current fiscal year to <!:nd including the effective·- date of· the 
transfer.. ::::.:> 

S. In the event the transfer authorized in paragraph l.hereo£, 
is consun::mated, a certificate of publ1.c convenience and, necessity:: 
is granted to Santa Monica Lease, Inc." a, corporation, as a public. 
utility warehouseman, as defined in Section 23~(b) of the Public 
Utilities Code, for the operation of storage or warehouse floor 
space as set forth in Appendix A attached heretc> and' 'made .apart, 
hereof. 

6.. Tbe certificate of public convenience and necessitY',granted 

in paragraph 5 of this order shall supersede· the cert1£:I:~.ate,of' 
public convenience and necessity granted by Decision Nc>~ 74579' 
wbich certificate is revok~d effective concurrently ~th the,effec­
tive date of the tariff filings required by paragraph 3: hereof. 

7. Within thirty days after the transfer hereinauthor1zed' 
is consummated, purchaser shall file a written aeeeptanc'eof t~e 
certificate herein granted. Purchaser is placed on notice that, . 

, .;. 
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if it accepts the certificate of public convenience .and lle~e~51ty 
herein granted, it will be required, among other tl'lings.~ to file' 
annual reports of its operations~ 

The effective date of tbisorder' shall be twenty days ' 
after the date he~eof. 

Dated a:: Sap Franel1!eo. 

da f OClu~~K' y 0 _________ ,. 
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Appendix A SANtA MONICA LEASE~.INC. 
(a. corpoxation) 

OX'1g1n.al Page 1 

Santa Moa.ic.a. 'Lease .. Inc. ,.is authorized: to op~rate as a public 

utllity warebouseman for 1:be operation of storage: or' warehousenoor ,space 

as follows: 

'Location 
N~ber,ofSquare 
~i of FloOr Space ' . 

., . 

Los A:lgeles 377;:~29S .', 

Vernon 1l9~'880' 

!' I. 

(the floor space shown above ie: exclusive of 
the expansion pemissible underr Section' 10Sl 
of the Pul)lic 'Oti11t:Lcs Cod.e.~ 

(END' OF APPENDIX ~ 

Issued by California Public Utilities Commission. ' 

DeCision No. 80669 , Application No .. 53486. 
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