
Decision No. 
80671, ' 

----------------
BEFORE THE PUBLIC UTILITIES. COy.cltSSION OF THE STAN' OF CAl.J:FORNIA" 

.JOINT SUPPL'EMENTAL APPLICATION of) 
AL'IO SALES COMPANY ~ and', PACIFIC ) 
CAS Am)' ELECTRIC COMPANY pursuant) 
to Section.' N:>. 80017 for' author- ) 
1zation approving the- te:rms. and- ) 
conditions of an agreement for 
overheadd1str1but10n. fac1lities.. 

(e1eetrl.c) 

Application No. ',53251, 
(Filed April $) 1972; 

Amended September ll~ ,1.:972) 

OPINION AND ORDER 

On April 5-~ 1972~ Alto Sales Company (Alto} filed' this 

application for, among other things, an extension of time within 

which to enter into, an overhead line extension agreement with 
Pacific Cas and. Electnc Company (PG&E) covering Alta S:terra>S:ub­

d1vision in Nevaea County. Such an ag-reement, if timely made, , 
would have complied With Decision No • 77l8-7~, dated May S~ 1970) 

1n Case No. 8993, which prov1ded~ among othel:' things, that where 

a master plan, preliminary map, or tentative map had' been filed, 

for a subdivision with the appro;>riate local author1t1es~ ~'Qrsuant 
to the Subd1viSion Map Act, on or pr10r to May 5-, 1970, and where 

I . 

an agreement had been entered into w1th the utUity for electr,!e~ 
se1':V1ce prior to May 5, 1972~ the man<!a.tory underground requirement 
would not apply. 

Alto and PC&E bad not entered into such an agreement 
pr10r to May 5, 1972, although final maps for all units of 'Alta 
S1erra Subd1v1s.ion involved 1n this proceeding were filed prior 
to May 5, 1970. In Decision No .. 80017, dated May 2~ 1972~ the 

.. , 

Corm"; &sion. granted a reasonable extens10n of time for~ Alto, and PG&E 
to negotiate a mutually agreeable line extension contract for> 

electric service to Alta Sierra Subdivision.. That decision ordered 
that if a mutually agreeablQ' line extension contract was reached: 
between Alto and PC&'F.:' by June 30 7 1972~ the part~es. should' file the 
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proposed agreement in this. proceeding for Commission' author1zation .. 
By inadvertence ~ because PG&E was not a party of record: to' the 
proeeed1ng~ the company was not, sent a copy of Decision No. 80017 
until July 20, 1972. In the meantime, the parties bad successfully 
negotiated a mutually acceptable l1ne extension contract before 
the date specified in Decis10n No. 80017';' A true copy oftbat 
agreement, which was executed on June 28., 1972, 1s attached, to aDCl 
made a part of the amendment to the application. as Exhibit 1. 

Both Alto and PG&E believe 'that the agreement is fair, 
just,. &1ld equitable. The agTeement is generally consistent with 
standard provisions of Rule No. 15 and With PG&E'T s standard form 

extension agreement on file with the Commission. Because of ,the 
special circumstances involved in this land project' subdtv!s10n, 

certain prOvisions have been added to the agreement t~tprov1de, 
among othereh1ngs: 

a. PC&Z 1nitiallywill COnstTUct only those portions 
of the d1stribution system necessary to' provide . 
electric service to permanent and bona fide customers 
'Who are ready (or will be ready within six months. 
from the date const:rUct10n starts) to receive 
electric service. Addit.ional extensions of the 
d1stribution system within the units of the tract 
covered by the agreement will be constructed as 
necessary to provide service to future customers. 

b. Alto will furnish PC&E with a performance bond­
covering the preliminarily est:1mated' total cost of 
the distT'1bution system. , 

c. AIto will pay PG&'g the then est1mat~ cost of, 
construction of any portion of the discribut:ton 
system prior to commencement of 'construction of 
such portion. 

d.. PG&1?: will charge Al'to an ~U41, ~wnersb:l? charge 
of 9' percent on the amount expended for the distrib­
ution 8ys.tem~ including- transfoxmers~ meters- and . 
serv1ces~ in excess of the applicable free allowance 
credits for loads actually served. This charge will 
begin at the end of the second service year and 
continue until the end of the tenth serv1ceyear~ 
except that it will not be made during any service 
yeaT' in which the gross electric revenue actually, .' ., 
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received exceeds 20 percent of .PG&E's,total 
installed cost of the distribution ,system then 
constructed. 

. .-

e. At Alto·'s request~ Section 8 has been adc1e<l·.wh1ch 
provide $ that, at the end of the tenth service 
year~ all extensions tben built and, available for 
service shall continue subject to cost-of-owner­
ship charges, and advances made for such extensions 
shall continue subject to refund, for an additional 
period of ten years from the date on which the last 
such extension became available for service. The 
subdivider shall at that time advance cash,. or 
provide a bond,. sufficient to cover the esttmated 
cost of completing the distribution system. 

f. The agreement provides that it shall not become 
effective until authorization of the Commission is 
first obtained and shall,. at all times,. be subject 
to such changes or modifications as the Commission 
may,. from time to time ~ d1rect in the exere:f.seof 
its jur1&dict1on. 

The Couxnission finds. that: 
1. Alto and PG&E entered into an overhead line agreement 

wi.th1n the time limit established by DeeisionNo. 80017'. 
2. The tems of the subject agreement and the resulting .. 

deviations from PG&E's filed tariffs are not adverse to· the' public 
interest. 

'. , 

The CotllDiaaion concludes that the amended'application should 
be granted. 

IT IS ORDER."ID that Pacifie Gas and Electric ,Company, is 
authorized to carry out the. tems and'. conditions of the . electric , 

\ 
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line extension agreement dated June 28, 1972 with Alto' Sa.les. Company~ 
4 copy of which agreement 1s attached as Exhibit 1 to' the amendment 
to th1$ application. 

. . -

The effective date of this order shall be twentY':days 
after the date hereof.-

Dated at San l<'.ra.nef3et> 
day of OCTOSE\{ 

~ Ca11forn:La~ this· 
~ 1972. ",.'" 

, , '" .,' 
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