Decision No. 80684

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .«

In the Matter of the Applxcaclon
of PSA, Inc., and Pacific
Southwest Airlines for an Order
authorizing. them to enter into
and c¢onsummate a Plan of
Reoxganization and for an
Exemption from Sections 816 -
853 of the Public Utllztles

Code

(Filed October 10, 1972)

S N Nl S e N P o NP N

OPINION

PSA, Inc. seeks authority to control Pacific Southwest
Airlines, and the applicants seek exemption from the “Stocks
and Security Transactions" and "Transfer or Encumbrance‘of'
Utility Property* provisions (Sectxons 816-853) of the Publ;c
Utilities Act.

Pacific Southwest Airlines is a passengex air_carrier
as defined in the Passenger Air Carriers' Act (Secti§ﬁs 2739;
et seq., of the Public Utilities Code). DPSA, Inc., a Delawarce
coxrporation 1ncorporated on March 8, 1972, p:ocosea to-acqulre”ﬁ
control of Pacific Southwest Airlines pursuant to a Plan and
Agreement of Reorganization whereby, among otherlthmngs, the
latter would become a wholly owned subsidiary of the former.

Effective March 4, 1972, Section 854 became a part
of the California Public Ut;lztxes Code, and: reads as follows-f,‘
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"NO pexrson or corporation, whether or not.
organized under the laws of tais State, shall,
after the effective date of this section, acquire
or control either directly or indirectly any
public utility oxganized and domng business in
this State without first securxng authorization
to 4o so from the commission, Any such acquisi-
tion or control without such prior authorization
shall be void and of no effect. No public utility
organized and doing business under the laws of th;s
State shall aid or abet any vxolat;on of this:
section."

By Decision No. 80485 dated September 12, 1972 1n
Case No. 9267 the COmm;ss;on dzscont;nued a proceedlng entxtled
"Iavestigation on the COmm;ssxon,s own«motxon tordetermdnejzts
jurisdiction over security iseues.of'passehger‘air‘carriefs;f'
Upon discontinuing the investigation the cOmmiseien'ferminated:
exenptions granted by Decision No. 80097, dated May 31 1972 1n
the same proceedxng. In ordexr to avoid any undue delays ex any

questions axzs;ng as to the validity of secur;tzes zssued er -

resexved or properxty encumbered applmcants leed th;s applmcatxon,'

as a precautionary measure. In addxtxen to seekzng author;ty
under said Sect;on 854, applicants des;re exemptmons wh;ch the

Commission may grant pursuant to Sections. 829 and 853 of the

Public Utllltle» Code. '
Afterx cons;derat;on the COmm1951on fxnds that- (i)ﬁ}
control of Paczfzc Southwest Azrlxnes by PSA, Inc. would not

be adverse to the public 1nterest ‘and (2) the appllcatlon of

-
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Sections 816852 of the Public Utilities COde to PSA Inc.

and Pacific Southwest Axrllnes is not necessary in the publ;c

Lnterest. On the basis of these fzndzngs we conclude that the;”~

application should be granted. Aﬂpublxc hearzng is not necessary.
Nothxng in thls decision shall be construed as a grant

of any authorization or exempt:on pertaining to the Passenger’

Air Carriers' Act, or as a determination of publzcjutxlmcgj3f

status of either applicant.

QRDER
IT IS ORDERED that PSA, Inc. may contxol‘pacificf
Southwest Airlines in accordance wmth a Plan and Agreement

of Reoxganization substantxally in the form attached to the '

application as Exhibit 1 of Exhibit A.

IT IS FURTHEER ORDERED that PSA, Inc. and Pacific

Southwest Airlines axe exempt from the previsions'oﬁ‘Sections

Cl6=-852 of the California Public Utilities Code. .
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The effective date of this order is the date
hereof. | |

; Bated at San Fraacisco , Califormia,
this /% _ aay of ___ QCTORER , 1972.

Commissioners




