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BEFORE THE PUBLIC UTILJTIES COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application of )
NATIONAL DISTRIBUTION SERVICES OF
CALIFORNIA, a corporation, to purchase
and SHIPPERS TERMINAL CO. OF CALIFORNIA »)
INC., a corporation, to sell, public )
utility warehouse operating authority, )
pursuant to Section 851 and Section 1052)
of the California Public Utilities Code;)
and upon approval thexeof, to transfer ;
)
)
)
)

Application No. 53499
(Filed August 1, 1972;
Amended September 29, 1972)

sald operation authority to a location
in Carson, California, and Granting a
Certificate of Publiec Convenience and
Necessity to NATIONAL DISTRIBUTION
SERVICES OF CALIFORNIA inthe event

the transfer is consummated.

OPINTION

Shippers Terminal Co. of California, Inc. requests authority,‘,
to sell and transfer, and National Distribution Services of oaliforniav
(WDS) requests authority to purchase and acquire, a certificate of
public convenience and necessity authorizing operations as a. public
utility warchouseman in 162,000 square feet of floor space in Los.
Angeles. Applicant purchaser also requests that upon approval of the
transfer the authority to operate pursuant to said certificate be
" transferred to Carson, California.

By amendment to the application it is requested tbat the
proposed transfer of the operative right be granted immediately al-
though applicant purchaser anticipates that it will not commence
operations until sometime in 1973. The amendment also states,that
applicant purchaser cannot at this time submit definitive’ tariff
proposals for its operation but that before it consummates the -
transfer and commences the operation, it will submit a proposed tariff'j'
for the approval of the Commission.

The certificate was granted by Decision No. 77791 dated
October 6, 1970, in Application No. 52091l. The agreed cash
consideration is $29,000. ‘ o

NDS 1s presently negotiating the lease of a facility site :
in the Watson Industrial Center axea of the City of Carson and will
coanstruct a building suitable for public warehouse operations havmng
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epproximately 205,000 square feet of space. As of Juae 30 l97~, |
NDS indicated a net worth in the amount of $54,000.

It 1s alleged that applicant purchaser and its'affiliated~
corporations have had numerous requests £or the services Lt |
proposes to render; that after a lengthy study it was determined
that the Watson Industrial Park in the City of Carson is the most
suitable site for the operationm; that arrangements have been ‘
made to transfer the property of the present storers of applicant
seller to otber public warchouses in the immediate area at
applican*seller‘sexpense, and that none of the storers have any -

objection to the proposed transfer.

A copy of the application was served upon the Los Angele° .
Warchousemen's Assocfation and the Redway Trust and- Warehonse,
Company located in the City of Carson. No‘protest.has.been7 !
received. o

‘After consideration the Commission finds thats

l. The proposed transfer would not be adverse-to the public
fnterest.

2. Public comvenlence and necessity nollonger require‘the
operation of Shippers Terminal Co. of California in LOS‘Angeles;}'

3. Public convenience and necessity require the opefations;'
of NDS as a public utility warehouseman in 162,000 sqpare feet‘ |
of space in Carson. :

The Commission concludes that the application should be
granted subject to the condition that Shippers Terminal Co. of
Califormiz shall pay the cost of moving the property of its<oresent
customers to a warehouse of its customers’ choice within the
Los Angeles area.

NDS is hereby placed on notice that operative rights, as’
such, do not constitute a class of property~which may be capitalized’_
or used as an element of veiuve in rate fixing for any amount of _
meney in excess of that originally paid to the State as the COﬁbid-
eration £or the grant of such rights. Aside from their purely
permissive aspect, these rights extend tc the holder a ‘ull or
partial monopoly of a class of business- This monopoly £eature
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may be modified or canceled at -any time by the State, which 13"
not In any respect limited as to the number of rights which may t
be given. : S

IT IS ORDERED that:
1. On or beforxe December 1, 1973, and upon the condition
that Shippexrs Terminal Co. of California, Inc. shall pay the: N

cost of moving the property of - -its present customers to & warehouse A

of its customers’ choice in the Los Angeles area, Shippers Terminal
Co. of California, Iac. may sell and transfer, and National
Distribution Services of California may purchase and acquire,

the operative rights referred to in the applicstion.

2. Within thirty days after the consummation of the transfer
herein authorized, puxchaser shall notify the Commission,,in‘
writing, of that fact and within said period shall file with the
Commission a true copy of any bill of sale or other imstrument of
transfer which may be executed to effect said transfer.

3. Purchaser shall amend or reissue the tariffs on f£ile with
the Commission, Naming rates and rules governing the warehouse
operations herein ¢o show that 4t has edopted or establiched, as |
{ts own, said rates and rules. The tariff filings shall be made
effective not earliexr than ten days after the effective'date-of
this order on not less than ten days' notice to the Commission aend
the public, and the effective date of the tariff f1lings shall be
concurrent with the consummation of the transfer herein authorized.
The tariff f£ilings made pursuvant to this order shall comply'in,all ‘
Tespects with the regulations governing the construction and £iling
of tariffs set forth in the Commission's General Order No. 61-A.
Failure to comply with and observe the provisions of General Order
No. 61-A msy result in a cancellation of the operating aLthor ty
graoted by this decision. :




4. On or before the end of the third“monthzafterfthe coﬁéum;gh”"“

mation of the transfer as herein authorized, purchaser shall‘cauéég :
to be filed with the Commission, in such form as the-qumissibn may
prescxibe, an annual report, or reports, related'to‘the“oper&tian‘
of the seller for the period commencing with the first day of the
current fiscal year to and including the effective date of the
transfer. : "‘1 o
5. In the event the transfer authorized in paragraphgl'hereof;
is consummated, a certificate of public convenience‘and~né:essity'
is granted to Natfonal Distribution Services of California, as a
public utility warchouseman, as defined in Section 239(b) of the
Public Utilities Code, for the operation of storége or warehousé  
floor space as set forth in Appendix A attached heretoland made a
part hereof. ‘

6. The certificate of public convenience and necessity
granted in paragraph 5 of this order shall supersede the certificaté
of public convenience and necessity granted by Decision N0u 7779%
which cextificate is revoked effective concurrently'with the |
effective date of the tariff filings required by paragraph 3 hereof.

7. Within thirty days after the traasfer herefn authorized
is consummated, purchaser shall file a written acceptance of the
certificate herein granted. Purchaser is placed on notice tbat,
1f It accepts the certificate of public convenience and necessity




herein granted, it will be required, among other things, t:o ££1e
anmual reports of its operations.

The effective date of this order shall be t:went:y' day.; :
after the date hereof - #_’

DW Saz Fm“” , Caliform’.a, this 7
EMsER » 1972. -

day of

Commis sionor J‘. P.. Vuk.asin J'r.. bolng
necessardly abs ont . did not’ participate’
in the dispo..iuon or T-hi..v procaoding.‘ ‘

. Cemmi.ssioner Ihoma Moran. being
neCOS arily* absen'c. did net panicxpate
in the di.,po nion or ?.hi.& proceeds.ne;




Appendix A NATIONAL DISTRIBUTION SERVICES
' OF CALIFORNIA
(2 corporation)

Original Page 1

National Distribution Services ofiCaIIFBrnia, a corporation,
by the certificate of public‘convcnicncc'and“necéssity“grantedfin‘the”‘#{,-
decision noted in the margin, is authorized: to operate as a~pub1ic¥

utility warchouseman as defined In Section ’39(b) of ‘the Publnc :°‘

Ut:l-tues Code for the operation of storage or warehouse floor space as -

follows:

Number- 6f Sduaré ‘
Feet of Floor Space

162 OOO

(The floor space shown is exclusive
of the expansion permissible under
Section. 105} of the Public Utilities
Code.)

- (END OF APPENDIX A)

Issued by California Public Utfl?tics‘Commjssion,

80700

Decision No. » Application No. 53499;.,




