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BEFORE '!BE PUB'LIC UTILITIES COMMISSION OF THE STA'I'E 'OF cALIFORNIA: , '., 

In the Matter of the Application of ) 
NATIONAL DIS'IRIB'OTION SERVICES OF ) 
CALIFORNIA, a corporation~ to purchase ) 
and SHIPPERS TERMINAL CO .. OF CALIFORNIA~) 
INC., a corporation> to sell, public ) 
utility warehouse operating author1ty~ ) 
pursuant to Section 851 ana Section 1052) 
of tbe CalifOrnia Public Utilities Code;) 
and upon approval thereof, to transfer ) 
said operation authority to. a location ) 

Application. No.. 53499 
(Filed' August 1, 1972; 

Amended September 29, 1972) 

in Carson, California, and Granting a ) 
Certificate of Public Convenience and ) 
Necessity to NAIIONAL DISTRIBUTION ) 
SERVICES, OF CALIFORNIA in the event ) 
the transfer is consummated. ) 

,,~ . ----------------), ,!' ".' 

OPINION 
-.-~- .... ~-

Shippers Terminal Co. of California, Inc. requests, authority 
to sell and transfer, and National Distribution Services of California 
(NDS) requests authority to purchase and acquire, a certi£icateo,f 

public convenience and necessity authorizing operations asa'public 
utility warehouseman in 162,000 square- feet of floor space in Los 
Angeles. Applicant purchaser also requests that up'on approval of: the 
transfer the authority to operate pursuant to said certificate be-

'transferred to Carson, california. , 
By amendment to toe application,. it is requested that the. 

proposed transfer of the operative right be granted immed1atelyal-
though applicant purchaser anticipates that it will not comme~ce 
operations until sometime in 1973. The amendment also sta·teS' that. 
applicant purchaser cannot at this time submit d'efinitive' tariff 
proposals for its operation but that before it cons\l1l11l'l8testhe," 
transfer and commences the o~ration,. :rtwill submit a proposed' tariff" 
for the approval of the Commission. 

The certificate was granted by Decision. No. 77791». dated' 
October 6, ·1970, in Application No. 52091. The agreedcash~: . 
consideration is $29,000. 

NDS is pres~nt1Y negotiating, the lease of a~acility· site· 
in the W::atson Industrial Center area of the City of Carson and' will' 
construct a building suitable for public warehouse operat:tonS~ha.ving, 
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c,~roxiI:l.lltely 205,000 square feet of space. As of Ju.."'lC 30,. 1972, 

NDS incicated a" net worth in the amount of $54)OOO~ 
It is alleged that applicant pU'rchaser and. it$ 'affiliated 

corporations have bad numerous requests for the services it ,. . 
proposes to render; that after 8. lengthy study it was de.termined 
that the Watson Industrial Parkin the City of Carson is' the most 
suitable. site for t:he operat:ion; that arrangements have been 
made to transfer the property of the present,storers of applicant: 
seller to other public warehouses in the tmmediate sr~4 at 
app11cant sellerT s expense; and that none of the storers . have' any 
objection to the proposed transfer. 

A copy of the application was served upon the Los Angeles 
Warehousemen T s Association and the Redway Trust andWarebouse, 
Company located in the City of Carson.. No protest has been' 
received. 

After consideration the Commission finds that: 
1. The proposed' transfer would not be adverse to the public 

1nCerest. 

2. Public convenience and necessity no longer require the 
operation of Sh1.ppers Term1:cal Co. of' California:tn Los Angeles .. 

3. Public convenience and necessity require the operations. 
of NDS as a. public utility wsrehouseman 1n 162,000 square feet· 
of space in Carson. 

The Commission conclude~. that the application should be 
granted subject to the condition that Shippers Terminal Co .. of 
Califo-.::c.ia shall pay the cost of moving the property of its present 
customers to a. warehouse of its customers! choice ~'i'th1nthe 
Los Angeles area. 

NDS is hereby placed on notice that operative r1ghts,as 
such, do not constitute a class of property which may' be ea.~1t:a~ized 
or used as an element of vlllue in rate f:tx1ng for any amount. of· 
money in excess of that originally paid to the State 3.S the consid­
eration for the grant of such rights... Aside from their. purely' 
permissive a~P'2ct;, these rights extend to the holder a full.or 
partial monopoly of a class of ~ustness.. This monopoly feature 
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may be modified or canceled at any time by the State, which is. 

not in any respect limited as to the number of rights which may 
be given. 

ORDER -- .... --
IT IS ORDERED that: 

1. On or before December 1, 1973" and upon the condition 
that Shippers Tendnal Co. of California, Inc. shall pay t:he· 
cost of moving the property of ,its present customers to a warehouse 
of its customers f choice in the l.os Angeles area. Sh1ppersTem.1nal 
Co. of California, Inc .. oay sell and tr£lllsfer, .:lndNational 
Distribution Services. of California may purchase and' acquire,. 
the operative rights referred to in the application. 

2. Within thirty days after the consummat10nof 'the transfer 
herein authorized, purchaser shall not1fy the Commission, ,in 
'Wrtting, of that fact and within said period shall file with the 
Commission a true copy of any bill of sale or other 1nstrt.:a:lent of 
transfeT which may be executed to effect said transfer. 

3. Pu-rchaser $ohall amend or reissue the tariffs on file with 
the Commission, naming rates and rules governing the warehouse' 
ope:e.t:ions herein to show that 1t bas adopted or establi=hed',as 
its. O"Wll,. said rates and rules.. Tbe tariff filings shall be'.made 
effective not earlier than ten days after the effective'date-of 
this orde-r on not less than ten days' notice to the Comm1s.s1on and 
the public> and the effective date of the tariff f1l!ngs shall be 
concurrent With the consummation of the transfer hereinautborized. 
The tariff filings made pursuant to-, thi.s order shall comply in ,all. '. 

, . 

respects With the regulations governing the cons~ruction and filing 
of tariffs set forth in the Comm1ss1on t z General Order No. &l ... A. 
Fa11u:-e to comply with and observe the provis.:tons of General Order , 
No. 61-A ms.Y,result in a cancellat1oto. of the operating authoritY 
gracted by this decision. 
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4. On or before the end of the third month after the conS\lDl-; .. , 
matioo of tbe transfer as herein authorized, purchaser shall cause·, 
to be filed with the Commission" in such form as the COmmission may 

prescribe. an a.nnual report" or reports" related to the> operati()ns' 
of the seller for the period commencing with the first day of; the· 
current fiscal year to and includ1ng the effective date of the 
transfer. 

5. In the evant the transfer authorized in paragraph 1 hereof 
is consummated. .. a certificate of public: convenience and· necessity 
is granted to National Distribution Services of .California,. as a 
public utility warehouseman. as defined 1n Section 239(b) of the 
Public Utilities Code" for the operation of storage or warehouse 
'£loor space as set forth in Append1x A attached hereto and made a 
part hereof_ 

. . 
6. The certificate of public convenience and necessity. 

granted in paragraph 5 of this order shall supersede the certificate 
. ."' 

of public convenience and necessity granted by Decis1<?o No.. 777~1) 
which certificate is revoked effective concurrentlyw:tth the 
effective date of the tariff filings reqU1red by paragraph 3- hereof .. 

7. Within thirty days after the transfer herein authorized 
is consummated~ purchaser shall file a written acceptance, of the 
certificate herein granted. Purchaser is placed on notice· tbat", 
if it accepts tbe cert1f1c.ate of public convenience and: necess:Cty,. 
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he-re1n granted" it will be -requi-red" among other things'"" to·"f1le 
annual reports of it$ operations-

The effective date of this order shall be twenty dar~ 
after the date hereof. 

D4te4 at San Fr.ulcixo " Cal:l.form,a..th1s~, -:;.1_'f'-J_',_I, __ 
NUVEM~ER day of '" 1972. 

, 
" 

Comm1:S1oner :r .. P:~Vuk..'\s111"Jr ... ·'bo1:ig.: .. ' 
necossarily nb::;e1'1t:~ :d1a-,not:prirt:1c1~te~, 
in thed1spo::>U1on' o:r~' this- proeeo41De_' " 

• c- ',' .,' " 

Cccm~.:';S1oner:rhomas- ·Mor~ .. be1:ag:·,' "j:" ,"', 
noeC)::::ax-1ly:abscnt:., (!1d,;not<~:s;c£Pat.e::, 
In'the d1s:po'Sj:t10Z).' or'tb.1:l',proeood1xii.:': 
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Appendix A 

'. 
NATIONAL DISTRIBUTION SERVICES 

OF CALIFORNIA 
(a corporation) 

.' 
o r i 9 i nol 1 Page 1 

National Distribution Services of: Califo'rnia, a corporatfon, 
, , 

by the certifieateof public convenience and necessity granted in the 

decision noted in the margin, is authorized: to operate as, a publ ic_ 

util ity warehouseman as defined fn Section 2.39(b) of the Pub,lic 

util ities Code for the operatfon of storage or warehouse floor space as 

follows:, 

Numbe'rO'fSquare. 
Location Feet of Fl'oorSpace, "" 

Carson 

(The floor space shown is exclusive 
of the expansion permissib,le under 
Section 10$. of the ,Public Uti·lJties 
Code .. ) 

, (END OF APPENDIX A) 

lS$ued by Cal ifornia Pul>l ic util iti:es Commission~ 

Decision No. 80700 . Appl ication No. S3499'~, 


