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BEFORE THE Pu:8LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA: 

In the Matter of· the Application of ), 
PtTROLANE-SIERRA GAS SERVICE~ INC,.~) 
a Cal:l.fornia· corporat1on~for ) 
authority to' increase its. rates for ) 
gas service. ) 

Investigation-on the CoDlll1ssi~n fS " 
own motion into the, rates., rules~ 
regulations and practices of 
Pe~lane-S1erra Cas- Se1:vic:e ~ Inc: _ ~ 
a Cal:tforn1a c:orporation., 

~. 
~ 
) 

Applic:a.tion NO:. 53071 ..... 
(Filed' December '2&, l.Q7t)" 

Case No. 9381 
(Filed May' 18, .1972) 

R. V. Wil1s~ Attorney at Law, and Larry N. SlJDI'ne'X'S~ 
for Petrolane~Sierra Cas, applicant in 
Application No. 53071 and respondent in 
Cas.e No. 9381. 

N. EdwaTd ~enton and Dfy1d Kennedy, Attorneys at 
Law, or County 0 .Mono~ interested party- . 

Wil11:wt:- ~~~ Attorney at Law,t ~Leva~'r" 
a ,Ro_ ~ C. Moeck~ for the (.;0 ss10n s~. 

Q.P-.!.!IO! 

By this application, 'Petrolane- Sierra Gas Service,. 11lc.~ 
a CalifOrnia corporation, requests authority to establ;[sh rates. 
in its. Bridgeport and Sierra-Highlands service areas which are 
designed to increase annual revenues :tn the year 1972 estimated, 
by $lO,2000~~11.3 percent over the rates now in effect. 

As itappeare<i that a results of operation study prepared 
by the staff 11ld1c:ated' that Petrolane f s present rates might be 
producing a return which exceeds those that are, generally cons.1dered 
fair andreasoMble by the ,Commission, the above -captioned ease 
was 1nstituted.:bY,Comm1ss:toti order and consolidated with the, ' 
appl1cation·for,heanng • 

. Public hearing was held before Examiner Gillanders in: 
r!~ '. .' • I 

Br1dgeporton JUne., 20~ 1972, and in San Francisco, on July2S..,.11972, 
and the matter 'tt.~s submitted' on the latter date. Copies of' the! 

" 'I 
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applicat10n had' been served' and. notice of hearing had; beenpublished~ 

posted,. and~iled in: accordance with this Commission T s' rules: of 
. ~ ... ' 

prcx:edure. " 
Oral and. wr1ttentestilnony on behalf of, applican:t: was 

presented by 'one of its vice-presidents and its con:troller- 'The 
Coumission staff presentation was. made by an engineer. The County 

of Mono was represented by its District Attorney. 
Ownersh12snd Affiliated Interests 

, As of December 3l~ 1971~ the sole stockholder of applicant 
was Petrolane Incorporated.. Applicant purchases its prop3.ne gas 

supply from Petrolane Transport>, Inco1:'POrated~ another wholly 

owned subsidiary' of Petrolane Incorporated,- Transactions between 
applicant' and Petrolane transport are recorded as1ntercompany 
transfers. Personnel who operate applicant T s gas system also 

perform other Guties for the nonut111cy operations ~f applicant's 
aff1l1ated cOQl~es~ such as propane delivertes.and:~plant operation. 

These- employee~ralso deal in appliance sales. 1nstallat:ton and 
seNice >' .c~lleCtions. etc ->' wll1ch could involve a customer of'either 

~",... . , .. 
tbe:ut:l11'tY~r'~ts parent .. 
Applicant's' J9pe;at10ns 

As of December 31. 1971 applicant fUrnished propane' gas 
to approximately 121 customers in Bridgeport a.nd 99 customers in 

S~erra-H1ghlands) near Bishop. The- Sierra-Highlands service area is 
all residential. Applicant serves residential. eustomers~ motels..~ 
c~~~cia1 cusi"omers'andpubliC buildings in Bridgeport .. ' 

• .~ •• + • 

Description of'cas System, 

The gas systems- supplying propane gas contain approximately 

14~lSO feet' of pipe ranging in size from 1 t~ 4 inches in diameter
Applicant's storage fac1l1ties, cons1st of,one 20~OOO-8allon.'propane 

atorage t.a.nk at BridgeJ»rt and three 1.150-gallon. tanks anci 4. ' 

l-.OOO~gallon tank atSien:a:"H1ghlands. Both systems contain 

adequately s1.zed. direct fired vaporizers to meet propane gas· demands '. \. .' ',. 

'. in excess of nO-aual vaporlzat1on.. ' , ,. 
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heseni:and PToposed Rates 

Rates presently in effect for gas service are set forth 
in Exhibit C attached. to'the application. Applicant t s proposed 

rates for gas se1:'V1ce set forth in Exhibit D. attached to the 
application~ are designed to produce additional gross revenues 
on an annual basis of approXimately $lO~200. 

As shown in Exh1bit C, present rates in effect at Bridge
port. caJ.1fo'rn1a ~ are based on cubic feet consumption. The' 
proposed rate schedule will be unifomly used for both Bridgeport 

and S1en-a-H1ghlands with consumption measw:-ed in therms.. With 
both. areas using. the same- rate schedule, accounting and billing 
Will be unifo:rm. 

Measurement of gas Will be by temperature comp-ensated 

meters. Applicant purchases gas on a compensated basis. By compen
sating to 600 and selling therms~ customers Will be rece:tVing Lmd 

payi-ag fOr true beat value. The amount of additional gross revenue 

from using. compensated meters is unknown. however.,. applicant does 
anticipate that compensated meters Will provide add1,t10nal revenue· 
According to applicant, i£ the use of compensated meters is,not 

allowed.,. then it would have to. increase its proposed rate sehedule. 
~esults of Operation 

Witnesses for applicant and the Commission staff analyzed 
and estimated applicant f s operational results. Shown belOw are 

SUUID8.1:Y ofearn1.ngs tables taken from staff Exhibit 3. 

" .' 
, . ,\. 



S~.mtmA..:=x: or Earnin~ 
Bridgeport. and Sierra-Highls.nd~ 

1272 Staff &t1mated : : 1211 Star! Adjusted : : 
: : : S1erra- : :Sierra-
• Itsn = Bridgeport: Highlands : Brldgep?rt :HighJ.anO,s : 

Pre:5ent Rates 
Opent.ing Revenues $50,,5:30 $27~1l0 $5<),990 $29,.010 
~ductions: 

~ra.t1ng~~ U,450 11~490 41,840· 18',,570 
Depreeation ~e:5 1,960 100 1,960 700 
'I'axe~. Other' 'l1lan Income 2,580 510 . 2,600 510 
Income 'l'8Xe~. 11480 2.ZSO 1.29£ ~102Q 
To't..lU Revenue Ded.UctioIW 47,470 21,480 47,,900 22,830 

Net Opera.ting.Ineome :3,060 5,6:30 3,,090 6,180 
Avg. wp;r;-e<:1a.t«t Rate Base 11,5S0 :30,.l.J.0 15,660·· 29,810 
Rate orRet~ :3.9% 1e.5~ 4.1% . 20 .• 7% 

Pro~sed Rates 
Opera.ting RevenueS $51,220 $27,140 $51;750 $29',,020 
Deductions: 

Operat1xlg ExpeMes 41,450· 17~490 41,840 18:;570 
Deprec1at1on~es l ... 960 700 1~.960 700· 
Taxes Other' Than J:ne<>me 2 ... 120 510 2,730' 510 
Income- Taxe:5 i.670 2z780 ~.~. .2;1°2° . 
To't.U Revenue Deductions 49;$00 21,480 50,250· 22',830 .. 

Ne·t Operatlllg Income 7>420 5,660 7,500' 6,190 '. 
Avg. ~ted Rate BMe 11,.580 :30,UO 15,,66r.f 29',810 . 
Rate or Ret'tll"ll 9.6% . 18.6% . 9.9%: 20'~8% 

I.,. 

'. , 

}, 
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,I, 

: : Applicant: Stat! : Applicant Exeeed.s : Sta.1'.t: "' · : : 1971: : 19'7l : StAt~ : 1972- "' · : Item : Est1:i.a.ted: E:rt.1mated: Amount : Percent : Estimated · "' 

Present Rates 

Opera.ting Revenues $ 7I"ceo $ 77,,64JJ $ (640) (0.8) . $ 80,,000 

Deductions: 
. Operating Expense 71,,000 5S,,940 12,.060 20.5 60AlO 

Deprec1ation Expense 4,,600oV 2,,660 1 .. 940 72. .. 9' 2,.660 
Tax~ Other Than Income 4"l$ 3,,090 l,,060 .. 34/3 3"llO 
Income Taxes 200 4 1260 '4~0602 '2i<22 ~hi50 
Total Revenue Ded.uct:tons$ 79,.950 $ 68,,950 $U"OOO l6.0 $ 70,,'730 

N~ O}:lera.t1ng Income· S ... 690 (S-,,690) 9"Z70' 
Avg.. Depre<:iated. Rate BtJ.se 104,,900 107 ... 990 (3 ... 090) (2 .. 9) 10$,,470 
Rate 'or R.et1J%'n 8.0% 2.~ 8.8% 

PropOsed. RAtes 

With and Without Temperature Compensating Met.er5 

; 

: 
: App1j.eant 1971 : sta.:rt :AppJj.eant Exceeds.: Stat! : 
: Est'S.m8.ted : 1971-W1th: Staff-With :. 1972 . : 

:~ ______ .I~~~ ______ ~:~W~i~t~h~:W~i~th~out~~:~~~~~t~ed~:~Am~o~un~t~:~P~e~rc~en~t~:Es~t~~~t~~: 

11 Applicant. included. $3 ... lSO for del1tiqueri.t. Mono County Franchise l'~es. ' 

y IneJ.~e net plant. add.1tion 01' $2,.204tort.empera.ttlre eom~~ mete~ 

-5-
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, 12IID I!~ 

A.pplicant fS Exhib:tt 2· entitled "Report on 'the Results of 
ot>eratl.ons of .Petro.L~-S1erra Gas Serv1ce~ Inc. is based. on a 1971 
estimated year. The staff's estimates of operaticg revenues and 

operat1ngexpenses~, Exhibit 3;" are based on a 1971 adjusted year 
and a 1972 est1ma'ted year. 
~lanat1onof'D1fferences 

.. 

• Qpe:rat1ng Revenues 
a. As of December 31, 1971, applicant served 220 

Customers, the average number of customers served 
in 1971. For the test year 1972,. the staff bas. 
estimated ,an average of 22Smetered seTViees •. 

b. The staff estimates for 1971 adjusted and,1972, 
estimated are based upon a 1971 gas use analysis 
of metered Co~t1on for each service area 
adjusted for long-term degree day conditions 
plus a 3 percent allowance for compensating 
meters. Applicant f s 1971 gas sale esttmates are 
based on the l2-month period ending September 30, 
1971 at present rates. Applicant calculated a 
bill of $31.76 at proposed rates for 140 therms 
and a corresponding unit revenue of 22~68 cents 
per therm. Applicant's revenue estimate for 
eaeh area at prOPOsed rates is equal to the 
product of 22.68 cents per ehe:m times the 
number of therms sold in that area in the year 
ending September 30~ 1971. Applicant's estimated 
company-w1de COnsumption was 140 thenns per 
CUStomer per month. Applicant's average estimated 
usage is low because of its use of 229 customers 
for 1971 instead of 220.. Applicant did not. 
consider consumption b1oc~g patterns. . 

-6-
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....... ... " 

c.. The seaff has estimated usage of 103.83 11cf 
(2 .. 093 eher.ms) and 52.23 Mcf (1,176 therms) 
per customer per year for the est~tedyear 
1972 for the Bridgeport aad Sierra-Highlands 
se1:'V1ce areas, respectively.. For th~ad.justed 
year 1971 the staff has estimated usage of 
2,072 therms and 1,153 the%mS per customer 
per year for the Bridgeport and Sierra-Highlands 
service areas, respectively-

d. Applicant and its affiliates provide appliance 
service to utility customers.. During 1971, 
applicant collected approximately $126 and 
$292 for this service from the Bridgeport and 
Sierra-Highlands service areas, respectively
Based on the last five years recorded average, 
the staff has esttmated other operating revenues 
of $130 for Br1dgeport service area.. In the 
Bridgeport area the salary and benefits for 
app1icant Ts reSident employee cover the time 
spent in perfoxming these services. However,. 
in the Sierra-Highlands area the payroll 
allocation to the utility operating expenses do 
not include any esttmate for other revenue in 
the Sierra-H1ghlands area-

, -7-' 
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<,!»r:J:tinp; Expenses, 

The rollowing tab1Jla.tion ~ho'W5 compar1~on o~ operating, ~~ as 

estimated by appJj.cant 8:l.d statr tor the year lm and thO=Sta..1."!'~ e~tes 

tor the ten, year 19'72: 

O~r&ting ~es 
Bridgeport 

: Applicant: Sta!~ : . lm : 19'7l : . 

I, 

Applicant Ex:ceects : Staf~ 
Staft = 1972' 

: ClAs~ifieat.ion ~ Estil'l'l.a:teci: Ad~ted : Amount ': Percent : Est1ma:ted 

Purc:h.ased Gas $ 38,970 $ .3.3,210 $ $,760 17S' 

Sa.l.ar1e:s 6,aOOY 3,510 .3,290 9.3.7 
Ope:-. Supplies & Exp. 150 1;0 

I' 

Rent' l~SOO ' e;o 950 lllooS, 

Insurance 780 610 170 Z7~9', 

G«l. Admin. 1,23oY 1,230 - ,\. 

Gen.-other E:lq>. 1.250 1.B2Q ~64°2 ~~2.92 
Total Oper. Exp .. $ 50,980 $ U,450 $ 9,5.30 23 .. 0' 

(Negative) 

11 BMed. on recor<1ed ps.yrollror year 'ending 9-30-71. 
Y Proration ba:Jed on n't2mber o~ ~tocers. 

: 
: 

P'I:Ir<:hased GM' 

SaJ.ar.tes 

Oper. Supplj:es & Ex?
Rent. 

Operating ~es 
Sierra-Highlands 

: AppJj.c.ant: sta.!r : 
: 1m : 1971 ' -. 
: Est.imated: Adjusted : 

Appl1cnnt Exceeds 
Stat! 

Amount : Percent 

$ 15,.830 $ 13,850 $ 1,980 14 . .3 
1,2or)/ 1,090 llO 9.2 

l50 lSO 

$ .33~550 

" .3 560 ": , 
. lSO 

350 
610 

1,230 

1,,§:20 

$ 4l.,S40 

. Starr-. 
: 1972 
: Estimated 

$14,8;0,' 

1,140 

l50 

Inlsin-ance 320 2;30 90.39.1 250 

Gen .. Admin.. 1,47oY 1,470 1,470. 

Gen .. --other Exp. 1..050 700 350 50.0 710 
Total. Oper_ Exp_ $ 20,020 $ 17,490 $- 2,530 14.5 $ 18,570, 

: 
: 
: 

· · · · .. · 

Y ~ on recorded payroll tor year ending 9-30-71.. Recorded. payroll, 
~or calendar yea:r 1m was $8'3.3 .. 60. 

\ 

y' Prora.tion bs.s«i on n'.lll:l.ber or customers. 
-8-



A.' $3071,. C. 9. Jmm. * 

Total Company Ooerating Ex:'oenses 

: : Applicant: statr : Applicant Exeeeds . :- Statr . . 
· . 1971 : 1971 : star! : 1972 : · . 
· Cl.a.:ssification : Estimated:- Adjusted· :- Amount : Percent :- Estimated : · 
Pu.reha.sed Gas. $ 54~800 $ 47,.060 $ 7,.740 16.;4 $JJ3~400 
Salarie3 S'~OOO 4~600 J"L~OO 73.9' 4;700 
Oper.; S\1pplie$ & Exp. 300 300 - 300 
Rent 1~800, 850 950 100.;0 850, 
InS'Ul'anee 1~100- 840 260 '1.0 860 
Gen. Admin. 2>700 2~700 . - 2',.700' 
~n.-:-¢t.hCr Exp. 2~OO 2*~2° (~Ol 11.2- . 2,600 

Total. Oper. Exp. $- 7l~OOO $ 58' ... 940 $12~060 20-•. 5- $ 6O~410 
(Negative) 

Operating expenses for the adjusted year 1971 and'est:tms.ted 
year 1972 were developed by the staff after a detailed ,study of 
reasonable requirements for the operations of Petrolane-Sierra Gas 
Service~ Inc. The estimated expenses for the adjusted year 1971 
and es.timated year 1972 are based, on the following factors: 

a •. After reviewing applicant's wrk r:~ers~ the 
staff has adopted applicant's est tes on individual 
items of operating ~nses with the exception 
of allocation of employee labor aDd items other
Wise stated herein. 

b. In computing the quantity of gas purchased~ 
applicant did not use the correct conversion 
factors for altitude correction.!/ After malqng 
this correction~ the applicant t s revised 
calculations show that unaccounted for gas 
equals 23.5 percent of sales-In 1971 appl~cant , 
hired an independent firm to perform a survey 
to locate pipe leaks in the Bridgeport distribution , 
system. No leaks were discovered. Applicant .bas 
stated that in "extreme emergenc1esTt~ applicantts affili.- . 
ates withdrew propane from the 20~OOO-gallon storage ~ 
tank located in Bridgeport and proper entries were 
recorded on the books for these. transactions-. 
App11eant Ts esttmates of gas purchases are excessive. 
Applicant should investigate the cause of these 
losses and meter its liquid and gas withdraw. 
from storage-

11 The elevation for the Sierra -Highlands area' should be revised 
to 4~270 feet in Bule No. 2~ -

-9-
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" .... , , c. The staff's estimates of quantity of propane '."': 

purchased are based on unaccounted for gas of 
three percent t~ cover system losses and fUel for 
the gas fired vaporizers. The st3ff Y s estimates 
gave consideration to a three percent gain in 
gas sales which would be recorded through temperature 
compensating meter~. 

d. ApplicantYs affiliated compacy transports propane 
in its own tatlk trucks from oil refineries near 
Bakersfield and from its own storage tanks located 
in Sparks~ Nevada. Applicant proposes to purchase 
propane from its affiliate at a price of 11.4 
cents per gallon for both service areas~ which 
includes the refinery cost plus long distance and 
local transportation charges. No local charges 
are involved in the- Bridgeport area because the 
20,000 gallon storage tank is capable of caking 
a large tank truck load of· propane. For Sierra
Highlands~ propane is stored' in a 30.000Jallon 
bulk storage tank (owned by applicantYs filiate) 
located in Bishop. From here~ propane is trans
ported in small taok. trucks to the applicant t s 
tanks and to Petrolane Inc.Ts nonutility customers. 
The small storage tatlks located in the service,' 
area are too small to take full large tank truck 
loads. After reviewing applicantfs invoices, 
work papers, and comparing bulk rate prices of 
propane, in the viCinity of Bishop and Bridgeport, 
the staff has est1mated charges of 11.lS cents per 
gallon of propane in Bridgeport and 10. fA. cents 
per gallon in Sierra-Highlands. The Sierra
Highlands price includes an allocation of 7.1 
percent rate of return related to the operation 
of Petrolane Inc.Ts bulk plant operation. 

e. Subsequent to filing this application, applicantfs 
Bridgeport employee left and applicant: hired a 
replacement. This employee!s duties up t~ the 
ttme of the staff!s field investigation on 
March 7 and 8~ 1972 were primarily assigned to
train1ng~ operating and maintaining the utility 
plant at Bridgeport.. The staff estimates an 
allocation of $3,300 and $3,400 of this employeets 
compensation for services performed for the 
utility for adjusted year 1971 and estimated year 
1972~ respectively. This 50 percent payroll 
allowance is greater than necessary' to perform 
the necesS4~ operations ~ maintenance and servicing 
of applicant s.' system. It gives consideration to 
the location of the community and the desire of 

-10-
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the cOmmunity to have 4 servic~ available on 
-reasonable notice. This ~loyee s ~redeces80r 
handled liquid p-ropane deliverIes ana' services 
for approximately 200 nonutility customers of 
Petrolane Inc. The distance traveled to these 
CtLStome-rs 'ranged up to 40 miles. The staff 
assumed that the new employee ~ll service all 
of these Petroldne Inc. customers. In addit10n~ 
the staff estimated t~ra~ help amounting eo 
$210 for Bridgeport. For the year 1971" app'11cant 
has estimated payroll of $6 ~ 800 for the Brlageport 
serv1.ce area us compared to the staff's est1JDate 
of $3~510. 
Recorded ~10'yee costs. which includes benefits 
and pa~oll taxes of $S!3.60 were charged to the 
Sierra-Highlands service area during tae year 
1971. The staff bas esttm8ted ~loyee costs of 
$1~090 to include the present $80 per month for 
operation and maintenance eha~ges plus an allowance 
for repairs in the Sierra-HighlandS service area 
for the year 1'971 and 1972 as compared to applicant's 
$1~200 estimate for-1971. 

g. Applicant was charged $648~ which is one-half the 
rental of Petrolane Inc.'s Mammoth service office. 
This. office handles approXimately 120 Bridgeport 
customer accounts for applicant and 480 nonuti1ity 
customer acco~ts in the Bridgeport and Mammoth

h Lakes area. The staff has est1:illa'Ced the t14mmo'C 
office rent at $200 for services performed for 
applicant's BrIdgeport customers. 

h. Applicant estimated $1>300 for house rental 
~nses for its Bridgeport employee. In conformity 
With the Payroll adjustment described in subQara
~aph f above, the staff has estimated $650 for 

j .. 

the Br1d.geport house rental expense. 
Liability insurance ~nses are based on premiums 
of $17.0& per 10,000 gallons of propane sold. 
ApplicantTs estimates do not incl\2de rebates received. 
The staff has .etdopted applicant T s general adminis
tration ~nse. Adm1n:1stration~ Dilling, sycounting, 
and legal serv1~es a~e provided oy applicant s 
pa:rent company trom Long Beach. 

k. Applicant's letter dated February 2, 1972 to- the 
COmmission indicated that a recently purcaased 
pickup costing $3,850.29 Will be charged to. the 
utility because it has been placed in service in 
Bridgeport. This pickup is primarlly used by 
applicant's Bridgeport employee to travel long
distances to serve nOQueil1ty customers. For the 
estimated year 1972~ the staff has estimated $850 
for traD4pOrtat1on expense for applicant's Bridgeport 
service .area. This is based on expeases of 12 cents 
per mile.,' . 

-11-
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Applicant does not use liberalized <leprec1a1:10n for 
income tax purposes. 

Applicant files its federal income tax return as one of 
&:l affiliated grout> of .compan1es.. It uses amul1:iple surtax 
exemption which provides for a $~ percent penalty on the first 
$25,000 of taxable incotl:e (a 28 percent rate) ~ The staff followed 
this procedure in computing income taxes. 

App1i.cant f s 1971 property taxes were based on. a 31 percent 
assessment ratio. Fer the year 1972-1973 the State BOard of 

, " . 

Equalization has dropped the assessment ratio to 29 percent. The 
staff's esttmates of oroper taxes for the adjusted year 1971 and 

, .... 
estimated year 1972 are based on 29 percent assessment ratio ana 
latest tax rates of Inyc and Mono Counties. Applicant t s property 
tax estimates are based on recorded accruals fer:·. the l2-month 
period ending September 30., 1971. 
Utility Plant 

. The staff bas rolled back 1972 plant s.ddit::tons for tempE:r
aturecotupensat1ng meters to .January 1., 1971 to eliminate!:rending 
effects of these installations. Applicsnt proposes to pu:o:chese 
230 compensat1ngme~ers at a cost of approx1mately $$.,500 and 
transfer the net book co~:\of its eXisting t!leters to' its affiliated 
c~pany. Applicant bas e~~tmated net rete base additions of $2~204 
for the me t;e:-s. Thesta££ has adjusted plant and ~11.a reserv'.e. for 
depreciation for the ret1rements~ new installations and credits 
to· the reserve for 1971 4djus~edand 1972 esttmated. 
Depree1a~1onExpe~ 

The staff!s lower esttmated depreciation accruals arc 
basee primaTily on longer e~t1mated lives than used by the compa:y 
for :storage· and othe= equipment:. Applicant mi.selass:t£1ed the 

inste11at1on c:ost of servicc:$ :tn Un:tt No .. 3 of S1erra-P...!gb.:l~ 
\. . . 

4S Other Equipment * 
:", 

-12-
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Rate Bsse 

k:J. allowance .for working cash is included in-rate base 'iu 
order that investors' may be compensated for monies ~l'.ich they hc:.ve 

s~p11ed over and above the investment in properties. This allow
ance takes into consideration average operating expenses and the 
manner in which income taxes are accrued. The staff~s total 
company wor!d.ng cash allowance 1s $5» 900 and' $6,040 for the adjus.ted 
year 1971 and the estimated year 1972,. respectively.. The compac.y's 
est1ma.ted working. cash. is $4,.,200 for 1971. 

'l'h.e following tabulation summarizes the staff t s development 
of average depreciated" rate bases by district and total fo·r 1971 
adjusted: and 1972 est1mated.· Applicant did not prepare rate 
bases by district. 

AverAge !)ewe~-Ated Rate Ba.s~ 
~dgeport and Sierra-Hi,ghJAnds 

: : 1971 stan" Adj'U.S~ : 1912 Sttl.1~ Est.il:natod : 
: : : S1er:-s.- . :-Sierra- ; . 
: Item :Bridge-oort: Highla.."le3 : Bridge;e2rt :HiP:hJ..g.."lc.s : 

,'. 

Ave,::~e Utility Plant $ 9;),l.2O $ 32,.750 $.93,420 $ 32',.750 
250 " 

Mat~ . and. Su.ppl1~ 250 
, 2;0 250 4,.140 

WorlC.n.g Ca,:,b. 4 1140 1 1160 ft. 1SO 1 1860 
Sub Total '97,810 34,.760 97,850. 34,,$60' 

DaeuctioM 

Average D~reeia.tion Reserve 2O'a~O ~h~50, 22 1::'90 ~I020 

Ave~ Depreciated. Rate Ba=e 77,,;so 30".4J.0 
., . 

7;,.660 29,$10' 

,' .... 
I"¥' 
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Average De~ciated Rate Base 
'!'ot.a.l Cor:p:;ny 'B3.:!1ie 

: 
: 
: 

I 
I 

iItem 

: Applicant: Stat! :Applie.mt EXceed.s: S~f- : 
: 1971, : 1971: Staff : 1972' : 
:: E:5·timAted : Adjusted. :- Amount. : Pereent. :~t:UM.tee • 

Average Utility Plant. 
I 

Mater.1.l'J:~ and SuppJj.ee. 
I 

Worktrlg ~h 
,I. 
d 

SublTotal 
'I 

Ded.uetie~ 
, 'I 

AverageilDepreeilJ.tion Re:serve 

Average'l D~eiated. Ra~ ~ 
, II 

il 
'i 

Rate o:fReturn 

$ 125,,600·· $126,.170 $(570) (0.5.)' $: 126).l70 

SOO 500 - 500 . 
4,200 5,900 '1,700)' (2S.er 6,040 

130;.300 132,,570 (2,,270) (1~7) :132,,710 

25.400 24,5S0 820 3.3 Z"I,240 

104,.900 107,,990 (3,,090) (2'.9)· 10$~J.:70 

(Nega.tive) " 

According to app!:,.1cant» it has not earned an..adequate 
, \ 

rate of return during any.,y:ear since it began operations in 1963-; . '.,'''' 
therefore» the need for rate relief is clear. Appl!cant cla~s 
it cartnOt continue to support its invesement under present' rates 
that only allow a profit in~yeaTs of abnomally cold weather. 
Appl'1es:o.t» therefore ~ is requesting, rates which, will produce a 

. ! .," '. 

rate of return of 5-.2 perce::lt. 

Applicant feels that the f1guresand facts contained 
within its Exhibit: 2 clearly support its need fo:- .9. rate :tnerease· 
The P'rOposed rates should allow it to have some return on its ;:n ... 
vestme:1t; however~ this will be less than should be realized. 

',:Instead of proposing higher rates at the time wh1.ch would ,allow a!l 

. adequate retunl 00. investment~. the use of compensated meters, is 

P'rOl?Os.ed· ' With compensated meters> the customers -would be :"ecciving 
I . 

and; paying for t~ 'heat val\:e.. The amount of additional revenue 

f~musing compensated :neters is unko/.)wn; however> aeditionsl " 
" rei9'enue wo-~d be ent~c:l.pated. .~ppl:l.cant hope:::. that ehis wo...:ld 

/ 
.f '.' 
I 

'1 -14-
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j I . ' 
1 

! , 

. , 



ed 
,.A. 53071,.· C ... 9381 lmm 

result in its receiv!ng en.adequete return on its inves.tment while 

at the same time being mo:-e: desirable for its customers than an 
addit10nalrate increase. 

Applice.nt anticipates that. by using compensa.ted meters" 
sales volume will increase approximately 3 percent. If this does 

oceu= a.s anticipated" .it would produce additio:lal profit of$Z".OlO 
and result in a rate of return of 7.1 percent. According to· !:he 
staff". a rate of return of 7.1 perce:lt dOes not appear unreasoI'l&ble .. 
The rate schedules. the staff proposes would· yield a· 7 .. 2. percent rate 
of rettc:U in each ~rvic¢' area for est1::latcd year 1972.· If these 
·'!'ates are adoptee!", applicant f s present revenues weald be reduced ~y 

$:6~3l0 or 21.7 percent in the. Sierra-Highlands area and ':::ncreased by 
$3~730 or 7.3 percent in Bridgeport. 
~. The rates proposed by the staff andconta1ned in Appendtx 

A of Exhibit 3 will be modified to make the minimum charge confo~ 
with the l:ate for gas in the first rate block, eight therms 'or less 

in this i'OStance~ The mini:ntnn charge 'Wow.~ then be $2 ... 95 per meter 
per month for Schedule No. G-80 and $2.50 per meter per month for 
Schedule No. G-Sl.. These minimum c~..arge: modifications will not 
effect the eStimated revenue decrease in the Sierra-Highlands a.rea 

" and increase in. Bridgeport as noted above:. 
, Service and Practices 
. --

Field investigations of applicant's service area were 
,made by the staff on March 7 ane! 8~ 1972'. Plant and faCilities 

: were :tnspeeted ~records ex.a:x::tinee" and customers 'in bott--.. , s~.1:tce 
'areas were 1nl::erviewed. At. the tilne of the field investigation, 
I, the· gas service in the two service areas was satisfactory. However;, 
, . 

customers in Bridgeport complained that . in the past during periods 
of peak consumption their pilot ligh~s would go out.. Dt.."ring, 

t::is pe:'i<;>d> applicant lost two large. commercial c:ustor:.ers to a 
comp~t:(ng bo'etlegas company.. This problem ~'"3..s caus.ed·by .poor 

:paintenauce of the gas plan~. Subseque:ltly) eppi:1cant'ha~,!:nprovecl 
it:St'!la1'C.:~nc:e procedures. 

-15-
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No 1!lformal complaint relating to' applicant was filed 
w.tth the Commission in 1971. Two informal complaints filed: in 

1$72 concerning billing problems have been resolved'. 
Applicant charged interest on overdue bills in its 

Sierra-Highlands service area in the years. 1967 to 1971. The staff 
advised the eompany to' refund these unauthorized interest' charges. 
Appliea:lt bas not indicated' that it has made the refunds. 
Adopted Results 

The differences per customer in usage. cost of gas,. other 
operating expenses and rate base between the two areas justify 
retention of separate rate schedules based on thermsmeasored by 
compensated meters. The lack of understanding of rate-making 
principles shown by appl1cantcompels us to, disregard its showing ... 
The staff showing,. w.ile not as complete in some respects (i.e .. ~ 
cost of gas, and' tax depreciation)' as we would like, reasOnably 
reflects applicant's operati.ons in ,the test year:and w.f.ll ~ adoptee. 
Findings and Conclusion 

The Commission finds that: 

1. Applicant is in need of additional revenues in, ,its Bridge
port area,. amounting to' $3,. 730. 

2. Applicant is not in need of additional revenue in its 
Sier.:-a,-Highls.nds 4-rea. On the,' contrary 1 rates should be reduCed' 
for s~rvice 1n this area. by $6.310. ' 

3. Staff's estimates previously discussed here'i.n reasonably 
I: -

1.nd1cate the results 'of applicant t s operations for the future a:'!d 
are adopted. 

4. The rates proposed;by the staff in Attachment Aoi Exhi~it 
3 should' be adop~d ·..n.th :he ,followi:lg changes: the mi~mum eha-::ge 
for Schedule No.'G:"80 shall be $2.95- per mete::- per motl~h; th~ minimum 
clu!rge for Schedule No. G-81sball be $2.50 per meter per~onth." 

, , ' 

These ra:~$ -will incresse app'-iea:lt7's,reven~$ 1n'its Bridgeport 
area~oy$3~ 730 4l:d 'Wi!.1 Qecrease' appl:Lcs.nt T s revenues by SQ,,.310:!n, 
its S1erra-R1ghlands area. ',' 

, -l5-' 
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5. The inere.eses end decreases !on rates and charges autb.orlzed 
herein are just;ified; the ra.tes and charges authorized herein are 
reasonable; and'the present rates and charges, insofar es they' 

, , 

differ from those prescribed herein, are for the future unjust and' 
UXlX'easonable. 

6. Pursuant to subparagraph' (A) of Rule 23.1 of the Com
mission T s. Rules of P=ocedure the rate increases are exempt from 
the requirements of that rule, applicant being a utility which 

qualifies for the small bUSiness exempcion set forth in Tit:'e 6, 
Eeonom.1c Stabilization, Section 101.51 subparagraph (E). 

7. The investigation in Case NO'. 9381 should be discontinued:

The Comm1ssion concludes that the application should' be' 
granted to the extent set forth in the order which follows .. 

., 
.. 

o R' D 'E R 
~ ...... -- -

IT IS ORDERED that:" 
.. 1. After the effective date of this o:'der,., ?etrclane-Sier=.a 
Gas Se:v1ce, Inc. shall file the revised r&te schedules attached to 
thi$ order as Appendix A, and concurrently withdraw and cancel 
presently effective schedules. Such filing shall comply ¥Nith . 
General OrGer No. 96-A. The effective ds.te of 'the revised' s<:hedule~ 
sha1.l. be fow: clays after the date of filing. The revised schedule!; 
shall '&pply only to service rendered on and' afte= ~he effective 
date the-reof. . . . . 

2,. Beginning "N'it:h the year 1972, applicant: shall dete:mine 
the accruals for depreciation by mult1plyinS beginning of year 
plant balance> plus average net' aC:ditioos, for. each e.ecount, by 

the acerual.rates set forth in Column E of Table I-A of Exhibit 

3. App11eaut:hall review the aco::uals, using the st::aight:-11ne 
remaining life meehod, when major changes in deprec:1ableple.nt 
composition oe~.lX', and for each plant account at interVals of no'~ 
more ~h&:l five years, beginni:og 'With- the nex:: review- as. of .January 1,., 
1977. Resu.tts. of these reviews shall be submittedpr o:lll>ly to the . 
COImn!ssicn. 

-17-
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" 

3. The base price for the cost of gas. shall 'be modified 
to 11.15 cents perga110n'1n Bridgeport and 10.64 cents per gallon 
in Sierra-Highlan~$. 

4. Applicant shal1~ within ninety days of, the effective date 
of this order ~ refund all unauthorized interest charges. 

5. Applicant: shall~ within ninety days of the effective date 
of thi,s order~ file a revised Sierra-Highlands' tariff service 

...... I 

area map. 

6. Applicant shall file'a revised: Rule No.2 concurrently 
with its revised rate schedules changing the Sierra-Highlands 
elevation to 4~270 f,eet and the related hee.ting value. 

1. The invest'igation in Case No. 9381 is discontinued. 

I 

The effective date of this order shall be twenty'days I 

aftt.'T,:the date· hereof. 
2'-4';'; , '> Dated at 8m Fra.ucl3Co. , Ca11forn!a~ this '. ..:;:;;;;;..;;;..,;;,,;;;;;;;,.;.;;;;.;.;;.------
f . _ ....... 

day of NOVEMBER, , 1912. 
" 

· . 
· - ·'1 

· """:,, ( 

~ " ". . . .....'...' 

< " cb~O~'>1 o!. , . ,..,.' OtDrns.s,ioners 

'CGimSSiODe2" 3. P. VUuiD. 'r .. , beIDa 
l2eCf's:::-rlly r:b!oClDt. cUd Dot pt\:rt1e1pate 
1Zl tho d.Upo$1Uou- or. th1s proceecunc. 
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APPLICABILITY -

APPeNDIX A 
Page 1 of 4 

Schedule No. 0:-80 

Applicable to general service of propane gas for cooking>, W8:er 
heat1Dg.. space heating, and other domestic aod" commercial uses. 

1.ERRITORY 

Within the service .area of the Company within the unincorporated' 
community of Bridgeport .. Mono County~Cal1.forn1.4 .. 

" 

First 8 the~ * or less 
N~ 32 therms:, - per thexm 
Nv..~' 40· therms - T.)er them, 
Over . 80 therms -, Per thel:m 

Compensating Meters 

Per Meter' ,Per,'Month 
Base Rate Effec:tive Rl:te: 

$ 2~95 
0.23 
0.'22 
0.192 

$2.9:5 ' 
O.ZJ; 
0..:22 
0:'192' 

1. The te:rm Tfl'be'tUl" means one hundred thousand Bri_t:1sh Thermal. 
Un1t3 (lOO~OOO BTU). 

2.' 'l'he I\:mber of the-rms for billing pu:rposes 1:; c:omputed from 
mete'r read1.ngs: 

Thenns _ usage (cubic feet) X B!U pC'r c:ubiefoot 

100,,000 El'U 

~FF'e:Cl'I~ RA.'ttS 

.", " ~e above effective rates. are based on e co'st of proparJ.e of, 
;~·$O,~ ... .t.5 (11-15 cents) per gallon and Gore ~te::D:ined from :he base 

" ;', r:ates as set £o't'th under Spe<::l.tll CorAd.1.t:tons: , '. 

" Per Meter :?~r: !"1onth-

M1nit:rum Chnrze $. 2~ 95 

( Continu~d') 
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Special Conditions 

APPENDIX A 
Page 2 of 4 

SchedUle No.. G-SO 

GENE..'tAL SERVICE. 
(COntinued) 

" 

1. For gas used in excess of 8: therms per month.. the rates 
in effect at any time vary with the average cost of propane delivered 
at all plants generating gas served UDder this. schedule and' shall 
be detennined fTOm the above base rates by add1ng or deduet1ng> 
respectively .. $.01 (l~) per the~ for each eight-tenths cent . 
(0.8¢) that such cost of propane is above or below $0.11150 (11.1S¢) 
per gallon. 

2. When a c~e in the cost of propane of more t:han eight
tenths cent (0.8¢) per gallon occurs, the Company shallsubm1.t to 
tbe Public Utilities Commission .. within a perlod of 15 day~~ an 
AdVice Letter and appropriate ta~f scheeules setting forth the 
new effective rates and accompanied by an affidavit of such' eha:lg-e 
in the cost of propane. The new rate shall be effective on all 

. re~\ar meter readings taken on and after the thirtieth day following 
such change in the cost of propane. 

.', 

.; .... 

3. The phrase "'cost of propane" as used :tn this schedule is 
applied to propane purchased from the supplier and 8hs.l: not e."'Cceed 
the posted price per gallon at the ref1ne:y exclusive of State 
and Federal Taxes" plus the charges for truc:k1ng aDd delivery based 
on the min1mum freight rates established by tMs Comm1s~ion. 
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APPE:NDIX A 
Page 3 of 4 

Schedule No". G-St 

GENERAl. SER.VI~ 

gPLICAB.ILIT'{ 

Applicable to general, s.e'rV1ce of propane gas for' cookinSI water 
heatin,g~ and other domestic and" cODIllerc1al uses.-. 

Within the service area of the Company .. N.tthin the un1ncozporated 
portions of Inyo County l' California. . " . . .' 

RAttS Compensat1ngMet:e1:s . . 

First 
Ne t 
Next 
Oe'I' 

8 tbems * or less 
32 the:rms - pe'!: the:rm ' 
40 thel:mS - per tberm 

. SO thexms. - per thermo 

Per' Meter :E'er Month.' 
~e Rate ,Effective' R4'tc 

$ 2.50 $-.Z~50 
O~lS &.18 . 
0.17 0.:.l7·' 
0..:165: '0.16:> 

,* "''XHERM' 

1. The te-rm "Therm" means one hundred tbousaod Brlt1~h Thermal 
Units (100" 000 :a:ro). 

2. ThemJOber of the:cmsfor b1111ngp~ses is computed from 
meter readings: '. 

Tb.erms..- usage (cubic feet) X B'l'Uper cubic foot. 

100 1 000 BTU 

The above effe(:tive rates .are oosee on a <:os":o: propane of 
$O;.1064(lO.6~) pe'X'gallon B.nd are determ!.n«t from tb~ o&se rates 
as set: forth under Special Conditions: ." . 

Pe-r.Meter P~r'Month 

Minimum Charge $- 2,;..5,0 

(Continued) 
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S~ial Conditions 

. APPENDIX A ' 
Page 4 of 4 ': 

Schedule No. C;"81 

GENERAL SERVIce 
~ntinuea) 

.... 

1. For gas used in excess of 8 therms per month .. the xates 
1n effect atarry t1me vary with the average cost of propane delivered 
at all plants generating gas served under this schedule and shall 
be detem.1ned from the above base rates. by adding or deduct1ns~ 
respectively> $.01 (l~) per them for each eight-tenths cent lO .8;.) 
that such cost of propane is above or below $0.1064 (lO.64~') per 
gallon. 

2. ~n a change in the cost of pr~pane of more than eight
tenths cent (o.U) per ga~lon occurs, the Company shall submit to 
the Public Utilities Commission,. within a. period of IS days, an 
AdVice Letter and appropriate tariff schedules setting forth che 
new effective rates and accompanied ~ an affidavit of such change 
in the cost of pro~ane. Toe new rate shall be effective on all 
regular meter readings taken on and after the thirtieth day following 
such change 1n the cost of propane. 

3. The phrase "cost of propane" as used in this schedule is 
applied to' propane purchased from the supplier and shall not exceed 
tee, posted prtce per gallon at the refinery exclusiV'-e of S":ate and 
Federal Taxes> plus the charges for t-ruck1ng and delivery bst:.ed 
on the minimum freight rateses~b11shedby this Commissio~~ 

.... ; ~ 

, .' .,. .... 
, # 

" 


