
Decision No. __ B_OZ~oI;lI2u.6 ____ _ 

BEFORE THE FOBLIC UTILITIES CO~l!SSION OF THE STATE OF CAJ~IFOR.NIA 

Application of Aoervale Service ) 
Corporation do1ngbus1ness as Amervale ) 
Service Col:POrat1on to sell and Otto ) 
A. K.."'lSak 6: Ruth M. Knaak to buy' the ) 
wate= sy~tem in American Valley East ) 
Qu1ncy~ Plu:nas Cou~. ) 

------------------------------~) 
o P I NI ON ----------

App11cationNo.53556-
(Filed Aug1.!St 30, 1972) 

Am.ervale Se:cV"icc Corporc1t~on (sel:'er) :!Ild Ot::o A. K.."'!.:l.:llt 

and Ruth M. Knaak (buyer~) seck ~~~hority for the trzn~fe= of~. 
water system .. 
Service Area and Water Sy~tem 

Decision No. 51695,. dated July 18,. 1955,. ir: App11-:e;t!.on 
No. 3&8&7,. granted sel::'er a certi£ic~te to COL£S:ruC~ <l ws.ter cystem 
to serve a 22-aer~ trac~ known ac kle:.:vale S~~!vis:ton. The t:c~c: 
consisted of about SO lots and wes located in en uni:corporated a~ea 
of P4'Ut1las' County" abo~t twc> miles. southeast of Quincy- There has 

been no c~e in service .e.rea botmda:y since the original cer~1fi.­
cation. 

The wa~er system p:ope'rtie:; consist p~rily of" oS wr.:ll 

site" ~. well" a pu:::np,. a storeg~ tank;, 5,,320 feet of d:tstribut1.on 
mains and 55 ~et~ed services. 
~lle-r and BU\7~~ 

S~llc= is ~~~le Service Corpers~ion> a Califcr.cia cor-
.' 

por&tien fo:m...."'<! in 1955. ItT:; pre:s!GC!lt liVeS in Tiburon,. Me.r~n 
Coueer/> C<;l!f~:ni,f!~ which :n3kes it o.::'ff~C'".:lt to ~o:tcage the·~t::'l;;'ty 
p'roperly .. 

Buy.zr~ a-re 1::.divio:t.:~j"s w~o =~~ide U1 Ct.rl.:lCY,. have been :!.n 
bus~I'-OSS ::':1 'i:..""z.::.'t er2e c.nd are C'U~to::t&crs o~ seller. Mr .. i<r!J.::atc h.as 
been ~lo7ed by a loc~l l~bc~ co~~ny si~ec th~- e~l~ of his ~~i­
ness ::'u July,. 1972. B~er=: f:t~ncial co=e1~ion is sho~~ by tceir 
£~r~,ciaJ_ s~teroent" E.~ib1~ C to t~e a??::'ie~tio~. 
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Rates and Rules 

SellerTs present rates were established in 1970 by ~he 

filing of Advice Letter No.7. Seller r s rules are those author:t%eci 
upon cert1f1cat1on~ except that its main extension %Ules and con­
tract forms have been brought up to date PUl:'S'tlant to- statewide 
changes directed by the Commission. 'No changes in rates or rules 
are proposed upon transfer of the system. to buyers. 
Previous Transfer Actions 

Decision No. 79239~ dated October l3~ 1971~ 1nApp11ca­
t10n No. 52850 authorized the transfer of the water system to Harry 

C. Wuner and Ruth K. Wuner. The authorization expired December 3l~ 
1971 without haVing been exercised. 

Exhibie nEn to the current app!ication is a copy of a 

grant deed from seller to Charles B. Koehler ~ M6.rger,f Koehler ~ 
Arnold C. An4erson and Ethel A:D.n Anderson. The deed is d:a.tQ:d 

,.< 

August 23~ 1972. Inasmuch as that transfer had not been authorized 
by this Comm1ssion~ the purported transfer is ~JOid.V This should 

cause no problem~ ho'Weve'r~ because Koehler and Anderson are officers 
of seller and presumably can execute a va11dgrant deed directly 
from seller to ~ers, pursuant to the order herein. 
Proposed Transfer 

The proposed selling price for the water system, including 
the well site and an adjacent lot not used for utility purpo~es,. is 
$11,.000. The transfer agreement attached to the application shows 
that $4,100 will be payable in cash and that the $6,900 balance will 
be repres.ented by a 1lOte~ secured by a deed of trust. The note will 
be payable at $139.10 per InOnth, including interest at 7 ... 3/4 percent 
per a:ln\lCl!, which will require payments for approXimately five yea,=,s .. 

!I Section 851 of the Public Utilities COde states~ in part: 
nE\rexy .... sale ••• made othel:' than in accordance with 'the order 
of the Conxn1ssion authorizing it is void.,t 
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the staff of the Commission r s Finance and Accounts Divi­

sion P"=cpared a memoranc.wn report dated ucto'be= 2, 1972 on. this 
app~ication. That Tepo~ togethe-r with the cover memorand"UI:l to the 
assigned examiner, is received as Exhibit No.1. 

The staff report points out that the $11,000 sale price 
exceeds the $9,064 depreciated original cost of plant as determined 
by the staff. The sale price, however, includes at! additional lot 

not used fOT utility purposes and thus not included in utility plant. 

E>-..hibit No. 1 states that both the Utilities Di·.r1s.10n and 
the Finance and Accounts Division recommend that the application be 
granted. 

Findings and Concl us10ns 

The Commission finds that: 

l.a. The proposed transfer will not be adverse to the public 
in~erest. 

b. Buyers have the financ1al ability to acquire and operate 
the water system. 

2. Buyers T proposal to adopt sellerTs tariffs is reasonable. 

3. Seller~s records, memoranda and papers pertaining to ~e 

construction and operation of the water system will be needed by 
buye-rs upon transfer of the system. 

4 - The property to be procured or paid for 'by the issU&."lee of 
indebtedness herein authorized is reasonably required for the pur­
poses .• speeified herein, and such pm:poses are not, :tn whole or :tn 

part, reasonably chargeable to opersti~ expense or to income. 
5. A public hearing is not necessa~ .. · 

The Commission c:oncl"Udes that the application should be 

grsnted as proVided in the order which follows. The action take~ 

herein does not constitute a finding as to the value or oris1nal 
cost of the properties authorized to be trc.nsferred. 
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ORDER. -- ---
IT IS ORDERED that: 

1.4. Within one yee.r ~i:~:' the effective date of this o'rder~ 
Ame:rv.a!.e Ser.ric:e Corporat!.on (seller) rt:I!y t=ansfer to Otto A. Xnaa.,'< 

and Ruth M. Knaak (bu-Jer5) the certifica:e of public cox:.veaiencc and 
nec~ssity and the water system referred ~o herein, substantially in 
accordance With the terms discussed herein. 

b. Within five days afte~ the date of actusl transfer, sel:~r 
and buyers jOintly shall file in this p~oceed1ng: 

(1) A statement sho~ng :he date of t=ansfcr. 

(2) A t:ue copy of the inst:u:nent or instruments 
of transfer. 

2. After the effective date of this order, and not less than 
five days before the date of actual transfer, buyers 508.11 file a 
notice of adoption of seller T s tariffs. Such filing shall comply 
With Cene::al Order No. 96-A. The effective date of the notice of 
adoption shall be the date of actual transfer. 

3.a. On or before the ~te of actual transfer, seller shall 
deliver to buyttts, e:.d buyers shall receive ar."d preserve, all 
available records, memoranda a.:ld papers pertaining to- the construc­
tion and operation of the prope=ties authorized' he=ein to.be tra..4S" 
fer.::'~. 

b. Within five davs after ~he date of actual ~raIl$fer) sc:'ler .. 
and b\.."Yers joi:l~ly s.."lall file in tb.:ts proce~ing a 'Ot.":t"itten stateccn: 

shoWing ~he date of compliance With the foreg~ing s~bparagraph 3.a-

c: • On or before the end of the tiUrd mon::h after the dete of . 
aet\lal transfer) buyers shall cause to be filed ¥N'ith the Commission; 
1'0. such fOTm as it may prescribe, an anntlal report covering the 
period from the f!rst eay of the current year to a.'"ld 1ncl~ins th~ 
effective date of the transfer-

4. Buyers are authO=izcd to issue a promj.sso~ note in the 

S~ of $6,900:1 secured by a deed of trust on the ut;.lity property, 
in the te=ms set forth in the forego1ng o~in1on. 
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s. Buyer shall file with the Commission a report. or reports, 
as required by General Ol"cler No. 24-:8:. which order. insofer as 
applicable, is hereby made a part of this order. 

6. Upon compliance with all of the conditions of this order, 
seller shall stand relieved of its public utility obligat:£'ons in 

the area served by the transferred system and may discontinue 
service concurrently with the commencement of service by buyers. 

!he authority herein granted to issue a note will become· 
effective when buyers have paid to the Commission the $50 fee 
presc::[bed by Section 1904(b) of the Public Utilities Code. In 
all other respects, the effective date of this orcler shall be 
twenty days after the date' hereof. 

Dated at Sm nanciKO , California, tUs /<lf1.,..) 
day of NOVEMBE~ , 1972. 


