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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORNIA

In the matter of the application
of PACIFIC GAS AND ELECTRIC
COMPANY for an oxder authorizing

- it to issue and sell 2,000,000
shares of - % Redeema.ble First

- Prefexxed Stock, $25 par value,
and to use the proceeds thereof
for the purposes stated in this
application.

Application No. 53661
(Filed October 20, 1972)
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CEINION

Pacific Gas and Electric Company seeks authority to
issve and sell 2,000,000 shares of its $25 par value preferred
stock, the zggregate par value being $50,000,000.

The utility intends to use the proceeds (excluu;ve of
any aceruec dividends) to be derived through the issue and sale

£ the preferred stock to xepay short-term notes and to reimburse
its treasury for capital expenditures. The acerued dividends,

if any, would be used for general corporate purpoueo othe_ than
those whick might reasonably be chargeable tO»operatzng expenseo
or to income.

The company s capitalization percentages as of
September 30, 1972, and as adjusted to g:.ve effect to tI"e _
proposed prefc:red stock issue (aasumlng a price of $28 pe*
share) arxe xuportud as follows:




A.53561 LO3

Septembex 30, Pro
1972 Forma . -

Long~term debt - 53.3% 52.8%
Preferred stock : - Ll.5 : 12.4

Conmon stock ecuity U 35.2 | 34.8

Total.- :‘. iO0-0‘Zo . ) loov °°° )

The new stock issue would consist of 2,000,000 shares
Of Redeemable First Preferred Stock, $25 par value. The offering
would be underwritten by a nationwide group of underwriters
represented by Dean Witter & Co. Incorporated and Blyth Eastman
Dillon & Co. Incorporated. On ox about December 4, l972,vappli-
cant expects to finalize negotiations with the underwriters
pertaining -to the price to be paid to it for said 2,000,000
shares, together with related underwriting commission, dividend
rate and redemption provisions. The utility anticipates restric-
tions upon redemption prior to February 1, 1978.

After consideration the Commission finds that:

The proposed stock issue is for proper purposes.

Applicant has need for external funds for the
purposes set forth in this proceeding.

The proposed restricted redemption provision
is reasonable.

The money, property or labor to be procured

ox paid £or by the issue of the stock herein
authorized is reasonably recquired for the
puxrposes specified hexein, which purposes

are not, in whole or in part, reasonably
chargeable to operating expenses or to income. -

On the basis of thevfoicgoing findings we conclude
that the application should be granted. A public hearing is.
not necessary. | |
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In issuing our order herein, we place applicant and
its shareholders on notice that we do not regard the number of
shares outstanding, the total par value of the shares nor the
dividends paid as measuring the return it should be allowed to
earn on its investment in plamt, and that the authorization
herein granted is not to be construed as a finding of the value
of the company's stock or properties nor as indicative of amounts
to be included in proceedings for the determination of just and
reasonable rates. ' |

Applicant is hereby placed on further notice that, if
the Cormission should believe the negotiated dividend rate, price
or underwriters' compensation pertaining to the proposed stock
issuc would result in excessive effective cost;, it would take
into conszderatxon in rate proceedlngs only that whzch xt deems
reasonable.

SR2ER

IT IS ORDERED that:

1. Pacific Gas and Electric Company may issue and
sell not exceeding 2,000,000 shares of its Redeemable First
Preferred Stock, $25 par value, and of the aggregate par value
of not excecding $50,000,000, the texms to be £zxcd in the
maneey described in the application. :

2. Pacific Gas and Electric COmpany skall apply
the proceeds £rom the sale of said stock to the purposes set
forth in the application. o

3. Promptly after Pacific Gas and Electric Company
ascertains the dividend rate, underwriting commission, and
price to be paid to it for the preferred stock herein authorized,
thé company shall notify the Commission of cach in writiag. -
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4. As soon as available, Pacific Gas and Electric
Company shall file with the Commission three copies of its
Prospectus pertainine to said stock.

5. Within one month aftexr issuing and selling the
stock herein authorized, Pacific Gas and Electric Company -
shall file with the Commission a statement, in lieu of a
report under General Order No. 24-B, disclosing the purposes
to which the stock proceeds were applied.

6. This order shall become effective when Pacific
Gas and Electric Company has paid the fee prescribed by

Section 1904.1‘of the Public Utilities Code, which fee is
$34,000.

Dated at San Franclsco , California, this

Lt aay of NOVEMBER , 1972.

PUBLIC UTILIY 7 "0MWISSICN
STATE OF CALIFCRNIA

comtmassioners




