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, rIUU",' ',' ' , ' .. ", "". Decision No. 807Z? -------------------
BEFORE TEE PUBLIC 'OTILI'rIES COMMISSION OF 1'BE STATE OF CALIFO~ 

In the matter of the application ) 
of PACIFIC GAS AND ELECTRIC ) 
COl.wA..~ for an order authorizing } 
it to issue and sell 2,000,000 ) 
shares of % Redeemable First ) 

, Prefer:red Stock, $25- par value, ) 
and to use the proceeds thereof ) 
for the purposes, stated in this ) 
application. ) 

) 

OPINION ____ ~_"""'P_ ... 

Application NO. 53661 
(Filed Octobe:r 20, 1972) 

Pacific Gas and Electric Company seeks autho:rity to 
issue and sell 2,000,000 shares of its $25 par value preferred 
stock, the agg:rcgate par value being $50,000,000. 

~he utility intends to use the proceeds (excl~sive of 
any aceruee.,dividends) to ;,.e derived through the issue and'sale 
of the preferred stock to :epa.y short-term notes and to reimburse 
its treasury, for capital expenditures. ~he accrued dividends, . 

if any, wotiCl. be used for general corporate pu:rpose~ other than 
those which might reasonably be chargeable to operating e~~enses 
or to income. 

'!'he company's capitalization. percentages as of 
September 30, 1972, and as adjusted to give effect to the 

proposed prefor:red stock issue (assuming a price of $28: pe~ 
share) a.re :r~ported as follows: 

," 
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Long-term debt 
PZe£erred stock 
Common stock equity 

september 30, 
1972 

Pro, 
Forma· 

52 .. SO~ 
12 .. 4'. 
34 .. 8: 

TOtal.· lOO.O%- lOO .. O% .. 

The new stock issue would consist of 2,000,000 shares 
of Redeemable First Preferred Stock,. $25 par value. The offering 
\'lould be underwritten by a nationWide group of unaerwriters 
represented by Dean Witter & Co. Incorporated and Blyth Eastman 
Dillon & Co. Incorporated. On or about December 4, 1972, appli

cant expcc~s to finalize negotiations witb the underwriters 
pertaining·to the price to be paid to it for said 2,000,000-

shares, together with related tmderwriting commission, dividend 

rate and redemption prOvisions. The utility anticipates restric
tions upon redemption prior to February 1,. 1978. 

After consideration the Co~~ission finds that: 
1. The proposed stode issue is for proper purposes. 

2. Applicant has need for external funds for the 
purposes set £orth in 'this· proceeding. 

3. The propoD~d restricted redemption pro'v'ision 
is reasotl.able. 

4. Th.e money, property or labor to be procured 
or paid for by the issue of the stock herein 
authorized is reasonably required for the 
purposes specified herein, Which pw:poscs 
arc not, in whole or in part" reaso~ly 
chargeable to operating expenses or to income. 
On the basis of the foregoing findings we conclude 

that the application should be granted. A publichearinq is 
not necessary. 
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In issuing our order herein, we place applicant and 
its shareholders on notice that we do not regard the number of 
shares outstanding, the total par value of the shares nor the 
dividends paid as measuring the return it should be allowed to 
earn on its investment in plallLt,. and that the authorization 
herein granted is not to be construed as a finding' of the- value 

of the company's stoc:lt or properties nor as indicative of amounts 
to be included in proceedings for the determination of just and 
reasonable rates. 

Applicant is hereby placed on further notice that,. if 
the commission should believe the negotiated dividend rate, price 
or underwriters' compensation pertaining to the proposed stock 
issue would result in excessive effective- costs, it wO,uld take 
into consideration in rate proceedings only that which it deems 
roasonable. 

:tT" :ts ORDERED that: 
1. Pacific Gas and Electric Company may issue and 

sell not exceeding 2,000,000 shares of its Redeemable First 
Preferred Stock, $25 par value, and of tho a9'~egate par value' 
of not exceeding $50,000,000, the terms to be fixed in the 
manner described in the application. 

2. Pacific Gas and Electric Company shall apply 
the proceeds from the sa1e of said sto<::k to the purposes set 
forth in the application. 

3. Promptly after Pacific Gas and Electric Company 
ascertains the dividend :ate, underwriting' commission, and 
priee to be paid t~ it for tbe preferred stock herein authorized, 
the company shall noti.:Zy the comm:i.ssion o:E each in writing. 
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4. As soon as a~ila.ble, Pacific Gas and Electric 
Company shall file with the Commission three copies of its 
prospectus pertainin~ to said stock. 

S. Within one month a£ter issuing and selling the 
stock herein authorized, Pacific GaS an~ Electric Company 

shall file with the Commission a statement, in lieu of a 

report under General order No. 24-B, di:;closing the purposos 
to which the stoe!~ proceeds were applied. 

6. This order shall become effective when Pacific 
Gas and Electric Company has paid the fee prescr:ibod by 

Section 1904.1 of the pUblic Utilities Code, which fee is 
$34,OOO~ 

Dated at _____ S3n __ F':r:L~:tI ... CJ~·Se-o--, California, this 

t..,t""4 day 0:1: NOVEMBER' , 1972'. 

< 
Comnu.ssl.oners 

. ,. 
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