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Decision No. 80731-
--~~~------------

SEFORE TEE PUBLIC UTILITIES COl-1t-ttSSION OF THE STATE OF CALIFORN:rA 

In the Matter of, the Application 
.of PLOMAS-SIERRA RURAL ELECTRIC 
Co-OPEPATIVE, a corporation., for, 
an Order aut!lorizin9' said 
corporation to ineuradditional 
indebtedness. 

) 
) 
) 
) 
) 
) 

----------------------------~) 
OPINION 
-----"~-

Applica.l:ionNo. S36SS 
(Filed October 20,. 1972') 

Plumas-Sierra Rural Electric Co-opc~a:ive seeks authority 
(1) to issue its Rural Electrification Administration Mortg'agc Note 
in the princip~l amount of $323,000, (Z) to issue its N~tional 
Rural Utilities Ccopcr;;:,tive Finance Corporation secured Promissory 
Note in the principal amount of $36,000, and (3) to execute· and 
deliver an Amendment to Amending Loan Contract, a Supplemental 
Mortgage and Security Aqreement, and a Loan Agreement. 

Applicant is a california corpor~tion engag'ed in the 
business of providing electric service to its members in po~tion$ 
of the Counties of Plumas, Lassen and Sierra in the State of 

Califo:nia and a portion of the COunty of Washoe in the State of 
Nevada. 'rho utility reports an outstanding balance of $2',3-56,78S 
represe:l.ting' long-term Rural Electrification Administration 
indebtedness as of· .July 31, 1972'. 

The company proposes to improve its system by making 
additional capital expenditures in the amount of $3:57,ZOO, 
se~cgated bct-N'ecn distribution fileilities,. transxni.ssion 
faeilities, radio equipment and ~illin~ equipment in respective 
amounts of S182,660, SlM.,S~O,. $12,600 and $17 ,~OO. In order 
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to provide funds for such capital expenditures, and to provide 
$1,800 for the requi:ed purchase of capital Term Certificates 
of National Rural utilities COoperative Finance corporation, 
applicant proposes to borrow $323,000 frot,,- the Rural . 
Electrification Administration pursuant to the terms of an 
Amending Loan contract as- amended, ano. $36,000 from National 
Rural utilities Cooperative Finance Corporation pursuant to 
a proposed Loan Agreement. 

The newborrowin~s woulo. be evidenced by 35-year 
notes, of which the Rural Electrification Administration note 
would bear interest at the rate of 2"~ per ann~ and the 'National 
Rural utilities Cooperative Finance Corporation note wo~ld bear 
interest at the rate of 7-1/~loper annum. The notes would be 

secured by existing mortgages, as supplemented, and by a pro
posed Supplemental Mortgage and Security Agreement. 

After consideration the COmmission finds that: 
1. The proposed notes are for proper purposes. 
2. The proposed documents would not be adverse 

to the public interest. 
3. The money, property or labor to be procc=ed 

of paid for by the issue of the notes herein 
authorized is reasonably re~ired :or the 
purposes =pecified herein, w~ich purposes 
are not, in whole or in part, reasonab!y 
chargeable to operating expenses or to ineome. 

On the basis 0: the foregOing finoings we conclude that 
the application should be granted. A public ~earing is not 
necessary. The authorization herein granted is for the purpose 
of this proceeding only, and is not to be construed <lS ::'ndicat:tvc 
of ~~ounts to be included in proceedings for the dotermination of 
just and :easonable rates. 
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ORDER 
,....---~- ..... 

:'1' IS ORDERED that: 

1. Plumas-Sierra Rural Electric Co-operative may 
exec~tc and aeliver an Amendoent to Amenaing Loan Contract 
with the United States of America, acting through .the 
A~nistrator of the Rural Electrification Administration, 

" . 

and a Loan Agxeemont with National Rural Utilitios Coopera~ive 
F~ce Corporation. The documents shall be in substantially 
the same forms as Exhibits D ~~d H attached to the application. 

2. PlumaS-Sierra Rural Electric Co-operative may 
execute and deliver a Supplemental Mortgage and Securi~? 
Agreement in Substantially the same fo:m as Exhibit E attached 
to the application. 

3. PlumaS-Sierra Rural Electric Co-operative, for 
the purposes specified in tbe application, may:issl.!o notes in 

the principal ~ounts of not exceeding $323,000 and $36,000, 
which note:::. shall be in suJ:>stantially the same for:ns as 
Exhibits C and G attach~d to the application. 

4. Pl~-Sierra Rural Electric Co-operative shall 
file wit:'l the Commission the reports required by GeneraJ. 
Order NO. 2~'-B, whiCh 01'001', insofar as applicable, is h¢reby 
made a part of this order. 
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S. This oreer shall become effective when Plumas
Sierra Rural Electric Co-operative ha$ paid tho fce proscribed 

by Section 190~ (b) of the ~lie O'tilitic~ Code, which fee is 
$713. 

D\l.t<X1 at San Fr.mdsco , California, this ------------------
__ ..;..1'_'1/1..1_ clay of NOVEMBER , 1972 .. 

..) 

sg~R 

PUBLIC UTil';'·£S COMMISS!OH 
STATT!. OF CALIFOR.."'IllA 

- 4 -

~", " 
, .;,.' ," 
~' 

commissJ.oners 


