
Decision No-. _8_0_7_69 ___ _ 

In tlle Matter of the Application ) 
of CRYSrP..L =:ALLS WA!ER COt1PANY, ) 
a Ca.1 :t£orn:ta corporation, for an ) 
order authorizing an increase in ) 
rates. in two s'teps. . ~ 

--

Application No& 53158 . 
(:Filed· February 18, 1972) 

William Walters:. At'tOrc.ey at Law, for Crystal Falls 
Wl:ter Company, applicant. 

Seoet K. carter, Attorney .3.t L:rN') and J'o!-.:n D .. !teade=, 
for the COiiImission staff. 

OPINION ----- .... ---
:Oy this application, Crystal Falls Water Coa:p.a:ly requests 

autb.ority to establ~b. rstes in i.ts various service. areas wb!ch .aT.~ 
desigMed to fnerease aa:cal revenues in the year 1972 estimated by 

80 pe:.;:eeut O'Q'e:" the rates now in effect ~d a fu=tl1er -increase of 
20 pe:eeu~ efieetive in 1974, for 3. total of $44,582. 

~lie he.;c::[ng was held before Exam5:ner Gillanders at 
Sono=s on Juc.e 29;) 1972:. 3:ld the matter 5ubm!~ted upotl receip·t of 
varlous late-filed exhibits and comc.entsther~, t'..h.~ last of whieh 
was :::'2ceived ou' J~y 31, 1972. Co:?ics 0::: cae applicati..on bad been 
served and notice of hear.i.:lg ha<i been :pub:!..:tshed~ posted, .:ttJ.d meiled 
i~ aecor~ee with this Commission r s Rules of P=ocedu:re. 

~estimony on behal: of applics::l.t was presen~ed ~yi:;s 
president. T"ae Cotm:d.ssio::l S~::::: pr~n:ation was t:ade by .:n 

aecounte:c.t and an enginee4. 'J:we:l.::y-se'le:l. CUSZOIXl.e%'$ attended the 
hesring. of whom s!x testi:.:ied a:; to var-loT.lS matters. 
Ge:e=~! ~orma~on' 

Appliea1:.t is a public tttUi7:y WCl'Ce;:- cor;:oratio::. i':.co::po,!:.Q.ted 

March 2, 1957, l.mCer ~he law~ of the State of califo:cuia~ Its 
pr.!.:lcip3.! p!.a.ee of ow;i:less is located 5.n Hayw3r~ .. 
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By Decision No. 72987, dated August 29) 1967> in Applica::ion 

No. 49230, 3Pl>1:L.eant was granted. a eertificate of public convenie:o.ce 
and necessity to const::z:uct a. water system in a develoPQent !o:'l.O'to."n as 
Crystal Falls Ranch located approximately 2 miles southwest: of ?...:ain 
Harte, sndwas authorized to issue stock and establish r~tes for water 

service. Crystal Falls Ranch, a limited p~ship, is the developer 
of the subdivision. The partnership consists 01: D~vid L. S::?urg~o~ and 
Barbara M. Spurgecn;, gene:al pa.."'1:ner~ and 12 limited ~t:'Ce:s.· These 
s.a.me 14 persons are tee stockllolders of applicant. 

By Decision No. 75866, dated .July 1, lS69, in Application 
No. 50480, applicant: was granted at.:thorlty to acquire a water sys'te:tt 

owned and operated by the Willow Springs Ranch Mutual Water Co:tpany. 
'rae Willow Springs Ranch Y.r.Utual Water Company was organized d'l:Xi.ng the 
development of the Willow Springs Ranch Subdivision by David L. 
Spurgeon and Barbara Spurgeon as general partners. 
Affiliated In~erests 

Leisure Investme:.o.t Co., owned by the deve~opers of Cl:ys~l 

F::.lls ~ch, constructed the pla:l.~ of Crystal Falls Water Comp3.ny) the 

pla:t of Willow Spr....ngs Ranch Mutual Water Company, and::Il2:lY of the 
homes oe';; t in the subdl.vi.sion. Appl'ic&:l.t:ls paying $625 per month 

::nana&~~ fee to Leist:re I.uvest:m~t Co" 
Service Area and Water Systems 

Applicant is engaged in farnish!og :csidcntial and fire 
protec~iOtl. service in !uolumne County in an area generally locz.ted 

t">'10 mUes so~t1z.qest of Iwain Harte) consisting prl.m?..rily of the 

Crystal Falls Subdiv.:-sion, Willow Spr-ngs Ranch Suixlivision,portio:s 
of y~o Vista and miscellaneous parcels !ncluding sc~eral commercial 
users. Water is aV:lilable :Cr0'Cll Sulliv&::. C=cek a~ is pu:rcbased 
~Otll the Pacific Gas and Zl.ecerl.c ~.y from tlle '!uolux::::le¥..ain 
Cans.J. for Cha~ part of tl":e sys~em other ~ Willow Springs> .~d 
fro~ the ?ac~ic Ga:; and Elecc...ic CoC?3:l.j' s Sculsbyvilj.e Ditch 
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for service to the WillOw Springs customer-s. Service is provided 
tlxcough two sepa't'~te 3:ld distinct ~:tstribation systems. As of 
Decet::iber 31:0 lS71~ there we:e 337 .'1etive cust:ome::'S of which 215 were 
metered and 122 were on a flat rate basis. 
Rate Sehedules 

A statement of applicant's presently effective rates togetbe: 
with the proposed rates and the proposed percentage· of increase 8%e 
shown on the following tabulation: 

General Metered Service: 

Monthly Quantity Rates: 

First 800 cu. ft. 
'. or less 
Next 2~200 cu. ft. 

'per 100 eu~ ft. 
Next ">000 cu. ft. ~ per 100. cu •. ft. 
Over 10~OQO-cu. ft.~ 

per 100 cu. ft. 

Annual M1n1tm!m Char",ge 

?resent 

$3.25 
" 

.25 

.20 

For SiS. x 3/4 inch meter 39-. CO 
For· 3/4 inch meter 57.00 
For 1 inch meter 90.00 
For 1-1/2 inch meter 162.00 
For 2 inch meter 204.00 

}~1 Residential Flat 
Bate Se:vice: 

Fora 81ngle family resi
dential un1t~ 1nclud!og 
premises 60.00 

For eech additional 
single family resi
dential l::01t on the 

" ." 

same. prem.:tses and ser..red 
f:om the ~e service 
~~tion 48~OO 

Per Meter Per Mo~th 

M:x11f:Led 
1972. 
(80i.)-

$5.83:. 

.40 

.35 

.25 

70.00 
102.00 
162.00 . 
291.00 
367.00 

Modified 
19'74-
(20%)' 

$7.00' 

.40-

.35 

.25-

84.00 .. 
122.00 
194.00 
349'.00,:' 
440'.OC 

Per Se:v1ce Co~tio~ 
Per Ye.q~ , 

lOS.00 130.00 

86.00 10S:.00 ' 
-3-
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Evidence Pret:epte-d by CoM1Jm~rS 

A gee.tle:na.''l spesk!.ng for h1ms~lf ~d th=ec othe-:: conscmers 
testified that in Crystal Falls Unit: No. 4 the fire hydrants are 
useless. He is on a fixed income and he believes that 09.100 percent 
raise in ~ates is too much.to expect htm to pay. 

ADother gentleman te~tified that the fir~ hydra~ts have 
never been used. 

A consumer in one of the smaller subdivisions served' by 
epplicant testified that he believed that certain costs, espee~ly 
salaries atld mat'lagement fees, were tmreasonable. 

A lady' residing in the WUlow Springs A:ea. ~estified that 

she believet.i each separate water syscem. should bear only the costs 

associ3.ted with its op<!rJltions and should not be burdet:.ed with-·:i:osses 
occasioned by the operaeiot:S of another system •. She also-spozCc 

~egaxe:i.ng the plight of persons on fixed incomes. 
The president of the Willo"~ Spr~.ngs Ranch HOQeO"W!le:-s As.soeia

tion =epre3ent1~ its Board of Directors and the assoeisticnts 200 
members protested ehat the ~equested rate increases are e~essive 
especially to -:hose perso~ livt-ng on l:'et~=ement or other fiXed incomes .. 
He did agree :~.t some increa~ ~~s j~:ifiee. 

I 

A reti=ed mechanical ar~· electrical enginee-:: and a fo~e~ 
vice -presid~nt of the Willow Springs Ranch Mc.tu.a1. Water Comp.$.ny re
viewed ~he impro\"ements discussed in Decision No. 75866 anci 

~~gg~s:eQ ~pr.ovements that he believed were still requ1~~c t~ ~ke 
the system adeqcate. 
Applicant T s. Show5.ng 

According to ~pp~ieantf~ 'Oresident~ in 1971 a watezo outage . . 

was caused by a gate vs.lve not being. fully ope:led and by the custome:-s 
~$icg ~ter spritiklers all day .. He testified ~~~t applic~nt'co~d 
i~C4ee$e the si:e of pipe to eank 2-A~ tha~ i~ would ~tudy t~e si~e 0: 
flo~t ".r..alves req;Lired to ob~in SCe<.[\l8.te ~Tatcr supply~ e.nd th.9.t i'l2 ... ...",clcl 

discuc$ the m:.ttcr of ?G&S~ s lockco ga~e vo.lv~ wi..1:b: its wate".c' m..kste-::. 
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, He requested the Commission to cons!der tr..at appli'~ntT.s 
total o~rat~ def1cit·~s $5S~885 and that $2S~210 0= ~e' deficit 
resulted from the pest lS months opera;tiotis. Up to June, 1972~ 
Crystal Falls Ranch has loaned Crystal Falls Wa:er Co"" $23,563.89, ~nci 
that a further loan of $1,938:.03 will be requi.:oed in .JUne, 1972:~ 

He stated that applicant ?ays $625 per month managem~nt fee 
to one of its .:tffil1ates; that p~evio\:Sly contract 'W'Ork was done- by 

the developer at no cost: to applicant, bu~ now applicant must use 
I .,' • 

outside contractors; a1lcl thost appli,eant cannot afford to meter its 
fla~ rs.te customers. ,:, ~,\ 
Results of Operation 

Wit~sses for ep,11eant and the Comm!ssio~ staff' a~lyzed ene 
estimated a?plicant's operat1,onel results. These resu:.ts were tested 
by C=Oss.-exa:d DatiO:l du::ing the hearing held on June" 29, l. 972 .. 

A.::; a result of theevidecce adduced aDd the request byth~ 
CODS~=S for seps=ately stated resul:s of operation, the ,=esici~s 
o£f~cer c~ec:ted applicant and staff to ,repare such exhibits with 
opportunity'given to each party to reply toO such e';'..h:Z.bit~..';' 
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Applicant f s la't~-f11ed E.."'Ch1b1e No. 9 is shO'"~ below: 

CRYSTAL FALLS WATER COMPA..W 
N:.vIS!ON OF' COLt."MN (tt) OF' mus!T NO.4 TO SHOW 

'WILLCW SPRINGS PnA SEPARAl'ELY 

AcrrJ.AL YEAR 1971 

~~~------------------------------:::::~::~;:~A~P~P~l~~~ca~~~~.~t~-~-~-~-~-~-~-~-~-_-_: 
------__________ ~I~e~em~ ____________ ~:~W~1=1~1~~~S~p~r~1~n~g~s~·_:~ot~h~e_r~A~T_e~e~s __ : 

:L1ne: 
:No .. : 

17 

1& 
19 

20 

21 

2t 
23. 
24 
25. 
26 

27 

28· 

29 

30 

Qperating Revenues 1971 Rates 

Metered Service . 
nat Rs.te Service 

'rota! Revenues 

Operating Expenses 

Oper. & Ma.1nt. Exp. 
Admin. & Gen.. Exp. 

. Depreciation . 
Taxes Other t~n I:lcome 
Income Taxes 

l'otsJ. Expenses 

Net Operating Revenues 

I..vi!!rage Rate Ras.e 

~te of Retern 

$ 

$ &,030.00 

6,987.14 
4,171.55. 

. 365.42 
36;.20 

$12,060.29 

(6:,030.29)' 

29',872'.00 

LOSS 

$ 9,988:.75 

$ 9;988:.7$ 

$19', 332~ 57 

,<.t34S•82) 

52',648.:00 

LOSS' 

A?pli~t assUx:leS that ehe actual experience of Revenue/E:<p.enses 
for the year 1972 will follow the basic otl~lille as 197:., bu~there 
is :10 f~ther sc.bstaneiation 3.vs.ilable to further qual~:C'Y or suppl-eroe'Ct 
~he ~rienee ef 1971. 

Staff commen~s re Exh1b1~ No. 9 are es follows: 
nOn'~~bit No. 9 appl~ea~~ he~ shown no dep~ee1e~1on eX?en~ 
c:hc~seable to W11::'ow Springs. While :h!:::; might: be correct 
sc~unt1ng si:ce ehe ?lant finance~ by ~p?licant in the 
Wi~l~Y Spring~ a~ea 1$ included in Constr~t1o~Work in 
Pl::'ogress;o' if spplic.ant cla~::: t:~..is eo:tst:-ue~iotl .. in e. 1971 
=ate base £o~ rate-maki:lg pu:roe:cs, it: sho,.;t..:.Q ei.ZO a.llocbte 
the depreciaeioc expe~c be~~n ~~e ~~~ areas including 
de?rec1.a.tion on other plant itl se=vice, e·,rcn if it happens 
to be undistributed at t~e end of the ye.s. •• 
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~bile it is uofo~~e t~t applicant dio net ~ its 
breakdown on the ba~1$ of t~e mo~t reccn: test ye~r~ s~nce 
t~ey ere not direc::1y compa:r'~le, the t"'.«> st\ldies still 
indicate ~!m11e= xescl~c~ The tota~ lo~s of $15,374 Sh~h~ 
by ~?plicant for 1971 1c allocated 39.3% to Wi~low S,~~s 
while the staffts 1972 total l~ss of $9,800 at ?resent 
r4t~s is allocated 39.77. to Will~ Springe in Exhibit No. lO. 

"Applicant's slightly higher rate base has been allocated 
36.21. to WillO'W' Springs ...mile the staff allocates 33.7'7. 
of the 1972 ra~e base to W111~~ Springs in ~~~bit N~. 10. 

"The net result of both studies 1tldicates to the staff tl'lat 
the Willow Springs area is operating at a slightly grea:e= 
loss than the balance of the system, but :ha: this 
difference is negligible. TT 

Staffts late-filed Exhibit No. 10 is shown below: 

CRYSTAL FALLS WATER. COMPA.W 
REVISION OF COLUMNS (c) and (d) 

OF PAGE 1 OF EXHIBIT NO.4 TO SHOW" 
WILLCW SPRINGS AREA SEPARATEl.Y 

ESTIMATED YEAR 1972 

: Staff : 
:Line: :--willow Springs: Other Areas : 

: P:'ese~ : Proposed : ?resent : Proposed: 
: R.etes : Rates : R8:~es. : Rates : 

: 

\ 

No.: 

17 
l8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 

30 

~~~tin~ Rev~nu~s 
Meteredservicc 
Fl~t Rate Service 

Total Re\·enee:: 

..Qper!t"'~~ 
or~-. ~ l'Ja:I..:lt .. ~. 
J..dmf..... .; Gel. E:x:p. 

. DepreeiatiO'C. 
':e:tc::: 0t1:er Tba:l !nc:~ 
Income 'J.:.axe::: 

Total Expenses 
Net Operl!.ting P~""~l:UeS 
AV(!":a.ge Ra.t~ Sase 

R&t:c oi: Ret':lrIl 

(ReG 

(c) Cd) (c) (co 

$ 120 $ 200 
7,380 13 r 210 
7,500 13,4:'0 

7,450 7,450 
::',920 1,920 

900 900 
:!.,C40 1,040 

70 580 
~::')3eO 11~890 
(,3,880) 1,520 
27,000 27,000 

LOSS 5.61-
Figure) 

-7-

l6-,550 

14,430. 
3,930' 
1:,7S0 
2,140 

130 
22)470 
(~~P) 
53,000 

lOSS 

$2&,ts-80 
'1 "i"0 , ~.J 

14,L.~C 
3~930 
1,790' 
2,140 
1 1 200 

23,SL:.0' 
6-,,070 

5;,OCO 
11.5% 
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App11crult f S comme:lts regarding late-filed' Exhibit No,. 10 are 
CoS follO"(,;lS: 

"COMMENTS DIRECTED TO LAXE FILED EX:iIBIT 4!lO 
PREPA.RED BY THE STA..T:'F 

"Recognizing thst the hearltlg may be reopetled.? ,but on the 
presumption that it will not.? Applicant desires to comment on EYJlibit 
#10 Which includes Exhibit #6 and Late Filed ~~~1bit #6. 

~e comment is directed to' the marked discrepancy on tee 
anticipated income as eseimated by Applicant against the StaffTs. 
The baSis for the Applicant's estimate of incressed income for the c31-
endar year 1972 of $40.?i48 was based on the following: 

A. Increased rate to ~xisting 337 customers: 

122 Flat Rate Users 
at $ i .. oS • $ 13,::'76- .. 

3 - 5/8 x 3/4 inch 
meters at 70 .. 00 - 210 

209 - 3/4 x 3/4 inch 
meters at 102.00 - 21.?3lS 

1 -linch at 162.00 ' - 162 
2 - 2 inch. at 367.00 .... 734 

$35,600 

B. Increased U&er:: ~re estim..qted at the rate of 
five pe:- month at $102.00 per month totalling 397 user~ by 
Decemoer lS72~ for an increase of . 3,S15 

c~ Incom~ f.om'Sooora Meado~ Subdivision flat 
rate l.J$3~ 

$40~74S 

.~ contra~: to this rea11~t!c fi~e (which ~~cidentelly is substun~t
.c.ted by the iect .s.t the <Ultoe of the ~e3rtng the company in f.s.ct ~"Cld 
S79 users which would suggest the anticipated =atc of ~OY~h in 1972), 
the staff anticipates en ine~e for the entire calender year of $43~02C 
This is a di£fere~ce of a~ost 10% ~nd appears to be overly opt~stie 
although ~t cerea1nly would be to the advantage of the A?plic8nt if 
t!:lis ~re to occur. However» the act'U.;ll J:'c..te of growth will not 
~stabli~h tr~s ciegrce of income» ana the spre&d betweenRev~s end 
~nse:; 'Will be substantially greate!:' tholn the Staff compt!tations. 
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'"Further, the Staff computations a::-e based on ea:"'LUngsfor 
the e!ltire 12 month pe:i.od. Needless to sey ~he me.xW\J:1 income for. 
the yeer would !>e at increased rates wculd oOJ.y be =~r r.he ~ou: montns 
s~ the company ~~ll not r.ave the total benefit of this incrc~sed income 
for the entire yea't' 1972. The <:oar,>any T s loss will therefore be T:.P.g
nif1ed by the final processing of this &pplication. 

"As mentioned before, the Sta.ffts tate Filed Exhibit 4fo!O is 
an estimate foZ' the year 1972, bt:t the 'Applicant fS Exhibit ff9 (although 
it is pr~ly directed to the cost comparisons be~~een Willow Springs 
and the rest of the system) does have a detailing QS to the proposed 
income for 1972 which is not consistent ...n.th this cO!np~ny's experience. 

'"As might be expected, the Staff's estimated expenses ere \ 
$3S,430 versus $38,006 estimated by the Applicant. 'I'hough1t woold be 
unreali~t1c that these figures coinCide, if the Staff has underest~ted 
the income by at least 101. it does magnify the potential loss if the 
expenses are in fact closer to those estimated' by th~ Comp~ny. 

"In summary, though the amount of actual dollars is relatively 
small, the perceneage difference between the Applicantts pro?Osed 
revenue versus the expenses "',vould result in a monthly cash increase of 
appro~tely $2,700. The opposite figures of the S:aff would suggest 
a monthly increase of $7,500. We s~t that the actual experience of 
the Applicant for :h~ yc~r 1972 is a much be~ter poin~ of reference 
and should be used in. establishing the need for t4"\is appropriate 
increase." 

In addition to the comments relating to Exhibits Nos. 9 a~~ 10, comments 
rel&ti~g to tes:~o~J rege=di:g syst~operetions were received from 
the Willow Springs Home Owners Assoeiation. 
Rate of Return 

As we unde::-stand applicant r S :'eq'.lest, it is a.sking for a 
return of 5 percent in 1974 on its 1971 invested capital of $82,520. 

The st,e:f' s acco~t:ing wi.'toess presented a doeument (Exhibit: 
No.5) entitled: 

~eport On Operating Results 
And .Rate of Return Tf 

Exhib1: No. 5 state~: ~is report ~aises seve=sl question~; 
q~stions that deal with matters that are essenCially ?Olicymatters 
r~~her t:~ ~ccount1ng. matters; ques:ions :0 which. ~--ers are no~ 
provieed in this text.~ 
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Further, EY..b.i.bit ~;O. 5 state.~: "'!b.us~· rate of retu:n 
<lSsuces a secondary posture in ~i:ds p:oceeding beca'.!Se the pr~ 

determnation is whe'ther or not the stockholders of Crystal Falls 
t-1ater Company should be granted management salaries and expenses plcs 
a return on their 1nves~t during the development of real estate in 

applicsnt's service area. a 

Exhibit No.5 implies that a rate of re~ ranging ~"X'om. 
o percent to 7.5 percent woald be within reasou for tllis applicant. 
Discussion 

It:. t1:lis proceeding we have a perfect ex.a.mple of ehe 

regulatory problems ~euerated by the affiliation of the subdivide.'t: ~ 
the builder) and the water purveyor •. 

Applicant through it$ testimony a:ld exhibits emphasized: th:e 

fact that interest expense i:.as iI:.creased because o£itsneec1 to 
continually bo:t:rC"'N' to satisfy its cash p::oblems and to- se.....-vice ies 
existing debt. 

AccorC:!ng to the seaf£) the addi~l r..tnCs (over :he 
orizinal emot:nt of $50 ,000 ~eceived from 'the sale oi CO'.ll:::l'lOt). stock in . 
1968) req\lired to continue operations were provided by stocIdwlde:s 
in the form. of dema:1d notes bearine' interest at the r:lte of 7 pc:-cent 
per atl:l.um .. 

Exhibit No. 2 zhows that eight separate notes totaling 
$28;,210.15 ·"'ere execute~ by Crystal ~cl.ls 1jjater Co:a.p81:Y end Crystal 
Falls ~ch.!/ Eaeh of ~e notes sta~es: '1ln.s 'tI.ote is all ·QC . 

and ~able in seven years. rr 
Apparently) llci~er Crystal Falls Water Company nor crystal 

Falls Raneh are aware of Sections 818 and 825 of the P-.:bl:'c Utili~ez 
Code waicb. stete: 

HS1S. N~ pt:.blic utility may issue ~toc!tS end stock 
c~-ficates, 0= ot~er evidence of interest 0= 
O":I."':ler~!:ip, O~ bou-::Z, 1:otcs or othe.": evidences of 
it:debte~ess p.o.yable .It: pcricx!::; of :lOre ta..:.""U 
12 mon~1.::': t!f~ tae dilte "the:co:f t.1Jlless. ~ 
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in addition to the othe= rCCj.aire:r.ents of law' it 
shall £!xst heve secured frOlll the co::ml.ssiO!l. au 
o::der authorizing the issue,. stating the atnOunt 
thereof and the purposes to which the issue or the 
proceeds th~ecf are to be applied, end that, ~ 
tile opinion of the comcissiou~ the CO:ley, property, 
or la~r to be procured or paic for by the issue 
is reasonably re~uired for the pcrposes s?ee~ied 
~ the orde=, and that, except as otherwise per
mtted itL tee order in 'the ease of bonds:" notes, 
or other evidences of indebte<!ness, sueb. p'J%'pOses 
are not, in whole or in pert, ;ceas~bly chargeable 
to operating expenses o'r to inCOCl£:." 

rl825. All stock and every stock certifica~ or 
other evidence of interest or o'WOership .and every 
bond) note, or other evidence of indebtednesz, of 
a pcolie utility, i.ssued without .on order of the 
c~sion authoriz~ the issue thereof then in 
effect or not co~o~ in its pro~iOQS to any 
0: the p~ovisions which it is required by the order 
of a~hor1zat1on to contain is void. No failure 
in e.ny other respect to comply with the tertllS or 
condit:io::tS of the order of 3utJ:.o:izat:t~'\ of the 
commission shall render void anz stock O~ stock 
certif1ca'te or other evidence of interest or owr:,e::'

Ship) or any benld> :l.ote> or other ev:.d~ of 
indebtednes~) except as to .:l corporation or pers.on 
t.akiug ~t o1;Qerw1se than in go«1 faith and for 
'value and wi.tb.oat actual notice ... " 

A:p.p1 i cant never sought this Commission r s a.pproval of 2::lY 
l~g-~:rm debt. 

Applieant r s Exbibi.t No.. ~ shows that its ':let: ea.x--ings have 
, . 

be~ ~ loss for the years 1968, lS69~ 1970 and 197~~ Fo: ~be 
estimated yea:s 1972 4D.c! 1973> applicant f s ne~ ~rnings -;..'"illbe ~. 
loss. In 1974,. appli.eant e.stima:tes its oper3.t~ will p:!:oduee a 
net earnfng of $4,491. 

Neitce: the staff:s engfneeringwitness no= its 8ccOcnt~ 
'WibesG sugge.s::ed a diffe:rc.-n.t dollar allowt-lllce for m&=~geme.ct: :Cf!$' 

t:..a-o. ~e being paid by 8?plicant to its. .a.ffili..a.te ll 
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According to the staff (Exhib1.t N~. 4)) it "belie\'"es t'l::z.:: 

only t:he initi31 increase should b'2: considered at tb.!.s ::ime 'beca\:.Se 

the present high rate of growth, if coutinued, would bring abou.t e 
r~pid improvement in earni::Lgs." 

Although the staff engineer and staff accouetaut testified. 
thAt applicant r'kept a beautiful set of books" neither eould testify 
as to the aw.o~t of plant p.eid for by the stoekholders,· nor coulCl 
applicant's president substatJ:tiate 3uc.h. amou:c.t.. Therefore) the 

presidtng officer directed such" informAtion be f~hed as la~c-filed 

Exhibit No.8. Exhibit No.8 was filed but it is- nothing. :lOre or less 

than a duplicate of tc.ateria.l contained in ~..h.ibit No.1. Exhl.l:>:tt No. 
1 contains the following statement from its f:trm. of Certified :E\':blic 
Acc.O\:llta::l.ts: 

''':the acc~g balance sheet of Crvsul Falls 
Water Company as of December 31) 1971 and ~e 
=elated statements of ellrnings, retainec! e.arai:ss 
and cb.al;ges in financial position for the year 
then e:dee were not audited by uz and ~~core!ng~y, 
we do not e.."Cpress an. opinion. on them." 

Exhibit No.8 was orc!e:ed in an attecot to have be.fo:e us .. 
fi~~es ~wbichwe could rely in determ!niug a proper rate base 
for ap?licaut. We do not have such figu:res in this record. .. 

If we take the figures contained :!on Exbl."'bit No. 1 and 
combine them w:Lth. the staff ~...neer J s testimo'!:1Y we e:m. develop ~he 
following rate base for 1972 estima~ed: 

-:::'2-
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CRYS.rA:L FAUS 

RATE· BASE 
1972 

Begjnning-of-Year Plant $515,469 
Beginning-of-Year Depr. Reserve - 50,630 
~innfng_of_Year Adv. &,Contr. -388,174 
Beginnins-of-Year Advances - 11,005 
Beginning-of-Year Net Plant Invest. GS,66cr 
1/2 of Est. 72 Additions -I- 3,500 
1/2 of Est. Depr. Charged to AC. 503 - 1,2:>·) 
1/2 of Est. Atmual Repayment of Advauees -(0 200 
1/2 of Change in Contributions - 6,,500 
1/2 of Increase in Depr. Res. Charged 

to 4265 ' 
Materials and Supplies 
Wor~ Cash 

1912 Rate Base 
Use 

Adopted Results 

'"I'- 6,.500 
-:- l~OOO \ 

300,· 
$-, 69,46ll 
$- 69',,500 .,,' 

We will adopt the staff estimates shown mlder the headings 
"present rates" (Exhibits Nos. 4 and 10) as reasonably refleetiDg 
applicant r s operations in the test year 1972 estimated. 00. this 

basis, applicant requires au increase in operating. revenues of $9,.800 
to fully, cover' its operating expenses.. tV-e will adopt ~ for the pttty.>see 

of this proceeding only, a rate base of $69,500. 
In view of the staff's opiuioo. that 'c:ontinued growth woald 

bring about a rapid improvement in earnings, and. be¢:a.use ";Ire lack 

~ua.te cost. i.nfO:t'tll&ti..."":l.~ t.::.cl. t:he:e ce sernee deficiencies of 
long stauding, a,. ro;Lte of l:'eo.:!l. of 3 r...:cen1; is fz:tr e=d. rec:~le. 
'Xbis amou:c.ts to $2,.085 as it .appears tbut 8?"pliea.nt w-t..-ll have no 

federal. illeome tax l1abllity. 

Tae :l:c.erease should be spread to "ilUlow Sprinzs. and other 
areas as shewn by Exhibit No. 10. 

-13-
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Findings and Conclusion 

'!",ae Commission finds that: 
l. l.pplicant is in need of .:.dditional revenues of $1.1,885. 
2. Staff's cs~iaa~es previously discussed heretn ~easonably 

indicate the results of applicant's operatiOI:.S fc-: the fu:tu:e and' 
are ~dopted • 

.3. Con~inued grow~ will bring. abou~ a rapid improve:aeD.e in 
earnings; there is a lacl(; of adequate cost information .and tb.c::re a:e 
service cleficiencies of long $tand~ 

4. Under ~e circu:nstances, au allowa.nce of 3- percent fo:: 
ra~e of re~urn is reasonable. 

5. The increases in rates .and charges suthorized herein are 
justified; the rates and charges autltorized herein are reasonable'; 
an~ the present rates and ,charges, insofar as they diffe= ~~om those 
preseti.bed herein, are for t:le futul:e unjust ~d unreascnable. 

6. ~suant to subparag:':apb. (A) of Rule 23 .. 1 of the Commiss'ion's 
Rules of Procedure the rate increases -are exempt :::0: the requir~cnts 
of ~aa~ nt:.e, applica'!l.t being a. utility wb!eh q,ualifies :Eor 't:he small 
~'\!Si:less exemption set fo:!:'th in Title S, Economic Stabilization, . 
Section 101.51 s~paragraph (E) 1/ 

1. Applicant ass noe received authorization to issue lon~t~ 

3.. A'9Pl'icaut r S l:o-=es are m:ll and, void. 
~. Ap:?lieant t a service is def:!.cie:lt and it, should be ordeed 

'to :.z:.~~e cert-...aitl :U:xprovetnents. 

The Coomission concll:des tha.~ trle ~p?licatiOtl. shoul<!be 
z:ran~ed 'to the ext:en~ set: forth in the order wbich follows 0 

ORDRR 
---~-- , .. ,. 

1.. After tee e:;:ect:ive date o~ ~i-:is o:der, Cryst.'ill Falls 'Wa:e:- ' 
~t:l?=Y i.e ;);utbor..t.Zed to file the r~....s....~ ra~e schedules at-::ac:heo. to 
:I:is o::~e:::: as Apper!C:ix A) a::lG co:lCtJrrcn:ly ~o witl':.:lraw &'i.~~.?:lccl 
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presently effective schedules. Such f1l1ng shall comply nth General 
Order No. 96-A. The effective date of the revised schedules shall be. 

four days after the date of filing. '!he revised scbedules shall apply 

only to service rendered on and after the effective date. 
2. Applicant shall, w1th1u 120 days of the effective date of 

this order, (a) increase the size of the supply line £r$m.. the 

Soulsbyville Ditch, (b) replace certain ineal(e piping facUit1es, and 
(e) increase water flow to the Stevens and Charlotte C9urts area, all 
in .accordance w:lth applicant r s agreement to do such work contained in 
its letter dated Februaxy 18, 1969, and report in writing the dates 
of completion of compl1.ance with. th:Ls paragraph.· 

The effective date of this order shall be twenty days· after 
the date hereof. 

Dated at __ .... 8a.-.... Pnm;,.o,;;;:~d.ya-...'--___ , California,. this· '. :r+~ 
day of _ ..... O·Eo;.;C ....... EM...,;B..,;oER __ · ___ , 1972. 

-... 
. ~:..: ..• -
Sk\tsloners 



A. 53158 ek 

A'PPI.!CABIU'l'Y 

APPElJDIX A 
Page lor S 

Schedule No. CF-lA. 

mtal Fa.1b Tariff Area. 

ANNUAl. M£'I'ER£D SERV'I CE 

Appliea.ble to all metered. water service ~hed. on an annual bMis. 

~ Fa.ll3 Ranch and vicinity" loea.ted ,appro.xim4tely two miles 
~outhwest or Twain Har:te" Tuo1'UXlme County~ 

RATES. 

F1r~t sao ~.~. or le$s ••• _ ••••••••• ~ •••••• 
Next. 2,,200 eu.tt...~ per 100 eu.ft. • ........... . 
Next. 7 ~OOO eu.tt ..... per 100 eu.tt.. • ............ . 
Over 10,,000 cu.!t.~ per lOC eu.ft. • ........... . 

Annual MinilmJm Ql.arge: 

For 5/~ x 3/4-SJleh.me~r 
For ;3/4-ineh meter 
For 1-ineh meter 
For l~inch meter 

•.••....•....••.•..•... 
........................ 
............ -........... .. 
•...•....•....••...•••. 

For 2-inch meter ......................... 
The Almua.l z.ttni:mum Ola.rge ~ll entitle the 
customer to the quantity of water each month 
'Which one-tweltth o~ the annual .minim'um charge 
will purewe at the Monthly Quantity Rates. 

( Continued) 

Per Meter 
Per Month 

$ 4.70 
.36 

. • .29 
.22' 

Per Meter 
Per Year " 

$ 56 .. 40' 
82.00"· . 

130~OO 
230.00 
290.00 

(c) 

(N) 

(I) 

eI) 
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SPECIAL CONDITIONS 

APPENDIX A 
Page 2 or 8' 

Sched.ll~e No.. CF-:LA 

ANNUAl. METERED SERVICE 
(Continued) 

1. The annual minimum charge a.pplie~ to zervice during the 12-month 

(c) 

(N) 

-period commencing Jan'UB.rJ' 1 and i~ due in adV'al.l.ee. I£ a permanent re~ident 
or the area h&.s been a eustomer ot the utility tor at leMt 12 month:5 ~ he 
may elect 7 at the beg1M'lng ot the calendar year, to pay prora.ted min.:UmJm 
charg'e!'o in advance at intervals or less than one year (monthly 7 bimont~ 
or quarterly) in aceor<lance ""ith the utility's established b1J15ng periods 
tor ~ter used. in exces~ or the monthly allowance under the annual· minimum 
-charge. When meters are read bimonthly' or quarterly, the charge will· be 
computed by doubling or tripling, respectively" the n'Umber of cubic teet. 
to which each block rate is applica.ble on a monthly' b.a.:5is excel't thatmeter3 
may be read. and qu.a.ntity charges billed. d'lring the 'Winter se&3on a.t inter
vw greater than three montM. 

2.. The opening bill tor metered service" excel't upon conversion trom 
tlat rate serv:1.ce, sha.ll be the c$t.a.bl1shee. annual min:1l:lum charge tor the 
service. Where init.ial serv1.ce is established atter the tirst d.ay of' :my 
year, the portion of such annWlJ. charge applicable to the current year 
shall "oe determined by multiplying the annual charge by one t.hree-h\Jndrod
sixty-firth (l/365) ot the n'Cmber ot days remaiIttng in the calendar yoar. 
The balance of the payment ot the initial annua.l charge shall be credited 
against the charges for the succeeding annual period.. It' service is. not 
continued tor at leMt one year after the d.s.te of initial service" no: 
retund 01' the initial armuaJ. eb.argelS :shall be due the C'U!ltomer. 
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APPENDIX A 
Pago:3 ·ot S 

Schedule No. CF-2RA. 

Qmta.l Falls Tariff Area. 

ANNUAL RESIDENTIAL ~ RATE SERVICE 

APPlICABILITY 

Applieab1eto all nat rat.o re::;identialwater service furnished 
on an annual ba.:sis.~ 

~t.al F'a.ll:5. Ranch anc. vieini ty" loea.tcd. approximately two miles 
southwest. 01" Twain Harte" Ttloltlmllc County .. 

RATES 

For a. single-t.am1ly' resident:t.a.l um.t" 
including p~e:J ... _ .' ......... ~ •• • " ••••••••••• 

For eaeh additional zingle-f.a.m:tly 
~identia1 'Qnit. on the ~e precises 

Per Servico Connection 
Per Year 

$87.00 

(c) 

(N) 

(I) 

and served !'rom the S3me service cODn~ction 69 .. 00 (I) 

SPECIAL CONDITIONS 

1. . "l'he above 1'la.t. rates a.pply to a. service connection not larger 
than one inch in diameter_ 

2.. For service covered by the a.bove cla.ssi...~eation ... U the utilit:7 
so elects" a meter shall ~ 1nStalled. and service provid.ed: under 
Schedule- No.CF-lA". Annual Meteree Service" effective az 01" the first. (C) 
day of the folloWing calendar :n:onth. 'Where the nat rato charge tor a 
period. has been paid. in aAvanee, ref\md. 01" the prora.ted difterence 
between sueh 1'la.t :-ate ~ent and. the ::::ini:tNm :ccter eh..arge 1"or. the S3me 
period. shall 00 mace on or beto~ that day. 

( Cont:1nl.!ed) 
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APPENDIX A 
Pagel. of: 8 

Schedule No. CF-2RA. 

Cmtal Falls Tariff A...""'ea 

ANNUAL _RESIDEN--....=n'IALo.;;.,;;;,;;,= ~ ~. SERVICE 

SPECIAL CONDITIONS - Contd. 

3. Tho armua.l. nat rate eha.rgo applie~ to ~erviee d.u..-ing the 
12~onth ~riod commencing Ja:n:1JJJ.1:'y 1 and. is d.ue 1n ad.vance. It a. 
permanent re~ident ot the area ha.$ been a. customer of: the utility 
tor a.t 1eMt 12 l:lOnths, he my eleet, at. the beginning of: the calendar 
yea::-, to pay prorated. nat rate charges in advance at intervals ot, le:;~ 
than one year (monthly, bimonthly or q,uarterl;r) in accordance' w.i.:th the 
utility':s esta.bli~hed b1 1U"g periods. 

4_ The opening bill for .tl.at. rat.¢ $ervice :shall' 'bo the e:sta'bJ.j.3hed 
annual na.t rat.e charge fo'r' the :service.. 'Where initial service is. 
establlihed a.tter tho fir:st, day or ~ year, the portion of: such annual 
charge applic::a.ble to the current year shall be d.etermined 'by multiplying 
the annual charge by one three-b-andrcd-:sixty-fifth (l/365) of: the n\mlbcr 
of: c!ays rema5,,1ng in the ealcnc1ar year. Tho bala.."lCC of: the payment' or 
the initial annual charge ~hall be cred.1ted against tho charges tor the 
succeeding a:cnual period.. If: :service i:s not continued. tor a.t lc.a.:st. one 
year a:t'ter the dat<e of: irlit.1al :service, no ret'tuxl. of: the initial annual 
charge". shall 'bo d.ue the cu:rtomer. 

(c) 

eN) 
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APPUCABIUTY 

APPENDIX A ' 
Page 5 of" 8 

Sehedule No. W'S-lA 

Willow SErine? Tariff Area 

Applicable to all metered. w:t.er- :sem.ee turrdshed. on .an annual wis. 

Willow Springs and. vieiDity, located appro~tel:r two- miles 
southwest of" Twain Harte, Tuo1'1.mlne Cowlty. 

RATES 

Monthly Quantity Rates: 

F:trs.t 800 c::"J. • .tt.. or less ...................... . 
Next. 27200 cu.!t., per- 100 cu.!t. • .............. . 

Per Meter 
Per Month' 

Next 77 000 cu.!t.". pc%" 100 cu.tt. • •• _ ••• ' •••••. 
Over 10,000 eu.1't~, per 100 cu.!t. • ••• ' •••• u •• 

$5.25 
.40 
.32' . 
.24 

Annual Mi1Wmlm Charge: 

For ;18 x 3/4-1j;nch, meter-
For 3/4-ineh meter 
For l-ineh meter 
For l~in.eh meter 
For 2-ineh meter 

..•........•..•........ 

..•........•..•........ 
•...•.••••..•.•.•....•. 
•..•••.•....•.•..•...•. 
•........ -....•..•.•... 

The Annual Yd.nim\:n Charge will ent:ttle the 
~tomer- ~ the quantity or water each month 
'Which one-tweltth of the a:mual minir:rom charge 
will p\lreha.se at the Monthly Quantity Rates. 

(Contl."'lUed) . 

Per Meter-. 
Per Year 

$63.00: . 
92.00: 

lJ.5.00 
260.00 . 
;330 •. 00 

(c) 

eN) 

(c) 

(I) 

eI) 
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SPECIAL CONDITIONS 

APPENDIX A 
Pa.ge 6- o£ S 

Schedule No. toJS-lA. 

Willow Springs Tariff krea 

ANl\i"UAI. METERED SERVICE 

(Continucci) 

(C) 

(N) 

1. The annual minimum. eh.a.rge a.pplies to service during the 12-tlOnth 
p¢r.i.od commencing January' 1 and. is due in advance. It a permanent resident 
of the area ~ 'been a. C\Wtomer of the' ut.ilit.y tor at least 12 month~., he 
may elect? at the beginning of the ca.lencta.r year., to pay prora.ted. l:Iinim.um. 
cha.rgeo in acivance at inte~ of le~s than one year (monthly, bimont.hly 
or quarterly) in accordance with the utility's established bU1 ing periocl.$ 
for "vJator used in excess or the monthly allowance 'Jndcr the annual m:1n.i.lIrom 
charge. When meters are read bimonthly or quarterl:y-, the charge 'Will be 
comPllted. by doubli:ng or tripling, respectively., the n1Jl:l.ber of cubic feet 
to 'Which each block ra.'t¢ i~ applicable on a mont.hly oas10· except tlw.t motors 
may be read and. quantity charges billed during the wt...nter season at inter
va.J..s greater than three montM. 

2. The opening bill for metered service? except. upon converoion 1"rom 
nat rate service., shall be the established annual min:lJ:n:an charge tor the 
service.. Where initial service is. established after the !~t d.ayo! any 
year, the portion of such ~:w:U. charge applica.ble to- the current. year 
shall be de~rmined by multiply:i.ng the annual charge by one threc-hund.red.
oixty-f"...rth (1/36$) of the number of ~ rema~D5ng in the calendar year. 
The balance of the payment or the initial annual charge :shall '00 credi tecl 
aga.in.5t the charge:s ror the succeeding annual period.. If service io not. 
continued for at least one year after the date of initial service., no 
refund of the initial annual charges. shall be d.ue the customer. ' 
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APPENDIX A 
p~ 7 ot. S' 

Schedw.e No. vJS-2RA. 

Willow Springs Tariff Area 

APPl!CABItI'IY 

Applicable to all nat.- ra.t.e l"Osid.ential wat.er . ~ervice .turnish¢d. on 
an annual basi:$. 

Willow Springs and. vicinit:y-~ lo<::at.ed. approxi:lat.ely t.wo miles 
sout.hwest. or Twain Harte, Tuolumne County_ 

RATES 
Per Service Cocneetion 

Pel'" Yea.r 

Fo~ a single-famil7 resid.ent.ial unit.~ 
including :premises ••••••••••••••• ;.~..... $96.00 

For each additional single-family 
residential lICit on the :wne.premises. 
and served. !rom the same $()rvice eormeetion 73.00 

SPECIAL CONDInONS . 

1. Th~ a'bove nat rate~ apply to a service connection not larger 
than ono inch in diameter. 

(C) 

(N) 

(C) 

(1) 

(I) 

2. For service covered. by the a.bove cla.s$i1'ication~ 1£ the utility 
so elects ~ a mote~ shall be iM.talled and service :proVided und.er 
Schedule No. WS-1A." Annual Metered Service". offective as. or the first (C) 

. d.3.y 01' the .folloWing calendar month. iVherc the :nat rate charge to~ a. 
period ~ b¢en paid in advance". rofund. o£ t.he prorated d,it'!'orence 
bot ween such .f'l3.t rate payment and the r:C.n!mum mote~ charge tor the same 
pence: shall be :nac1e on or before that day .. 

( Continued) 
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Schec1ule No.. WS-2RA 

Willow Springs Tariff' AreA 

ANNUAL RESIDENTIAL ~ ~ SERVICE 

SPECIAl. CONDITIONS - Contd. .. 

" 

3.. The axmUa.l nat. rat..., charge applies to service d\ll'1ng the 
l2-month period commencing Jar.ua:ry 1 .and is due in advance. If a 
permanent resid.ent 0: the area. has 'been a customor of the utility 
tor at -'l«:!.st 12l:onths", he mJJ:y' elect", at t.ho beginning of the calendar 
yeu, "to pay prorated nat rate charges in advance .a.t intervals, of less 
than ·'Otleyear (n:on~7 Q:i::lonthly or q:aa.rter~) :tn accord"lIlce w:tththe 
util1t.if'$""esta.bli~hed billing per1od.s. 

, , 

. ,,4~ 'l'h~ opening. bill for nat. rate service shall be the established 
annual' nat rate eharge for the service.. ioJb.ere :initial sol'Vice is 
established a...~r the first day of a:rry year", the port!.on of such annUlil 
charge applicable to the current year shall be deter:n:i.."lod by :Nl.tip~ 
the annual charge by one t.bree-h'lmdred-sixty-1'i.fth (1/365) o£the n'U%ll.b¢r 
of daY3 ~ in the eaJ.enc!3.r year.. '!he balance or the ~ent or 
tho initial a:cn1.:3.l charge shall be credited against the charges tor the 
s'Ileeeoding. a:mual. period.. I1"'serviee is not continued tor at lC83t one 
year a1't.or the date of izlitio.l service, no re1\ttld: of the initial. annua.l 
charges shall be ~'Ile tho eu5tomer .. 

ee) 
" 

eN) 


