
Decis10n No. 80793 -----
BEFOBE TEE PUBLIC UTII.IT~S COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the 
Application. of 
SOU1lr~ST GAS CORPORATION 
For Authority to Increase 
Na.tur:'JJ. Gas Rates 1n 

Third Petition for Modif1cat,1on 
of Decision No.. 78498 . 

Sa.'"l Ben:.a.rd1no County, (Filed September 5,1972) 
. California.. /' 

ORDER GRANTING THIRD PEnTION FOR 
MODIFICATION OF DECISION NO. 7849 " 

By Decision No. 78498, da.ted March 30, 1971> in 
Application No. 52428, the Commission, a.:nong other things, a.uthorized 
a.pplicant, here1na.t'ter pe't1t1oner, to c'ontinue the use 01"', a.dvice 
~etter procedure 1n order to file reVised,tarift schedules with 
Sl,;,ch cb.a.nges in rates~ charges and conditions as 'CAy become 
nece=~ary to reflect increases in the cost of purchased ga.s 

attributable to tracking rate increase' filings made by Pacific Gas -
a.:ld Electric Comp8.:l1, provided tha.t such. 8.utho%'ity to traek should" 
not extend beyond December 31, 1971~ ~'"ld should terminate at ~ 
t1m.e p::-ior thereto if the tra.cking. increa.ses totaled more ·tl:la..'"l 
~V09 c~ts per the~. . 

?ur$~'"lt thereto and 1n a.cco~dance with the a.dvice letter 
prC':et:ure prescr1'be~! in Decision No. 78498> petitioner filed / 
Adv1c~ :.ett~r No~ 85 With the Co=1ss1on reflecting the e!:f'eet of 
a t::-ack1n.g f111!lg made by J?G&E pursuant to the a.uthority,grantee 
by D~c1s1on No. 78468, dated 1I.a.rch23,1971, :1n App11catior:;s 
Nos. 51686 and' 52335. ' ! • 
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On Novemoer23', 1911". t..'"l.e Co:mlission issued Decision 
No. 79383 wherein it modified the terms of the track1r~'authori
za::1on esta'bl1ched tor J?G&E in Decision No. 78468 by:, o.tlong other 
things". extending the tra.cking a.uthoriza.tion through D.ecember 31". 
1972, and deleted the then existing 1imitat1ons· on P(;&E' $ a.uthor1ty 
to trackEl Paso Natural Gas Company's rate changes. 

By DeCision No. 79856, dated March 28" 1972, the 
Commiss,!.on modified 'paragraph 2.a. o'£' Decision No .. 78498 toproV1de 
~t the time ~or adjustments 1n applicant's rates occas1oned by 

?G&E tra.cking rate changes was extended. through December 31, 1972, 
, , 

8..."'ld the .009 cents per therm. 11mi::ation on tracking 1ncrease 
a\:.'thor1ty wa~ el:!m,1nated •. 

In a second petition for modification 0'£ Dec1Sion 
No. 78498 tUed March 29" 1972, a.ppllcant alleges tha.t on Fe'brua...""Y 1, 
1972, PG&E f11ed Application No. 53118 With the Comm1$$ionw~ere1n 
PG&:E requ.ested general rate relief for the operations of" 1ts G6.$ 
Department; a..."'ld that i=.cid.ent thereto, PG&E, proposed a. r2.te 
incree.se ~or sales to petitioner under PG&Ets re.te SchedvJ.e G-62. 
The~fore; petitioner requested tb.a.t the Commission turther mod.ity 
Decision No. 78498, ..... ~tho't:thear1ng, to authorize it to tile, imder 
a.dvice letter proced.ure> rate 1ncrea.ses d.esigned to ot1'setthe 
eco=.o:n1c co~t to petitioner of a:ny increase whl.ch it l:lB.y·exper:i.ence 
in its cost of: g~s by reason of" l."'lcreased cost of pttrcl'lasesof gas 
from PG&E -.:nder PG&E's rate Schedule G-62> or a:a.y superseding PG&E 
rate schedule> as a result of" A:ppl1cat1on No. 53~~a .. 

I."'l a third petition tor modifica.tion of" Decision No.. 78l;.98. 
tiled Septemcer 5> 1972, a.pp11ca."'lt a1~eges that on August 28, 1972, 
PG&E tiled App11cation No. 53552 ~th the Comm1ss~on wherein PC&Z 
requestee rate l.."'lcreases to offset cost 01' gas increa.sesit will 
pay to Paci1'ic Gas Trens~s$1on and E1 Paso Natural Gas Comp~~ 
end the:c these propo:;ed increasez if gra:lted by the' Com:n1ssion ~ll 

. ~.' 

hc'l·/e a:l 1lr.med1ate et'teet O:l petitioner and Will have. a continuing 
effect through l"\;ture tr.:lck!.ng increases to petitioner. 
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Applicant further a.lleges t.h.e.t. the annual cost. to 
petitione::- resulting from. PG&ETs proposed .107 cents per·them 
ra.te increase for the PGT offset requested to go into effect on 
oetober 1, 1972 is $49>559 based on the volumes p\lX'cb.a.sed 1n the 
year ended July 31> 1972; that the annual cost to petitioner of' 
the proposed January 1> 1973 increase of' .018 cents pex'therm ra.te 
increase. for the E1 Paso offset. is $8,337> calculated on the same 
oasis; and that. 'by rea.son of the :f"orego1ng> petitioner petitions. 
the Cocmission to 1\:.rther m.odify its order in :Decision" No,. 78498: . 
to provi.de that petit.ioner may track through f'111ngs made und.er. an 

a.dVice letter procedure, &JY cost of gas increases inPG&ETs rate 
Schedule G-62 resulting from Coc:n1ssion actiongrs.nt1ng to' PG&E 
all or ,~a.rt of t.he rate relief sought by PG&E in its Application 
No. 53552. 

The petitioner also alleges that the need for such relief 
is i:media.te and should be granted contemporaneously with any 
~~crease granted to PG&E. Petitioner further requests that existing 
track1ng author1ty granted in Decision No. 78498 and modified in 

Decision No. 79856, the relief' requested 1n the instant petition and 
Southwest 1 s Petition 01" March 29,. 1912 .. , be extended beyond 
December 31> 1972 to December 31, 1973. Thepet1tioner also alleges 
in the applica.tion that if the CommiSSion &uthor1zes~h1s r~quest> 
the re~ult1ng track1ng ra.te 1ncr~ases will not increase pe,t1tioner t s 
level ot earnings .. but ~ll merely ot:f"set the effect of increases 
in cost ot purchased gas authorized by the CommiSSion .. In. the event 
the CommiSSion authorizes th1s request) pet1tioner proposes that ~ 

the increased revenue would be recovered from customer 'classes on 
a cents per them basis as was the bASis a.uthorized in Decision 
No. 78498 and Decision No. 79856. The rate increase made under' ..... . 

the authority scug.."'lt herein ,would be subject to future reduction 
and refund in accordance with the terms and cond1t:tons set· f'orth in 

the Commission r s oreer in Dec.:1.s1on ,No,. 78498. 
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There£ore.,. petitioner requests that the Commission issue 
an order, without nearing" to f'urther tlooity Decision No. 78498, ,b:r 
authorizing. petitioner to (l) file" under advice letter procedure" 
rate increases designed to offset the econoc1c cost to, petitioner 
o£ ~ increase which. it may experience in its cost of" gas by 

reason of" increased cost of purchases of" gas from PG&:E under PG&E r s 
ra.te Schedule G-62.,. or a:tJY superseding l?G&E ra.te scheduJ.e.,. asS: 
result ot: Application No. 53552; and (2) extend petitioner" s 
tracking authority to December 31.,. 1973. 

The COmmission finds tbat the request is, rea.sona.ble and 
concludes that it should be granted. This is 1n view of the fact 
that the a.ppl1cant has i'urn.ished an ea~s study for the recorded 
12 months ended July 31" 1971 adjusted for normal tempera.ture 
conditions, current gas prices, wage levels and other lesser items" 
and an earnings study for the estimated, ~2-month period ending 
July 31> 1973. The results ot these studies at present rates and 
gas cost levels indicate rates of return of' 7.28% and 6~36%> 

respectively.,. wr..ich are less than the 8% rate of return last found 
reasonable by this Commission inDecision No. 77448 for thi~ utility 
in this area. The sta.1"f taKes nO' exception to this earnings study 
except for" the wage a.djustment which is minimal in this instance. 
The increa.ses placed in ef'fect' pursuant to. the a.uthorization granted 
by this decision'should be spread on a uniform cents per therm 
oasis consistent with the tracking authority authorizedb~Dec1$ion 
No. 78489. A public· hearing is not necessary. 

The increases in rates herein authorized will not increase 
pet1 tioner f s level of earnings out will merely o:f£set increa.ses in 

c03t of purchased gas. Such1ncreases are in our opinion consistent 
with the purposes of: the EconomiC Stabll1zat10n, Act of 1970". as 
amended." and come Within purview of (E) (1)(80) of Rule 23~10r this 
CommiSSion's Rules of Practice and Procedure_ 
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IT IS ORDERED that: 

l. Southwest Gas Corporation maY' t1l.e~ under adV1.ee letter 
procedure, rate increases, designed to offset the econom1c: cost to 

:1. t of' a:ny illcreased eost or gas, purchased bY' it !rom PacU'ie Gas 
and Electric Com~ under PG&E's rate Schedule G-62" which cost 
to SOuthwest Gas Corporation arises directlY out or any decis10n 
of this Commission issued pursuant to Application No,. 53552 now 
pending before this Comm1s31on~ 

2. Paragraph 2.8.. of Deeision No. 78498" perta1n1Dg to 
adjustments in Southwest Gas Corpor8.tion t s rates occasioned by 

tracking ra.te changes filed by Pa.e1t'1c: Gas a:nd ElectriC: Company 
on or before December 31 .. 1911 .. and by Decision No. 79856 this 
term1na.t1on date was extended to December 3l .. 1972" !os hereby 
further modified to proVide that the time tor such a.djustments 'be 
extended through December 31, 1973. 

3. In all other respects" Decision No. 18498" as modified, by 
DeCision No. 79855, rema1:c.s 1n !Ull force and: effect. 

The effective date of this order is the date 
hereof. 

San Fmneiaco ...r~ Dated at __________ " C&liforn1a, this __ _ 

day ot' OECEMBEt 

< 
co%4i'ss!oners 

C0cm1::1on&r n:OQI;",s ~I;~:"~!l. ~1ns 
nec:ossarily tl.~:.en-:. •. <!id. :lOt. ~cil,),o:t'& 
in tJ:e 41spos1 t10:l o~ 'tll1s ;>roc0od~ 
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