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BEFORE THE PUBLIC U'I'II.II’IES COMMISSION OF THE STATE OF CAI..IFORNIA

In the Matter of the ) Application No. 52428
Application of : ) -
SOUTEWEST GAS CORPORATION g Second" Petit:[on for Modification

For Authority to Increase - of Decision No. 78498
Natural Gas Rates in

San Bermardino Cowmty, (I-‘:t‘.led March 29 1972)
California. N

ORDER GRANTING SECOND PETITION FOR
MODIFICATION OF DECISION NO. 78498

By Decision No. 78498, dated Maxch 30, 1971, in Appli-
cation No. 52428, the Commission, smong other things, authorized
applicant, hereinafter petitioner, to continue the use of advice
letter procedure in orxder to file revised tariff schedules with |
such changes in rates, charges and conditions as may become
necessary to reflect Increases in the cost of purchaéed‘ gas
attributable to tracking rate increase filings made by Pacific
Gas and Electric Company, provided that such authority to track
should not extend beyond December 31, 1971, and should ‘terminate
at any time prior thereto if the tracking increases totaled more
than .009 cents per therm. : '

Pursuant ‘thereto and in accordance w:f.th the adv:l.ce
letter procedure prescribed in Decision No. 78498, petitioner
‘£{led Advice Letter No. 85 with the Commission reflecting the
effect of a tracking filing made by PGSE pui:suant to the
authority granted by Decision No, 78468, dated March 23, 1971
in Application No. 52335.
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, On November 23, 1971, the Commission igsued Decision
No. 79383 wherein it modified the terms of the tracking authori-.
zation established for PG&E in Decision No. 78468 by, among other
things, extending the tracking authorization through December 31,
1972, and deleted the then existing limitations on PG&E's authority
to track El Paso Natural Gas Company's rate changes.

By Decision No. 79856, dated March 28, 1972, the
Commission modified paragraph 2(d) of Decision No. 78498 to
provide that the time for adjustments in applicant's rates
occasioned by PG&E rate changes was extended through December 31,
1972, and the restriction on the amount of the adjustwent was
eliminated. o

By the second petition for modification of Decision
No., 78498 herein considered, applicant alleges that on February 1,
1972, PG&E filed Application No. 53118 with the Commission wherein
PG&E requested general rate relief for the operations of its Gas
Department; and that incident thereto, PG&E has proposed a rate
increase for sales to petitioner wmder its rate Schedule G~62
as follcws: | o S

0ld. . Proposed i

‘ Rat , : Rate =

Demand: o L
Firm , 7.903¢/T 8.750¢/T
' Imterruptible 2.407¢/T - 2.600¢/T

Commodity 3.907¢/T  4.390¢/T
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Applicant further alleges that the increases proposed
by PG&E on its rate Schedule G-62 would produce a substantial
increase in the cost of gas purchased by petitioner for distri-
bution and sale in its San Bernardimo Coumty service. area; that
based upon actual purchases for the twelve months ended |
Decexber 31, 1971, petitioner estimates that the annual imcrease
in its cost of gas so effected would be approximately $294,282
1f PGSE's application should be granted in full; that in the
absence of authority to offset the impact of such an increase
in {ts cost of gas through the filing of "tracking" imcreases
under an advice letter procedure designed to offset the economic
cost to petitiomer thereof, petitiomer believes that the rate
of xeturn realized on its San Bernardino County service area
operations would be sexriously eroded to the substantial detriment
of petitioner; and that by reason of the foregoing, petitioner
- petitions the Commission to further modify its order in Lecision
No. 78498 to provide that petitioner may track, through fxlings
made under an advice letter procedure, any cost of gas increaseb
effected by PGSE's rate Schedule G-62 resulting from Commission
action granting to PG&E &ll oxr part of the rate relief sough* by
PGSE in its Application No. 53118.

The petitioner further alleges that unless petitioner
is able to adjust its rates expeditiously under such a procedure
to reflect lucreases in its cost of service reSulting;frdm‘cost
of gas increazes reflected in PGSE 's rate Schedule G-62, it wiil
be necessary for petiticner to imstitute a gemeral ratc facrease
proceeding of its own in order to avoid a serious deterforaticn

in petitioner's rate of retuxrm for its Southern Caleo aia
Division. o
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Applicant has furnishzd an earnings study for the year
1971. This study indicates a rate of return approximatel iy equal
to the return last found reasonable in Decision No. 77448. The
stzff takes no exception to this earnings study except for the wage
adjustment which is minimal in this instance. The increases placed
in effect pursuant to the authorizatior granted by this decision
should be spread on a uniform ceuts per therm basis coasistent with
the tracking authority authorized in Decision No. 78498.

The Commission finds that the request is reasonable and
concludes that it should be granted. A public hearing is not
necessary. | -

The increases in rates herein authorized will mot increase
petitioner’s level of earnings but will merely offset increases in
cost of purchased gas. Such increases are in our opinion consistent
with the purposes of the Economic Stabilization Act of 1970, as
anended, and come within purview of (E) (1) (a) of Rule 23.1 of tb.:.e
Commission’s Rules of Practice and Procedure.

IT IS ORDERED that:

1. Southwest Gas Corporation may file, under advice letter
procedure, rate increases designed to offset the economic cost to
it of any increased cost of gas purchased by it f£rom Pacific Gas
and Electric Company under PGSE's rate Schedule G-62, whick cost
to Southwest Gas Corporation ariges diréct:ly out ¢f any decision.
of this Commission issued pursuant to Appl:.cat:!.on No.. 53118 now
pend:.ng before this Commisgsion. |
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2. In all other respects, Decision No. 78498, as modified
by Decision No. 79856, remains in full force and effect.

The effective date of this order shall be twenty days
after the date hereof. | -

Dated at San Fraucisco _» California,
this /275 DECENBER __» 1972,

m

Coumissioners

Commissioner Je 7. Vu)c‘asi‘n: ”.‘J‘:-::L);:pii%; )
nocessarily absont, &id net PAT™ ¢t ‘
17 thoe disposition o2 this prqcogq:;.;aa. -




