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Decision No~ 80 __ 80_7 ___ _ 

BEFORE THE PUBLIC UIILITIFS CQ1MISSION OF THE STATE OF CALIFORNIA. 

Application of CREAl" 0Al<S WAl'ER co. ~ 
a California corporat1on~ for a 
~1f1cate of Public Convenience 
and Neceaa1ty unciex' Section 1001 of 
the Public Utilities Code. 

) 
) 

OP'INION ___ ~lIiIIIII* __ 

A\Pp11cat1on, No. 53471-
(Filed July 21~ 1972; 

.Ame1lde<l August 14,. 1972) 

Creat Oaks Water Co. (Great Oaks) requests a certificate 
of public ~onven1ence and necessity to construct and operate a 

public utility water system to serve a 22-acre area adjac~ent to 
Sehe11er Avenue,. locate<1 between the commull1ty of· Coyote and the 
City of Morgan Hill" Santa Clara County, as shown on Exhibit'A. 
attached to the application. 

A report on the proposed- system, prepared by tbe Commission 
staff, has been 'made. part of the record as Exhibit 1. 

:Riston and Present Operations 

Applicant is presently operating as & public utility 
water company pursuant to authority granted' by this Coamdss1on in 
its Deci~ion No,. 59173, dated October 20, 1959', in Application No. 
41363 .. 

The present aervice area 1. located in the southeast 
porti.on of the City of San .Jose and in adjacent, unincorporated 

areas of Santa Clara County. According to its annual report: as of 
December 31, 1971~ Great Oaks had S~ 699- active servi.cea. 
Propos%!' Se;v.tce A-rea 

The proposed systect would serve 22 acres~ located approxi
mately ~ miles southeast of the presenr. service area. It- 1s 
planned to subdivide the .area into l~ lot$. The lots. will average 
slightly over one acre and will be sold with homes already construc:.c-ed. 
The utility expects further growth in the adjoining area and· antici
'P§,tes that the Scheller Avenue system will connect with- the present 
system wtthin five years. 

-1-



A. 53471 lr.:c 

The terrain of the proposed service area is gene=.?lly , 

flat> va:y1ngbetween 280 sed 290 feet above sea level. The nearest 
eXisting water system in the Vicinity of the subGivision is that 

of the City of ~.organ Hil!.. The City> when contacted, by the staff, 
indicated that it had no interest in serving. the proposed subd1Vision. 

Wate~ U~i11ty Plant 
~ a~culturel well with aeapacity of from 300 to·400 

gallons per m:!.nute is located Within the subd:tvision and is proposed' 
as the so~ce of supply. The subdivider will 1ncrea~e the well TS 

capacity to approXimately 2>000 gallons per minute.and modify it to 
meet the standards of the State Department of Public Health. The 

water from the ~ell has been analyzed and found to be of good , 
quality_ 

!he distribution system is planned to consist of 3,635 
fe.~1: of 4-ineh> 8-inch> and lO-inch. asbestos cement pipe. The 

wate~ supply> fa.cilities, and working; pressures would meet· the 

requ!:reme:tts of Ce~eral Order No. 103. 
Community and EnVironmental Considerations 

The area in wh1cb. the proposed water system woU:d be 
eonstruet~d is presently rural in nature. There are no recreational 

or parl~ areas> historiesl l.s.ndmarkS> or other works of historical 
or aesthetic value ei~her Within the proposed 22-ac=e service ~~ea 

01:' witb.1.n the Vicinity <jf said area. The st:aff eouldnctdiseer.n 
a.ny detr!.:mental effect on recreation and. park 8.::-eas.,.. historical or 
aesthetic values> or influenee on the environment in the VZeini ty 

of said area. 

Manegem~nt and 9?e!a tion 
The president of the Great Oa.ks Water Compa.ny>, l-1%'s. Betty 3. 

Roeder 7 will ma~ge the system> wh1.ch Will be opera ted by the· preser .. t 

e~6ht e:ll?loyees of Grea~ Oaks. In the opinion of the Con::xnssion 
staff,. Y..rs. Roeder and her organization are competent ane. ade<;.\l&~e 
~o op~rate the proposed system. 
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Rates and Tariffs 

Applicant proposes to apply its presently flled tariffs 
to the proposed system. Since the Scheller Avenue system would be 
operated in conjunction with Great Oaks t existing service area. 
this proposal appears to be reasonable. 
F~anch1se 

Although the application states that Great Oaks has 
applied for all necessary permits and franchises. Great Oaks has 

not applied to the Commission for authority. pursuant to· section No. 
1003, for an order preliminary to the issue of a certificate of 
public convenience aD4 necessity to exercise the franchise., Should 
a franchise for this subdiviSion be obtained. application to. ,the 

Commission for authorization of its exercise should be made .. 
Financial Arrangements 

Ibeestfmated costs of the proposed system are shoWn in 
the following tabulation: 

Well 
·Pumping E~pment 
Mains and Services 
Meters 

$11,656 
10.450 
18;,889 

1;140, 
$42,]35' 

The well would be accounted for as a contribution in aid 
of construction. mains and services would be financ.ed: by a refund
able main extension advance pursuant to the utility!$. Rule No.. ,1S. 

Pumping equipment and meters would be paid for by the utility. 

Estimated revem.xes and. expenses are as follows: 

Annual revenues from 19 customers 

Annual Expenses 

Source of Supply and Pumping 
TransmiSSion and Distribution 
Customer Account Expense 
Admi1li.strat:1ve atld GeneraJ. 
Depreciation 
Taxes 
Total Operating Costs 
Estimated Annual LosS. 
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$l~200.00 
400,.00 
456.00 
456.00 

1~26S.00', 
1,050.00' 

$4.,827.00. 
(1 ~ 027 •. 00)' 
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Revenues of $3,800 from the anticipated 19 customers would 
require average monthly bills of $16.67 per tlonth, which est:tmate 

may ,=ove to be ove=ly opt1mis~ic, even for one-acre lots. 

Although the Scheller Avenue system would be ope~ating 

at a loss, the overall earnings of the utility would not be signifi
cantly affected and no loss refmbursement fund appears to be 
required .. 

Section A .. 2 .. b .. of the utilityTs Rule No .. 1'> provides tr..a.t 
whecever the outstanding contract balances plus the advance on a 
proposed new extension would exceed 50 percent of total capital, 

the utility shall not make the proposed new extension without 
authorization of the Commission.. . 

According to the staff, as of June 30, 1972, Great Oaks 
recorded ratio of advances for construction to total capital was 
66 .. 6 percent.. Deducting $52S,407 in advance contracts held by 
Mrs .. Roeder, as Trustee. of Roeder Fa.mi.ly Trust, the advance· ra.tio 

was 48.7 percent. On a pro forma baSis, as of June 30, 1972, 
reflecting both $349,038' of prior approved advances and the $18,889 

proposed herein, the advance ratio would be 70 .. 4 percent.. When 
advances held by Mrs .. Roeder, as Trustee, arc deducted the ratio 
drops to 54 .. 4 percent .. 

'!'he staff believes that Great Oaks has demonstrated its 

ability to meet its current obligations.. The staff also believes 

~he fir..ancial position of Great Oaks- to be sound. In a letter of 
October 31, 1972, the attorney for the utility has stated that should 
cash for .efund payment:s not be available> Mrs. Roeder~ as T'r1:Stee-~ 
Will fo:ego payments due on ~he contracts held by the trust. 

In order to maintain the ability of Great Oaks to continu~ 

refunds on advances held by parties not affiliated with ~he water 

system the order herein Will provide that Great Oakz. shall not 
exc:c1se ce authority g.-ao.ted herein until, Betty B. Roeder> as 

Tr..lStee £0:" the Roede:, Family Trust~ h.o.s filed with thi& Commission 

3 ""'~i'Cte:l. s:aeem.ent that (1) she will not assign 0::' otherwise 

cispose 0: soy of the advance contract~ nowhel~ bj the·t:ust 
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w1.tbout specific authorization of this Commission;, and (2)· that 
a' copy of said, statement has 'been attached to and made apart of 
each of said contrae~s. 
Findings and Conelus1ons 

We find that:. 

1. Public convenience and necessity require the construction 
of the proposed water system to serve the Scheller Avenue area in 
Santa Clara County. 

2. The available water supply is of adequate quality and' 
quantity to serve the proposed water system. 

3. Applicant t s proposed facilities will meet the requirements 
of Genel:'al Order No. 103.. 

4. The application of applicant f s present rates for water 
service in the Scheller Avenue service area is reasonable. 

5. Applicant has the financial ability to, serve the Scheller 
Avenue area. 

6. Applicant's proposed f1l'lancing of this extension w.f.ll 
not have a sigmfieant detrimental effect on the utilityf s operations. 

7. The construction and operation of the proposed water system 
will have no detrtmental effect on commoDity yalues, reereatio~ and 
park areas, historical and 'aesthetic values;, or the environment. 

S. A public hearing is not necessary. 

We conclude that the application should be granted to the 
extent and under the conditions set forth in the order which follows. 

ORDER --- .... -
IT IS ORDERED that: 

1. A certificate of ptblic convenience and necessity is 
. granted to Great Oaks Water Co. authorizing it to construct a public 
utility water system to Serve the Scheller Avenue area in the 
County of Santa Clara as delineated on the map;, Exhibit A~ attached 
to the application herein. 

. -
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2.. Applicant is authorized to deviate from Section. Aoo 2. b. , 
Lfmitatio~ of Expansion; of its filed main extension rule by 
extending service to the Scheller Avenue area. 

S. After the effective date of this order, applicant may file 
revised tar"..£f sheets including a. revised tariff service area I:la.p 

to provide for the application of its present tariff schedules.to 
the 'area certificated herein. The filing shall comply with Ge:lera1 
Order No. 96-A> and the revised tariff sheets shall become effective 
on the fourth day after the date of filing. 

4. The authority granted in paragraphs 1, 2 and 3 of this 
order shall not be exercised until :setty B. Roeder has filed the 
statement described in the abAve ~p1nion. 

5. The authority granted in paragraphs 1, 2 aDd 3 of this 
order shall not be exerciseduntii applicant shall have filed with 
the Commission a list of all advances for construction heldby' 
Betty B. R~er. 

6.. The authority granted herein shall expire unless the 
designated tariff sheets sre filed ~thin one year after the effec
tive date of this order. 

7.. Applicant shall prepare and keep current the system map 
required by paragraph I.10.a .. of General Order No. 103. Within 

thirty days after the water system is placed in operation under· the 
authority- granted herein, applic.c.nt shall file with the Commission 
two copies of such map. 
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8. Within ten day& 'after service is fir=t fU4~shecl to the 
public under the authority g=antcd he~ein, ap?liea~t shall file in 
tb.1~ pro.::e~ing ~~l.1:ten notice thereof t:) this Conn:niscion. 

The effective date of this orde-:: shall be twenty day:. 
after the date ~ereof. 

Da.ted at San ~ 
day ot OECEMiER 

/.,zf1... , Califo~a,. this. _....;..F __ _ 

, 1972. 
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C¢mm1:;S1oXler.J'. P. V~1n.Jr.p l)e1=g 
no¢o~~ly ~b:#o:o.t. ~1~.not>pa:t1¢1p.o.t. 
1:1. the 4iSPOS1 t.1ono:t',thi$· proee~·· 


