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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIE‘ORNIA

Application of GREAT OAKS WATER CO., )

a Californfa corporation, fora ) Application No. 53471
Certificate of Public Couvenience (Filed July 21, 19723
and Necessity under Section 1001 of ' Amended- August 14, 1972)
the Pu'bl.:[c Utilities Code.

OPINION

Great Osks Water Co. (Great Osks) requests a certificate
of public convenfence and necessity to comstruct and operate a
public utility water system to serve a 22-acre area ad jacent to
Scheller Avemue, located between the community of Coyote and the
City of Morgan Hill, Sgnta Clara County, as shown on Exhibit A
attached to the application.

A report on the proposed system, prepared by the Commission
staff, has been made part of the record as Exhibit 1.

History and Present Opergtions

Applicant {3 presently operating as a pu'blic utilit:y
water company pursuant to authority granted by this Commission in
its Decision No. 59173, dated October 20, 1959, fn Application No.
41363.

) The present sexrvice area is located in the southeast
portion of the City of San Jose and in adjaceat tmincorporaced
areas of Santa Clara County. According to its anmual report as of
December 31, 1971, Great Qaks had 8,699 active services.

Proposed Service Area :

The proposed system would serve 22 acres » located appro*d.-
mately 3% miles southeast of the present service area. It is
planned to subdivide the area fnto 19 lots. The lots will average k
slightly over one acre and will be sold with homes already comstructed.
The utility expects further growth in the ad joining area and antici-
‘Pates that the Scheller Avenue system will connect w:{;th the present:
sy'te:n within five yesrs. . ) "
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The terrair of the proposed service area is generzlly .
£lat, varying between 280 znd 290 feet above sea level. The nearcut
existing weter system in the vicinity of the subdivision 1s that
of the City of Morgan Hill. The City, when contacted by the staff,
indicated that it bad no interest in serving_the propoSed*subdivision.
Water Urility Plant

An agriculturel well with a capacity of from 300 to. 400 |
gallons per mimute is located within the subdivision and is proposed
as the souxce of supply. The subdivider will increase the well's
capacity to approximately 2,000 gallons per minute and modify it to
meet the standards of the State Department of Public Health. The
water from the well has been analyzed and found to be of good
quality.

The distribution cystem is planred to coasist of 3,635
feet of 4-inch, 8-inch, and 10-inch asbestos cement pipe. The
water supply, fac{lities, and working pressures would meet the
requixenents of Cexexal Order No. 103.
Community and Envirommental Considerations

The arez Iin which the proposed water system would be
constructed 1s presently rurel in nature. There are no recreationmal
or park areas, historicsl landmarks, or other works of historical
or agesthetic value either withirn the proposed 22-acre service zrea
or within the vicinity of said area. The staff couldrnot d_:f.scern
any detrimental effect on recreation and park.a“ea¢,~historical ox’
aesthetic values, or influence on the env‘ronment in.bhe v’c_n*tv
of said area.
Mbnaggment and Qpe—ation

The president of the Great Oaks Water Company, Mrs. Betty Z.
Roeder, will mamage the system, whicih wWill be operated by the‘present
eight employees of Great Oaks. In the opinfon of the Commission
staff, Mrs. Roeder azad her organization are competent and adequu*c
£o ¢ope ate the proposed system.




Rgtes and Tariffs

spplicant proposes to apply its presently filed tariffs
to the proposed system. Since the Scheller Averue system would be
opexated in conjunction with Great Oaks' existing service area,
this proposal appears to be reasonable.

Franchise _

Although the application states that Great Caks has
applied for all necessary permits and franchises, Great Oaks has
Dot applied to the Commission for authority, pursuant to Section No.
1003, for an order preliminary to the issue of a certificate of
public convenience and necessity to exercise the franchise. Should
a franchise for this subdivision be obtained, application to the
Coumission for authorization of its exercise should be made.
Financial Arrangements
: _ The estimated costs of the proposed system are shown in
the following tabulation:

Well $11,656

Pumping E ent 10 450« -
Mainsn%ndqgieg%ices 18 889

Meters _ 1,140?
$42, 135

The well would be accounted for as a contribution in aid
of comstxuction, mains and services would be financed by a refund-
able main extension advance pursuant to the ut{lity? s Rule No. 15.
Pumping equipment and meters would be paid for by the utility.

Estimated reveoues and expenses are as follows:

Ahnual revenues from 19 customeré $3,800;OOﬂ
Annual Expenses

Source of Supply and Pumping $1,200.00
Transmissiogpgnd Distribution 400.00
Customer Account Expense - 456.00
Administrative and General 456.00
Depreciation , : - 1,265.00:
Taxes _1,050.00"

Totsl Operating Costs . $4,827.00
Estimated Annual Loss (L, 027 00)
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Revenues of $3,800 from the anticipated 19 customers wouid
require average monthly bills of $16.67 per moath, which estimate
nay prove to be overly optimistic, even for ome-acre lots.

Although the Scheller Avenue system would be ope*ating
at a loss, the overall earnings of the utility would not be signifi-
cantly affected and no loss reimbursement fund appears to be
required.

Section A.2.b. of the utility’'s Rule No. lSrprovides'that
whenever the outstanding contract balances plus the advance on a
proposed new extension would exceed 50 percent of total capital,
the utility shall not make the proposed new extension without
authorizatfon of the Commission. ' |

According to the staff, as of June 30, 1972, Great Oaks
recoxrded ratlio of advances for comstruction to total cepital was
66.6 percent. Deducting $528,407 in advance coantracts held by
Mrs. Roeder, as Trustee of Roeder Family Trust, the advénce.ratio
‘was 48.7 percent. On a pro forma basis, as ¢£ Jwme 30, 1972,
reflecting both $349,038 of prior approved advances and the $18,889
proposed herein, the advance ratio would be 70.4 percent. When
advances held by Mrs. Roeder, as Trustee, arc deducted the ratio
drops to S54.4 percent.

The staff belileves that Great Oaks has demonstrated its
ability to meet its cuxrent obligations. The staff also believes
the fimancial position of Great Oaks to de sound. In a lettexr of
October 31, 1972, the attorney for the utility has stated that should
cash for refund payments not be available, Mrs. Roeder, as Trustee,
wilil forego payments due on the contracts held by the trust-

In order To maintain the ability of Great Oaks to continue
cefunds on advances held by parties not affilfated with the water
system the order herein will provide that Great Oaks skall not
exczcise The authority gwranted herein until Betly B. Roeder, as
Trustee for the Roeder Family Trust, has f£iled with this Commission
2 wrictea statement that (1) she will 2ot assign ox otkherwise
dispose of zpy of the advance contracts now held by the trust
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without specific guthorization of this Commission, and (2)'that
a copy of said statement has been attached to and made a part of
each of said contracts.
Findings and Conclusions

We £ind that:

1. Public convenience and necessity require the comstruction
of the proposed water system to serve the Scheller Avemue area in
Santa Clara County. ‘

2. The available water supply is of adequate quality and
quantity to serve the proposed water system-

3. Applicant's proposed facilities will meet the requirements
of Gemeral Order No. 103.

4. The application of applicant's present rates for water
sexvice in the Scheller Avenue service area 1s reasonable.

5. Applicant has the £inancial ability to serve the Scheller
Avenue area. ‘ .

6. Applicant's proposed financing of this extenmsion will
not have a significant detrimental effect on the utility's operations.

7. The construction and operation of the proposed water system
will have no detrimental effect on community values, recreation and
park areas, historical and gesthetic values, or the envirorment.

8. A public hearing is not necessary.

We conclude that the application should be granted to the
extent and under the conditioms set forth in the order which follows.

ORDER

IT IS ORDERED that: o
1. A certificate of public convenience and necessity is ,
‘granted to Great Oaks Water Co. authorizing it to construct a public
utility water system to serve the Scheller Avemue area in the

County of Santa Clara as delineated on the map, Exhibit A, attached
to the application herein.
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2. Applicant is authorized to deviate from Section.A.z b.,
Limitation of Expansion, of its filed main extension rule by
extending service to the Scheller Avenue area.

3. After the effective dete of this order, epplicant may file
revised tariff sheets including a revised tariff service area map
to provide for the application of its present tariff scheddles’to
the area certificated herein. The £{ling shall comply with General
Ordexr No. 96-A, and the revised tariff sheets shall become 'effective
on the fourth day after the date of filing.

4. The authority granted in paragraphs 1, 2 and 3 of this
order shall not be exercised until Betty B. Roeder has filed the
Statement described in the abave opinion.

5>- The authority granted in paragraphs 1, 2 and 3 of this
order shall not be exercised untii gpplicant shall have f£iled with
the Commissfon a list of gll advances for comstruction held by
Betty B. Roeder.

6. The authority granted herein shall expire‘unless.the

designated taxiff sheets zre filed within ome year after the effec-
tive date of this order. - _ -

7. 4pplicant shall prepare and keep current the system map
required by paragraph I.10.a. of General Order No. 103. Within
thirty days after the water system is placed in operation vnder  the

authority granted herein, applicent shall file with the Commission
two coples of such map.




8. Within ten days after service 1s first fuimnished to the
public under the authority granted herein, applicent shall £ile in
this procesding written notice thereof t©o this Commiscion. ‘,

The effective date of this oxrder shall be twenty dayo
after the date heveof. ) " o #

Dated at San Frandsco , Caiifornia, this / it
day of DECEMBER ‘ : , 1972. ‘ S

' Comiss:!.oners: L

Commissioner J. P. Vukasin, Jr., being -
Decoessarily absont, €id .not participate - ‘
in the &isposition: of this proceeding.




