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Decision No.. 80865 
. EEFORE THE PUBLIC UTILITIES COMMISSION OF 1'HE STATE OF CALIFORNIA 

In the Mstter of the Applic~t1on ) 
ef Sien:-e?acific Power Compa'C.y } 
for, author:tty- to. increase its . ) 
ra.tes fer electric servi.c~ in ) 
California and to initiate a fuel ) 
ad1ustment rider in its electric ) 
tarl£f. ) 

---------------------------) 

A'Ppl1e~tion, No-_ .. ' 53030. 
(F1l~ November' 26, 1971; 
Amended !/'J4rch 21" ,1972) 

Richard G. ~bell and Bori:: H. !.ekust~~ Att:crney~ 
at Law, or applicant. . 

George W. Balbfor'Sa£eway Stores, Incorpora.ted, 
and John E. Upton, fer Tahoe Trailer 'Parks 
AsSOCiation, pretestants. 

Supervisor George L. Collord, for Alpine County, 
interested party. 

Elinore c. Morg~ Attorney a: Law, and Robert w-. 
Beardslee, fer the Commission staff. 

OPINION .-------
By this ap?lic&~~on. Sierra Pacific Fewer Compe~ (Company) 

requests ~u:ho~ity ~e establish rates for it~ Ca11fo~ia eperations 
whic'h :;:.re designed to. i~c=ease aJ.'l:lual revenues it:. :he test year 
1972 est~tee ~y $990,7bS over the rates, now in effect. 

Public hearing W3$ held before Examiner Gil:an~ers at 
Lake Taho~ on ~~y 2 end 3 7 1972 and at San Francisco onAu~~e 1> 
2) and 4, 1974 and the metter was. submit:ed on Aug-.:.st 24> 1972 t!pon 
receipt of the last volume of transcript. Copies of th~ application 
had ~en served and no~ice of nearing had bee:l 'Published> -posted, 
ana mailed in accorcenee with this Co~ssionts .~~~ of ~oce6~T.e. 

Oral and written testimony on behalf of Compa:ly was 
?~~$ented by its president, three of its viee-'President~and it~ 
rate of return consultant. :rne Commissien staff presentation 
'to7as :lecie by a rate of ret'xrn v.."itness and ~o· engineer~_ Eleven 
m~~r~of th~ public atte:ded the hearing of whom :-wO te~cifi~ 
r~g..:~ding. their rea.~ons for 'Prot:~ting the proposed rate i!lCrease. 
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General :n£ormation 

Company owns .and oper,ates electric ~ gas I and '\I7ate::: 

~=operties in ~he State of Nevada and electrieproperty in toe St~te 
of california. Electricity is served, in various cocmunieies in 
Nevada and California and gas and water are sold in Reno and Sparks~ 
Nevada) and environs. 

The counties served in Ca1i£ornia i.nclude Al?1ne, El 

Dorado, Mono> Nevada, Placer, Pl\lQas, and Sierra. On December 31, 
1971, appli~ne served approximately 20,630 electric Cl:Sto::lCrs Ul 
California, classified as £ollO'f.\~: 

Residential 
Commercial & Industrial-Small 
Commercial & Industrial-Large 
Public Street & Gigbway Lighting 
Other Sales to Public Authorities 
Sales for Resaie 

The electric property of COmpany used 

17,391 
3~20S . 3 

26 
o 
2 

in providing service 
to its California custotlers is a portion of !. t::: i:lterccnnc.::'ecl: 
sys'tem. s-erving California and Nevaea and, the original cost tbe=eof 
a:>.d accuc.ulated eepreciation applic~ble tJ:e:cto .;l.re c!etermit:~d 
as ~ result of an allocation procedure • 
• ~f!li4~ed rnteres~s 

A wholly owned subsidiary, . Lands of Sie:r:,a ~ Inc.) is 
eng.:Lged in land development in the vicinity of Lake Tao.oe. 
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Results of 2?erAtion 

Witnesses for Company a::.d the Cocmission s~ffanalyzed.a:ld 
~st1mated Company 1 s ope-rat1onal reaults .. Sho';o."n below is a sumro.iry of 
earnings table taken from staff ~~ibit 6. 

: : 

Cali!ornia. Electric Retail ~rations 

CO!-n?ARATIV:S SOM¥.AP:{ OF EAm-.1!NGS 

Year 1m E:5t1mated. ($11 000). 

: : 
:I.!.nc: : : 
: No.:' : Utility 

1 O:r>erating Revenues $ 5".699.0 $ 51674.~ 
2 <n:>erating ~~~ 
3 Opera.tion and. ¥~teI:.3,:'lCe 2,606.5 21603.0 
4 Aciml:ci$trll.t1ve". Gene:-u & Y.iec. 292.7 317.2 
5 'Xaxe~ Other Than on Income 4l9~4 457.7 6 !ncome Taxe$ le.o SS.3 7 De;:tred.4tion a:l<i Atl.ortization 622.5 ·714·l 8 'l'otn:!. Operating ~s .4,O~.l .4,180.5 
9 Net. Revcnue.5 1,666.9 1".493.6 

10 ~""ed.at¢d. R&.tc Ba.:;e ~".202-3 23. 55S.2 
II &,:~e or Ret\U'n 7.~ 6.31.$ 

Utili t:c P:-oposed Rates 

13 ~rs:t.in~ Ex--~es 
14 Ope:"a~ion end !1aintc:la.nce 
1$ ACr::d";$trat~'7o, General o.nd !l'd-sc. 
16 Taxe:s Oth.c:- T"'...a:l. on I:lcome 
17 Income Te.x~ 
lS Dop..-ec:iation and .Amo:'tization 
19 ~ot.e.l Opor~ting ~D.30S 

20 Net Revoues 

2l Do~ci3."Wd ?;at(, Base 

22 Re~ 0: Rot-=n 

$ 6".710.0 $ 6,664.9 

21 609.5 
292 .. 7 
4:.9.4 
~l 
6~5.; 

4 .. ~~.Q 

2,219.0 
~~202.3 

9 .. SZ' 

4~~.O, 

2?OOe·.9 

23,558.2 

8.5% 

: 
: 
: 

UtUity 
~ceeds Stafi" 

Am~'Ul'l.t . RAtio 

$ (24.9) (0.4)% 

en) . (:;1) 
24.5' 8'.4 
38'S 9.1 
70' .. ';;· 
lS·Z 2·2 

j,J£.4 3.7 
~C-, CID. .. '~I 
355.9 

(0.&')% 

225.0' 

(270.1) 
355.9· 

. (1.27)% 

1.5 

5 .. l 
(lL.9)' 

1.5 
, -

: 
: 
: 
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As ean be seen from tbe above table ~ the maj or difference 

in operating expenses beeween Company and sea££ is in the Item of 
I:1come Taxes (tines 5 and 17). The ot!:ler signi:ic.a~~ diffc'rence 
is in the item. of Taxes Other '!'han OIl Income (Li:les 5 and 15). 
Discussion 

Allocations 
Inasmuch as Co~pany makes deliveries of power i~ Califo~­

nia ~nd Nevada at both retail and wh~lesale~ it is necessary to 
segregate revenues, expenses, and rate base i~ems as bee-",eeo. 
jurisdictions of the California, Nevada, and Federal Power Com­
oissicns. Co:apany and sufi agree as to the methods and procedures 
to be used in' making the required allocations. 

Revenues 

The sl1ght difference in reve~ue estimates is due p~inei­
pally to t~e staff's bigher estimate of sales. 

Operation and Msir:.teoance 
The mino: diffe:enees in the vari~~$ aeeo~ts ~kin8 U? 

ope:,ation and tc.ilin.o:enance expenses mainly arise due to the differen,= 
estieates cf sales. The other differences are due because Cocp~~y 
used its' 1972 operating badget for a 1972 test year estimate, while 
the zta:£l S esti~tes are funea~tally a trending 2:d averaging of 
five years of histo:ieal <iata with appropri..:·te adjusb:lents~ 

Admini~trative General & Mise~llan~ous 
·Su:£f accepted Company's estimates for 1972 ~s reasonable) 

with the foll~ng exceptions: 
Ac. 927 ~ Franchise Requirements 
!his aceount includes payments to municip31 or other 
govern:nental authorities for doing business. There 
are no fr~ncaise requirements in Cali£o=ni3~. ~Qd thus 
no eb3r~es have been all~~cd by the scaff to this 
~ceount, for California operatiOns. 
Ac. S2e - RegUlatory C~ssion E~nses 
S~~f has :nade .an estioate of $5 ,000 sprea~ o· .. ·c:' four 
years as the cost of this =ate proceeding charged 
directly to the California:ei:ail operstions. C!larges 
to ellis aCCOT.l1lt at the Electric D-~par~nt l-evel due 
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to Nevada regulations or proceedings are not properly 
a110csble -to California, and h::.ve been di5411owedfor . 
=3te-caking purposes. 
Ac. 930 - Miscellaneous General Expenses 
The Co~eny aad estimated a large increase i~ 1972 
over 1971; 1971 also had a large increase over 1970. 
Staff's 1972 est:imatc is based on a five-year least 
square trend using recorded data and adjusted ior due~ 
and donations which have been disallowed. 
Taxes Other Than on Income 
The table below sh~~s a comparison of Taxes Other Than 

on Income as calculated by Company and staff for toe estimated 
year 1972. 

california Electric Retail Operations 
COMPAR!SON OF TAXES 

1972 Estimated 

'. 

:r.ino: :: :Utility Exe~cd.s St..-'li"f: 
:.-:.:.N'o=-.:...;::--.-_____ ~I~, ... , _______ ..:;:S:::;ta.f:=::.::.:f.:.,:...,::U::.,;:"=-:.:,;:: • .::;li::,;· t:::.;""~' ;;.=.;.. . ...;;A~mo.::;~rl:~~:-..:.:--=R:,::;..a:.:t:;;.;:.:t.;;.C>-_: 

(Dolla.r~ in 'l'hou::a.n~) 

Present a."'IG ~pos«l Ra.U!~ 

1 Taxos other Than 0:'1 !nco:':'l.e 
2 A.d. va.:.O:-e:l $34.4.5 $3Sl.0 $~.;' 10.6% 
:3 Fr.:nebi~e 43.S 4).$ 
4. P~l:!. 31.1 32.9 1.S ~.S-
$ Tot:::.J. 4l9.4 457.7* 38.:3- 9.1 

* Starr bas ded'llet.ed. $1$1'000 t:-Qll'I. 'l'axes Other T'.!l3n 
O:l Incomo and placed ~t. under TtIX~ l3a.:Iod. on !nco:n~. 

k3 CJl~ be seen from ~he above table, the -cain difference 
bet:"woecn Company and s~ff is in the :lt1em of Ad Vlllorem taxes 
(I..i:le 2) .. 

Staff estimat~s for ~d valoree taxes :e:lect the 1971/72 
assessed v3.luat:ioo. which became available afte: :he ?=cr'l:."t~on of 
the ct~lity'$ exhibit. The esti=ates reflect the risicg tax'r~tes 
.;:nd decreasing. assess::tCnt :lItios in recent years. .i:sap!?li~d· to' the 
staff: s estimaud plant. 
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Ineome Taxes 

'!he difference between Company an,d', sufi is due ~inly 'eo 
the different treatment accorded to post 1969 pro?erey for tax 
purposes. 

Company chose to normalize all post 1959 qualified' !?ublic 
utility property although it had the ,'option of continuing on' flow-­
through. 

It: is the staff's position that a utility should" ut ilize 
all =easonable procedu:::es to keep its rates at the lowest ~ss!bl~ 
level. The staff~ therefore,. in its results of operation impu:ed 
flow-through =or all Nevada and California properties. 

Company did not include the effects of the Asset Depreci­
ation Range (A.D.R.) ins:itute~ by the 1971 Revenue Act. Consistent 
with its treatment of liberalized de?reciati~ tbc staff ha$ usee 
flow-through on ,this iten also. 

The staff also i:lcluded an amount for the' Investment Ta.~ 
Credit (I.T.C.) base~ on toe 1971 Revenue Act signed into law on 
Dec~ 10 ~ 1971, on a f1ow-th:ough basis. 

De1)reei:leion 

!he minor di£fer~ces be~~ce: Company and staff reearding 
deprcci~tion expeo.se and reserve srise :f~om. tb.e staff 1 s 1.!Se of 
::evised :3tes·e£feetive Janua-ry 1~ 1972. The Company used 
rates deter:tiJ:.ed in 195&.' 

Ra!:e Base 

Sbown on the following !>age is a tJlble 1;aken from staff 
~~ibit 6 ~hich saows ~be average ra:e base as calculated by 

C~ny and ~ta:f for test year 1972 esticated. 
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~!ornia Elo<:t:'ic P..etail Opcr~tion:5 

AVERAG'S RATE BASE 

Year 1972 Estima't«i 

. . . , . 
:I.i.."'le: 
: No.: I~ 

1 'TotaJ. Plant in Service 

2 Depr. & A:lort. Re:5erves 

3 Net Plant. in ~ec 

4 Con:tNetioll' Work in Progr;-cS3 . 
5 
6 

Cont.-ib1..."'tioll in Aid. or Coll3truetion 

7 AeCtl::.. Do!erred Income;Taxes 
S Adjusted. Net Plant. in Service 
9 Workitlg Capital 

10 .Ea.to Ba,z¢ 

: : :. Utility,' : 
: • : Exceods Staff, : 
: Starr :Uti1it:y :' k:loun~':' Ratio: 

(DoJ.lar3 1n ThO~d.s)" 

$.27 ~6S5-9 $Z7 ~661.l., $ (24.$)' (C~l)% 
(4,242.9) (4,175.9) 67~O "M) 
23~443.0 23 ~.4S;.2 42'.2".2 

15.0 55$.7 540.7 
(~) , (614.'7)' (58.6,) ::'O.S, 

<G:S) , (6i2.0)l!~S (1.9)· 

924..2' 

(74~~}' '(74.9) ,-

22 .. 739.3 ' 46:r.2' '; 2'~i' 
818 .. 8 '(105.4}(1l.4) 

23.,,S$S.1 :355.8' 1-5 

(Inve:-se Item) 

,Tbe ~jo~ difference between Compacy an~ staff is in t~c 
item :enstruetion Work in Progress (Line 4). 

Co~pany capitalizes interest during construction at a 
rate of 7-1/27. on work orders amounting to OVQr $750. Comp.'lny bas 

includeci in its rate base amounts which ineluee interest bearing 
cons~ruetion work in prosress. 

The, staff has included in rate base an esti:oa.tec .lv-craze 
emount of eonstruetion work in progress representing, individu.::l jobs 
totali~z less than $750 each and which do not bear inter~st cl~~ne 
cO:lseructio::'l. '!he .Qt::.Oo:lt is $15~OOO as all0e3ted to California. 

It is t!le long cta~ding policy of this Cocmission th.::~ 

i~t~res~ bea:ing construceion work in progress not be ineludec i:, 
rete base. 
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Rate of Return 
C01'll9311Y is reqt:esting a re;te. of retu:'D. o:t rate base in 

the ra~e of 8.46 to e.60 perce~t wbichrepresents a ret'~-n on 
common equity in the range of 13 to 14 percent. 

The staff witness recommended a rate of return of 8.C 
percent to be ap?lied to, the California jurisdictional ra:e basco 

Suca rate of return represents a return on c~n e~uity 
between 11.25 percent and 11.50 percent. 

FUel Adjust:nent Rider 

Company proposes t~e following fuel adjustment ~ide:: 
The mOD.~hly charges for service othe~~se ap?licable unee= 
each of utility's rate schedules shall be increased 0: eecrcasec 
by an adjustment amount in accordance wi:c iocre:lses or 
decreases in the average fuel cost per kilowatt-hour geccrated 
in utility's interconnected syst~ above or below four a~d 
tb.i=ty-five hundredths (4.35) mills (be:;:~ina£ter referred to 
as ubase Cc.stCt

). The adjust'llle:l.t olDlOtJ:lt shall be determiced 
by m'lltip1ying ~be affected kilcwatt-hou:s of each b1111:g 
by the adjustment of (d) below. . 
!be aaju~toents for each billing period shel~ ~ comp~ted 
as follows using the 0?2:a:ing results of th~ twelve-month 
?Criod enccd the third ~onth preceding such billi~ pe~iod 
(berei:lzfter referr~e to as the "opet'ating periodfl

): 

\~) The total therms of natural gas consumed eurins 
the operating period shall ~ m~ltipliedby tee 
rate i~ effect on the last d~y of such ope~eti~g 
pericx:!. 

(1)) The total therms of each ty?e oZ oi!. fuel ccns1..t::1.ed 
dcring the operati:g, period shall be 'Qulti.?li~~ by 
the average cost* of oil fuel of each type in 
inventory on the last day of such ope~atiD~ pe~iod. 

(e) The total !<ilowatt-hours generated by toe ttJel in 
(a) and (0) above shall be multiplied by the base 
cost. 

(d) The r~ineer obtained by sub:racting th~ amo~t 
calcclated in (c) above froQ the.s~ of the amocots 
::alculated in (~) and (b) :lbcve shall be c.ivided 
by the to:.al kilo-;.;roltt-hol:r$ sole durine the 0pi:'r~ti:!8 
pe:-iod 3Ilcl the quotient S'J ob.te.:!.:led, ::ot!!!ded. 'to t!:i.c 
neare$t h;:tnd:ectb of a tIlill ($0.00001),. sha'll be :he 
8GjuSt::lent. 

':.\'NOn:: The- cos~s of f~~ls shall include: t::l~ cost of 
tX'ans?<)rUltio::. ~o utility: s eellcr.sti:l3 pJ . .':t'::l.ts f.or 
su . .:!::. fuels ?lus ;;.ny t.axes ap?lie<:ble :::et''2to .. 
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Eech adjustment shall be filed with the Public ~tilities 
C~ssion of Californ~ on or before the first day of ~he 
month ~rec~ding the billing geriod durir.S which s'.1I:h 
a~juseme~t shall be effective. 

Staff reco::m!leo.ds the following Fuel. AdjustI:::lent clause: 
1. The monthly cb.:lr~es for service othe:wise 39l>licable under 

each of utility s rate schedules shall be increased 0: 
decreased by an a~justmeat a~oun~ in accordance with 
increases or decreases in the average fuel cost per 
kilowatt-ho~ generated,in utility's interconnected eystem, 
above or below five and. twenty-six hundredths (5.26) 
mills (he:ei:l.afte::, referred to as "'base cost"). 

2. The adjustment per kilowatt-hour sball be eOt:1,uted as 
follows using the operating results of a twelve-month 
?eriod preceding the filing date by one calendar month 
{he:ei::lafter refened to as the "operating peri~f1): 
(a) Tbe total tberms of natural gas eonsumedduriog the 

(1)) 

(c) 

(d) 

operating period shall be multiplied by the rate 
in effect On filing date. 
Ibe totel the~ of each type of oil :uel consumed 
durinS the oper~~ing period shall be multi~lied by 
ehe averag~ cost of oil fuel of c~co ~~ i~ inv~n­
tory on ehe last day of such o?er~~i~ pe:iod. Toe 
cost of oil fuel st3l1 include the c~st of tr~:spor­
~~ion ~O' ~tilit:y' s generating ?lants t>lus ar:y truces 
ap?licable there:o. 
The total kilo~tt-hours gene:ated by the fuel in 
(a) ~nd ~) ~bove s0311 Oe multiplied by the~ase 
cost. 
The remainder ob~ained by subt~ac~ing the amou~t 
e.:le~3 ted ic (c) above frOl:!. the ::;1J:l of ~be a:nount:$ 
calculated in (e) ane (~) aoove eo~ll be divided ~y 
the to~l kil~Natt-hours sol~ duri~S tee operaticz 
~e:iod and the ~u¢~i~nt so ObtaL4ed

6 
rounded to the 

nearest hundred:h of a mill ($0.000 l) 1 shall be the 
a<!ju:;.tment. 

3 .. Each adjustment shall be filed ~lth the Public Utilit!es 
Coacission of Cali.forni2 for Co:r:::.issio::. afoproval 00. or 
b~£o:~ the first day of the month preceding the billi~ 
period dur~g weicb sccn 3djustQe:t is int~ncied to bec~ 
effee~ive. The adj~~ent per kilowatt-hour shall be 
\!sed in co:n?\!~ing ~ills for ::l.eter readings O~ ~:~e cffec1:;::e 
.!ate .and tb.ereaf:er ~':il 'C~e ::lext S~~"l acijus~ment becomes 
effective. Such CiC:justments shall not be =evi~d more 
often than once every three months. 
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4. '!he adjust:rneo.t amO'LUlt to be ,added or sub~-:ac~ed from 
each bill shell be the produc~ of the total kilowett­
ho~s for which the bill is re:dercc ~~~pl1eG by the 
t;.djus~~nt per kilowst:-hoUT. of 2 (d) abo ... ·e~ excep.t (1) 
only the ki::'ot;Jat:t:-hot:rs. in excec.s of 500 and 400 under 
Schedule No. D-l> A and B> res?t!ctively, sho.ll ~ subject 
to the adj'IJ.Stment per kilowatt-ho!.!'!' a~d (2) for the 
p~=POses of apply1~g the fuel adjustment clause, the 
monthly consumptions per lamp ra:ing will be used ~s 
shown in Special Condition 4 of Schedule No. S-4 ar:d 
S?ectal Condttion 5 of Sched:u~-e No. LS-S. 

S. J..:J.y refund from a fuel s"-'Pplier shall be refunded wi:h. 
7 percent ~terest to the utilityTs Californi~ ~~to=ers. 
A re=und plan shall be filed ~th the Califorc1a Public 
Utilities COmmission when s~h portion of the refcnds 
&lloeatable to California customers has accumulated to 
a total of $10>000 or ~rc. 
The principal differences between toe staff and utility 

fuel clause pro~s1ons are as follows: 
a. The base cost for ~he average fuel cost per kilow.a.i:1:­

hOi!:- genereted is 5.26 :n.11J.s-. The staff recommends 
the base rates reflcc: the ave:-age fuel cost per 
kilowatt-hour generated as es~fmateG by the s~af= 
for t~ ~ect year 1972. 

b. P..djust:rnents shal:' not be revised mo:-e ofte~- than occe 
every tn:ee mo~tbs. 

e.. Refu:l.ds f-:oc fuel S"..:pp11ers arc to- be refuneed to 
ratepayers ~th 7 pe=cent inter~st. 

Posi~io~ of ?rot~tants 

A w~tness te$t1f~ed on behalf of Tahoe :raile~ Parks 
ASSOciation;'! that the A,~soei.(ltion protes'ted the recro,lest(~· rate 
increase for the fo:lowi~g reasons: 

TTl.. As p=olX>s.ec.~ the rate increase zhift:s a larger bu::'den 
upon ~railer parks and therefore ~~on mob!le home snd 
~railez residen~s. Cocp~red to an average 15 percent 
i~c=ea$e> tne proposed increase to t~e small general 
se't'V1ce cat:egory A-l> which ~Qc;'udes trailer parks, . 
is nearly 18 perce:l~. Rat:e c!l.!rges::o tb.!.s g:'oup .e.~e 
a:'=e03.cy the r-..!.gh.es~ 0:1. the sched~e.. There is no 
apparent reason for this discriQi~~ory pr090~10nate 
increase in bu=~en upon o~selves and our res~c-~ts. 

1/ Spes.ki~ for over 2>OCO :=ail~r pe=k residents ~: th~ Ta!lee Bo$:i..i!-. 
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"2. '!be proposed large rate increase is not just1f1ed by the 
recent history and trend of S1erra Pac1fic's performance 
1n earnings per share to its sto<:kholderz. It 1s .al$O 
not just1fied by the recent history and trend in. Sierra 
Pacifie's operat1ng ratio and.1nerease in finance 
costs. • •• " . 
The Chief Utilities Engineer for Safeway Stores~ Incor­

porated test1f!.ed that Sat"eway ob·j ects to. the large in1 tial 
fixed k1lowatt-hour blocks of the proposed A-2 schedule. Accord1ng 
to Safeway~ such bloc~ng denies to the customer at lower deman~ 
levels. particularly 300 ~Il and less> the benefit of the dema.."'ld 
related block1ng which gives the customer with higher demand levels 
a lower and lower average cest per k!lowatt-hour as his hours ef 
use increase. Under the proposed rate schedule~ Sat'eway's. b1llings 
would be ine~ased 14.9 percent. 

Sateway's witness present~ three e~~1bits and cress­
eXamlned Company and stafr witnesses. 
Adopted Results 

The staj"f's dete:-m1nat10n of revenues ~ expenses> taxes, 
depreciation> rate bas~ and rate of return are mere nearly in 
cenformity With our established pr1nc1p~es of Ta~e making than are 
th~ estimates presented by CeItpa."lY. We will, therefore ~ adep·t 
the starr est~tes as reasonably representing Company's results 
ef operation for the future. Co:cpany ~ therefore, 1$ entitled to. a 
gross. revenue ~ncrease or $391,000 instead of its requezted increase 
of $990>768. 

Based on the record~ the staff recommended that any 
authorized i:ncrease in revenue be ap:port.ioned between groups of 

rate schedules appreximately lineally in accordance with the folleWing 
tabUlated percentages: 

Domesti¢ 
Commercial" Industrial/ Agrieu1 ture 

Small 
A-2 
A-3 

Street Lighting, 
Total 

-11-
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The staff also recommended a relatively uniform increase 
in the rates for all the energy-usage blocks and charges to generate 
the necessary revenue requirement. This recommendation is in 
harmony ~th the position taken by protestants. 

The. staff's recommendations are reasonable and the rate 
schedules author~zed in Appendtx A will be based upon such recom­
mendations. 

The Company did not make a convincing. showing- that. g, fuel 
adjustment rider waS necessary., The staff fuel cost estimate which 
is adopted herein is set forth on Table 4-B of EXhibit 6. This 
could provide the base cost ~f an additional showing by the Company 
justifies the necessity for such a proviSion. The ~tter could be 

considered in a supplemental ex parte order if so justified. 
~1nd1ngs ~~a Conclusion 

The Co~ss1on f1~ds that: 
1. Applicant is in need of additional revenues> 'but the proposed 

rates set forth in the application are excessive. 
2. '!.'he estimates (Exluc1t 6) > preViously d1scussed. herein>. 

of revenu.es) ope:-at1ng expense ) taxes) depreciation, a.."ld :'atebase· 
!or the test yea:::: 1912 reasonably 1:ld1eate the results of applicant'"s 
o~erations tor the future. 

3. A rate of return of: 8·.00 percent on the adopted rate base 
tor the year 1972 and return of: common eq,tdty ofappr0'.'1:nately 11 .. 3 
percent is reasonable. 

l+. The increases in rates and charges authorized. herein are 
justified; the rates and charges author1zed herein arc 'reasonable; 
and the present rates and charges, insotar as theyd1rrer frOm those 
prescribed herein> are tor the future unjust and unreasonal>le. 

5. Pursuant to Rule 23.1 of the Comm1ss10n's Rules of Proce<!ure: 
(a) The increased rates are expected to proVi.de 

increased revenue or $397>000 yearly. 
(b) The rate o~ return is expected to average 

8.00 percent as compared to 1.18 percent- under 
present rates. 

-12-



e-
A. 53030 lmm 

(c) The increase is cost-Justified and does not 
renect future 1nnat:1.onary e:tpectations; the 
1ncrease is reduced to reflect productiVity 
gains; 'the increases is 'the minimum rate which 
1s necessary to assu.~ continued an~ adequate 
service; and any increase 1n the ra~e or return 
~ove that allowed preViously either is required 
by an increase in the cost of money~ 1ncluding 
eqU1 ty capital> or 1s necessary 'to provide 
for necessary expansion to meet future require­
ments> and it is the %:11n1I:1um rate or return 
needed to attraet capital at reasona~le cost 
and which will not impair the applicant's ered1 t. 

(d) The procedures or the Commission provided for 
reasonable opportu."l1ty tor participat10n by all 
1nterested persons or the1r representat1ves~ 

The COmmiss10n concludes that the application sho:uld be 
granted to the extent set forth 1n the order which f'ollo~.;s .,; 

ORDER - - - --
IT IS ORDERED that after the effective date of this order> 

S1erra Pac1f1c Power Compe."lY is authorized to rile the reVis.ed rate 
schedules attaChed to th1s order as. Appendix A> and concurrently to 
Withdraw and. cancel the corresponding presently etfect1veschedules. 
Such :tiling shall comply With General Order No. 96-A. Theefi"ect1ve 
o.ate or the reVised schedules shall be rour days after th-e date of 

-13-
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:!"j.11nt;-- The reV1sed $chedules. shall apply only to service rendered 
on and after the effect1ve ~te thereor. 

The effective date of this order shall be twenty' days after 
the date hereof. 

Dated at ___________ ~ Ca11£orn1a, this 

day of 9ECEMBF~ ~ 1972. 
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RAXE> .. SIERRA PACIFIC POWER COMP~'Y ELECX.RIC ~~ 

Applica.::.t t t; electriC r&tes,. charges a.nd co::.ditionss.%'e c:ba.Dged to the 
level or extent set forth in this appendix.. 

SCHEDULE D-l 

RATES -
(A) DOMESttc S&m:CE 

Fir:rt 13 kwh%- ~ or less .....•..•...•..•...••... 
Next. 37 ltlibr) pe-r ~ .' .................. ... ' ... ' ..... .,. 
Next 2~ ~l::1r-, per kt...,b,r- ... ' .......................... . 
Next. 200 ~br', per k\trhr. .. ............... ' .. .., .... ,., ........... . 
~ ~ee:;s 'lcwhr',. per-~ .................. e.: ............ . ~ .. 

. Per Meter 
Per Month 

lI.ini:num Charge: . 
Xhe m:injmu.m, energy c:ha.rge for service hereund.er shall be $1.59 

per month. 

(B) .COMBIN!\l'!ON DeMESne SERVICE: Domestic: service in comb:LD8.t:f.on 'With an 
electric: -wa.ter hee.ter 1nstaJ.la.t1on 1n accord.a.nc:e With the Spec:1al Con-
ditions below: . 

. Energr Charge: 

:First 13 kw'br ~ or less .....•......••..••..•..• 
Next. ~ lcwu, per '.:~ ................. " ............. " ........... . 
Next. 150 lG1hr', per ~ .............. _ .. _ ........ e" .......... " • 

Next 200 kwbr~ :per kwtr ••••••••• _____ . ______ •••• 
All J'!::)cce:;s lttiu, per ~ e .................. " .......... _ .............. ... 

Per. Meter 
Per' Month:' 

Mini mu1!l. Cb:l.rge: . ' 
lb.e m1n1"1mlm. energy ebargetor service bereund.er shall be, $1.59 " 

per 'l:lOnth. 
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SCHEDULE H-1 

Enerp;r Charge: 

.:':Lrst 300 ~u, pe-r ~ ..... ., • .,., ...... 0 •• ' ................. ' ........ . 

All. ~e::.s kw'u l' !,:)e'r l.t\tu· ., __ .................. ., ............... '. ,. .. ., ... . 

1I.1nimum Charge: 

Per Meter 
Per Month 

~e mini'CllJ:l energy eha.rge tor serviee hereunder sball be $1.65 per 
month provic.ed~ hOlol'ever ~ the.t .0.0 mi::limm eb&rge hereunder shall· apply 1!' 
customer ~= purc:l:la:;1J:g serviee une.er o~ of utility's other ratesehed1:les-
a.t this loea.tioIl.. . 

SCHEDULE A-l 

RATES -
~ 1:3 Jtwtbr >- or less ......... e" ... ., ................. ' ... .. 

Next ::r kwb.r ~ per kwbr ...................................... , .' ... 
Next 200 kwbr~ perkwhr ••••••••••••••• _ •••• _ •••••• ~ 
Next. 500 ~) per k'",u ................ ., ....... __ ....... e, ....... .. 

Next 1.,750 It'vlhr-,. ~r' lcw'u ., .......... e .•••• ., _ ... *' • ., ." ..... ' .... '," .. .. 

All. :E::x:eess lcwu, pe-r ~ .. ..... _ .............. ••• _ ....... ...... .. 

Minitlum Char~: 

Per Meter· 
Per'Month 

Xbe Mi:l1mum Cha.rge tor service herew:.der shall be $1.65 per mont~:p1u.s 
$0.53 per kilowa.tt ot tota.l eonc.e~..ed load other than l1ghting'111 excess of· 
2 ki1owa.tts. For the purposes hereof' a borsepower Will beeo.c.s1dered as. 
equ1vaJ.ent to s. kUowatt. 

APPUCARILITY 1 TERRITORY A.."m SPECIAI. CONDITIONS 

lI.odity as p:-oposed. on ~ 5 or Exbibit No. 1-15 * AP2?11c:a.t10n No. 53030. 

SCHEDOLE A-2 

RATES 

:rhe 1nO:'thly ebarge for service heX'e'Ondersh8.ll CO::l.::ist or a det:a.nd· eha.rge 
Il.lld an energy charge computed 8.S follows: 

Demand Charge: 

F1r:;t 50 kw or less 0'£ bill.i.l:g e.e:z:s.nd .. $l23-00 
All e~ br o~ "bi~ c.e-c:and~ per kw at $2.45' 
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SCHEDOLE A-2 (Continued.) 

Erler&,{ Cha.:re;e: 

First 3,000 kw.bJ:o used per lllO::.th a.t 1.81,f per kwhr. 
~ext 3,000 kwbr used. per month a.t. 1.60,£ per kwhr 
Next 3,000- kw'.bJ:o used per month a.t 1 .. 39~ per kwhr 
Next 3,000 kWhr 'USed :per tlOnth a.t.. 1 .. 13~ :per. ~ 
All Ex.cess kwllr used. :per 'mOnth a.t .87p per kwbr 

Mini t:1UI:1 Charge: 

lbe Mini':IlICl Charge for service hereunder sha.ll 'be the tnOntbly d.emand 
cbs:ge. 

APPT....ICAmLITY, TERRIlORY Alm SPECIAL CONDITIOrs 

Modi!Y as propo:;ed on pa.ges 6 and 7 of Exb.!.b1t No. 1-15 ot Applie&tioll 
No. 53030 and. add Special Condition No.7 below'. 

7. Contracts: A contl'a.c::t Will be required tor service he%'eU1lder tor a. m1n1mwn 
tel."m ot not less tba.n. one year.. . . 

SCREDotE A-3 

RATES 

Dema.nd Charge: 
Per Meter 
Per Month·· 

First 1,000 ld.lo'W&tts or less of billine; dema.nd • ........ ....... .. $2,460 
All exces:> kW ot 'billing demnd., per kw • • • • .. • .. • .. .. .. .. .... .... .. .... .... • 2 .. 13:£ ' 

Energy Charge: 

First 150 kwbr used per kilowatt or 'billing demand, per kwhr· O .. 96t£ 
Next 150 kwllr used. per kilowa.tt of bill.i:g demand,. per k\t1br' O.86P 
Next. 150 kwbr used. per kilowatt of b1)15 ng demnd, pe:-.kwbr 0 .. 75t 
All Ex.cess kwbr used. per ld.lowatt or b1111.eg demnd:, per kwbr 0,~65,e. 

M:icl.mum Charge: 

Tlle MUlitlUm Ch&rge tor service hereund.er shall be the t:lOlltb.ly demand. 
cha.rge. 

APPLICABILITY 

Modify·a.s :::ho'W'll below: 

Service hereu:der is ava.ila.b1e to ~ Customer tor ~ porpose 
or co:lbiJla.tion or purposes, prOVided, however, tba.t (1) aJ.l of the 
power :req1Jirements (except et:1er~eney st.a.ndby) o't' su~ ·CU:i.tomer are 
supplied by Utility here'lJ.llder, (2) that all service he~d.er is 
ta.ke.l >a.t Ol:.e po1:lt of delivery, and (3) tbat suc:l:l Cl:stomer sha.ll. 
con~ct tor se%Vice hereunder tor a. mini~ ter: o~ not lees t~ 
three (3) yes.rs. 
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SPECIAL COrmmONS 

APPENDIX A 
Page 4 0'£ 7 

1. Service. he2'e\mder sha.ll be supplied a.t one sta.n<1al'd voltage. 

2. Service hereunder shall 'be s~~lied at the 4istr1but~on voltage s.vaila.ble. 

3. Detercina.tio:l. 0'£ Demand: The dems.ne. for any 'billlDg period sllall be- defined. 
as the ~ meas'lJred 15-:linute average kilowa:tt loe.d ill the biJ.liIlg 
period. In in...-ts.n<:es> however> where the use of energy 'by a. customer is 
interm1tte:lt or s'\Jbject to 'Violent t'luct\l8.tioJ:.S> a. shor...er time interval may 
be u:;ed and. the de:r.aod detercined fro:n ~cis.l measure::lents. 

At utility's option> a. thertDSJ. t~ ot demaJ:ld meter . which does not reset 
after a. cletillite t1:ne interval. may be used. tor demand. me~urement. 

4. Bi~ Dem.nd: '!'he biJ..li.ng d.ems.nd hereund.er for s.:a:t' 'billitlg period; sba.ll 
'be the gres.ter ot the et:rrel:.t pertoe:s measured d~; or fifty ;pe%'ce:l.t 
(~) of the highest b11l1r.g demand e:.'ta;olished by tbe customer durillg the 
precedi~ eleven (ll) 1:lOntl:ls; or one thow;lJJld, k1lowa.tts (1,.000 kir). 

5. Primary Service: 'Whenever for the conven:ience ot the custo:ner or utility 
or 'both> sel"V1ce is :upplied. to customer by utillty here'lmder a.t the primary 
voltage ava.Us.ble> the demnd charge a.nd. eneX's:'I c:ha.rge 01: the rate a.bove 
sb.a.ll be reduced. by two and one-belt ;percent (*). 

6. P:rimry Metel"1:lg: Whenever tor the conveIlience of cus.tomer or utility or 
both, serlice is metered hereTJ:1der at the av.a.:Ue.ble prlmry distrib\:tion 
voltage, the de1:!la:.d charge and enerf5Y ch.a.rge of' the rate above . sl:1a.ll. be 
reducec1. by two and. one .. ~ percent (~. 

1. Power Factor: Ut:U:ity my> at its option, me8.S'IJre the average power factor 
or ar.y customer load. served hereu.::lder.. ';o;"henever the bill1ns demand or such 
customer ill a:ay ttIOnth exceeds tour h'lmdred. kilowatts (400 kw) the· demand 
charge and the er.erf!:! ells.rge or the ra.te above shall be decrea.zed. or 
1ncrea:ed> respectively, 1'i!'teen .. hcndred.ths or one percent (0.15%) tor each 
one percent (1'-') tb&t the ave:-a.ge power factor 01: such customer's load duriIlg 
such ~nth is t:Ore tba:l or less than eighty perec:nt (80%) lagg:tng. The 
a.verage power !actor sb.all. be cotrpUt.ed (to the nearest. 'Whole percent) !'rom. 
the ratio ¢~ total Jagging reactive k110volt-ampcre-hours to· tots.l lcUowa.tt-
hours~ . 

8 • Contracts: A contract w:U.l be reqtl1%'e<1 'tor serv1ce he~der· tor a. min1mum 
term ot not .less 'tlla.:l: three ye8..""S. 
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somoutE PA 

RATES 

Energy Charge: 
Per .Meter 
Per Month 

~t J3' '~, or less ...... ........ ' ...... .......... .•.. 
Next. ~ ~, pe'l:" lc\.Ibr .: .................... _ ." •••••••• ' •• 
Next- 2OC> kw'br) pe'r kJb.r' ...... " ..... ' .............. lit ..... e, ...... ~ •• 
Next 250 kw'u> ,pe"r ~ ............................ •. ' .... .. 
Next 4,.500- ktihr',. pe-r ~ __ ~ •••••••••• "' .••• ".""''''., ••• ••• 
~.xt: 5,,000- kwhr, pe-r- ltw'br' • _ ................ , ......... .., ..... e' ... .. 

Next 20>000 kwhr>, per kwh%' ••••• _ ••••• , • .: •••••••• ' ............ , 
.All ~ss ~~ ~r·· ktihr ............... ....... '" .'.' ••••. , •••• ,.: .• 

Minimum Charge: 

:I:h.e ~.c:i.:an::m. e=.ergy ebal'ge tor service hereunder sba.ll'be $1.62 
per 'tDOc.t.h. 

SPECIAL,CONDITIONS 

Modify 80S :t>roposed. on 'J>S.ge 8 to ~oit No.. 1-15 or Applies.tion No. 53030., 

SCHEOULE s-4 

RATES: 

'!llis mote is a.ppliea.ble to lamps tr.Ou:lted on suitable poles w1l1c:ll r:J8.yalso 
be usee: to carry utility's distribiIt10n systetn eireu:.tts. I.1ght1!lg eqUipment ~ll 
'be insts.lled, operated and. ma.1ntailled 'by utility. Lighting equipment'installed. 
shall be a..: specified by utility as to t:r.pe 0'£ brs.cket> l..a.m'p fiXtw:-e and overhead. 
su~ly c:ireo:1.ts. Service inel\ldes energy, lamp.and. glass replacements. a.nd', 
operation a.%ld. m:tc.tenance of the insta.lle.tio:c.. 

B. Multiple Lamps 

Nod.mJ.. Lamp Fating 

(1) 60 Ws.tts - 600 .~ 
(2) 100 Ws.tts - 1,,400 ~ 
(:3) 189 Wa.tts - 2,500 Lumens 
~4) 230 Wa.tts - 3,,200 Lume.c.s. 
\5) 340 'Watts - 4,800 L=ens . 

Rate Per Ia'!!!!, Pel" Month 
Insta.l.J.ed O:c. 

Wood,; MetsJ. 
Poles Poles· -.--. -:' 

$1.2l 
1.82. 
2".12' 
2.78' 
3959 
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APPLICABII.I'l'Y t TERRIWRY AND SPECIAL CONDITIONS 

ModifY as proposed on pages 9 'and 10 or Exhib:r.t No~ 1-15 to Appli<::ation 
No. 53030 except delete Special Conditioll No.4. 

SCHEOOI.E IS-z 
PATES 

(A) OVERHFAD SERVICE - TmtI'l'Y-OWNZD INSTAL!A'l'IONS 

'!his ra.te is applicable to la.l::tps mo\lntecl on z\Uta'ole eX1st1:lg poles 
which 8.l'e aJ..so used. to earry utility's d.istrtbution system cirC'Jits. Lighting 
equipment Will be insta.lled,. opeX'Q.ted ruld ms.inta.1ned by utility. t1gh.ti:og 
equipment ioste.lled :ba.ll be &S specified by utility as to- type or b%'tl.ckct, 
lAmp fiXtw=-e and overhead supply ciX'C1Jits. Service includes energy, lamp and 
gl.a.s: :repln.~t:; and operation and maintenance of the instaJ.la.tion. 

(1) 
(2) 
(3) 

Nominal. Lamp .Rs.ting 

7,OOO~ 
20,000 Lu:alens 
55,000 tumens 

Rate Per ~pPer Month 
I:l&tlI.lled on 

(8.) 
~sting 

Poles 

$ 3.S+ 
6.06 
ll .. ll 

(0,) 
New-Wood 
Poles 

(e) 
New" Metal 

Poles 

$ 6.82' 
9~24· 

14.29' 

(B) 'ONDm;ROUND SERVICE .. UTILI'l'Y-OWNED 'INSTALIATIONS 

Tl:l1s ra:te is applicable to latlps JllOWlted on poles suppliedtrom under­
ground cirC'Uitc of utility. Lighti.:g eqUipment Will be i:csta.ll.ed, ·ope:rs.ted and 
mainta.:ined by utility. t1ght~ equipment 1n::ts.lled sha.ll be as speeified. by 
utility as to tY,:?e of' b%'tl.eket., lamp fixture a.nd. "lmd.erground supply . circuits • 
Service includes energy, lamp a.nd gla.:;s repla.cements and operation and me.inte:oo.nce 
of the in::tall&tion. 

Nooinal. I.am:::> Rat1;g 

(~) 37m :to.mens. 
(2) . 7,.000 :t.a:mel:ls 
(3) 20,000 Lumens 
(4) 55,000 l~ns 

(c) COSTOMER..owNED INSTA.I.IA.TIONS 

Ra.te Per IB.mpPer Month 

Tl:li.s l'8.t.e is c.:pplica.ble to serv1c:e 'Where the merCtU'Y vapor light1ng 
equipment (1nc:lu~ suita.ble d.r<:uits and termnsJs tor COlmectiol',), to utUity's 
overhead. sy:zt-eT:l) 1s illst.alled 8.Jld. owned by the custoQer. Servicei.o.cludesenergy ~ 
l8.mp and gla..ss :replacements and opers.tion. 0'£ the ~ts.lle.tion,' but does not include 
l2oin'te1la.nc:e or repla.ceme::.t 01: ~tomer-owned equipment other than la:mps and. glasses. . 

(l) 
Nomnal !a.:m> R3.tine; 
2O,000:~ ,. 

Rate Per ta~Per Month 
$ 4 .. S'O 
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SPECIAL CONDITION:). 

APPENDIX A 
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~ as proposed. on page 12 or Exhibit No.' 1-15 to AppliCll.tionNo. 53030 
except delete Special Col:l.d.1'tion. 5. 

SCHEDtl'tE O~l. 

PAm -

(A) 
Non:ins.l !a.':lm Ra'ting 
Overhead Serv1ee 

7,.000 Lumens 
20,.000 Lumen:: 

(B) Ul:l.dergroUtld Serviee 

7,000 I.umens 
20,000 Lumen:: 

SPECIAL CONDITIONS:. 

All Night Service. 
~te Per ~ Installation Per Mon.th 

(~) 
Ex1::ting 

Poles 

Inste.lled on' 
(2) 

New Wood. 
Poles 

$ 8.65 
10.80 

(3) 
New Metal ' 

Poles 

Mod.i~ as propose<! on :pages 13 a.c.d. l4 of: Exb1b~t No-. l-:15 to Applics.'tion 
No. 53030 except revise SpeciaJ. Colldi tio%lS Nos. 2 and 3 43 shown below and delete 
SpedaJ. Con<ii t10ll ll: 

2. AJ:J. a.dc11'tio:la.l. charge of $1.35 per month wi.U be mad.e tor ea.ch wood 
pole,. and. $4.60 per month tor each cetsJ. pole iIlstalled tor service 
U!1d.er 'this schedule which is in excess of the nu:lber ot lamp: 
insto.ll.o:tiOl:l& installed. 

3· An. additiona.l c:harge or $4.35 per month ~ll 'be Tl'l8.de tor each; 
130 teet or part 'thereof: or l.llld.ergrO\:tl.d service :requi.red. in 
excess or 130 reet per pole .. 


