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Decision No. 80872 

BEl:'ORE THE PUBL:C tr'l'ILITIES CO!-1MISSIONOF TEE STA1'E OF CALIFORNIA 

In the Matter of the Application 
of 

CONTINENTALTELEPBONECOMPANY 
OF C.UIFOFNIA, a california' 
corporation, 

for an order authorizing it to 
issue and sell $lO,OOo.~Oo.o. 
Principal Amount of its 'First 
Mo~tgageBonds, series J due 
1997, at competitive bidding •. 

) 
) 
) 
) 
) 
) 
) Application No .. ·.·53729 
) (Filed December 6, 197'2) 
) 
} 
) 
) 
). 

o P r.N ION ..... ,.... ..... _---
Continental Telephone Company of cali~ornia seeks . 

authority to executo and deliver a supplemental indenture and 
to issue and sell, at competitive bidding, $10,000.,0.0.0 principal 
a!:lount of its. bonds. 

Applica.:lt is a California cor;t:oration;furnisb.ingl'O(:al 
~d toll telephone service in portions of A%izona,cali:ornia 
and Nevada. !t: is 'a sw>sidiary of COntinental Telephon.e·· '. 
Corporation, a Delaware corporation.. For the 12 months, ended 
Sep,=emDer 30., 1972, its rePort~ to~al operatins- =even~es and .. 
net income aI:lounted to $57,798,257 and $S,97l,SSG, respectively. 

The u.tility·s construction proqramfor the year 1972 
amounts to ap.proxima~cly $25,0.0.0.,0.0.0.. Applicant proposes to 
finance permanently $5,0.0.0,0.0.0. of such pr09'l=aI:I. with a capita! 
con-eribution :rom its parent corpora.tion ... At ~c time 0:' fili!:.g 

., ... 
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this application, reported outstanding short-term bank lo~s 
incw:red to finance tcmpo::aril~t a portion of the constr1.!ctior.. 
progxam acounted to $1:,500,000. 

In order to obtain funds for repaying- bank borrowings, 
the utility proposes to invite bids for the purchase 0'£ $10,000,000' 
principal amount of its First Mortgage Bonds, series J due 1997, 
the s'Ucccssful. bid .to dc~enU.ne the interest rate. Any exces::: 
proceeds over outstandinq ballk loans would be used to pay the 
cost of additional facilities under the 1972 construction program. 
The bonds would be suj)jeet to a restr,icted redemption provision 
until January 1, lS78, ~d would be secured by an existing indcn­
t~e as heretofore amended and supplemented and as further amended 
and' s~plemented by a proposed Fourteenth Supplemental Indenture. 

Applicant's capitalization ratios as of se~e~r 30, 
1972, and as adjusted to give effect to the proposed bond issue, 
are reported as follows: 

Lons-term. dc:>~ 
Prefe:red st0-:1, 
Co=on stock equity 

Total 

september 30, 
lS72 

- 2 -

S2~7%-
8.5 

38_8 

100 .. 0% 

P::o 
forma. 

55~O~ 
8.1 

36.9-
, " 

100;.;0%.,. 
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After conzideration the Co~ssion f~ds· that: 

1. Th~ proposed bond issue is for proper ptn:poses. 

2. Applicant has need for external funds· for ~~e 
purposes set forth in the application. 

S. ~e pro~sed restxicted redemption provision 
is :r.easonable. 

4. Th~ proposed Fourteen~ SUpplemental Inde~ture 
would not be adverse to thepublie interest. 

S. The money, pro~rty or labor to be procured 
or paid for by the issue of ~e bonds herein 
~ue:lorized is reasonably required for the 
pu.rposes specified herein, which purposes· 
are not, in whole or in part, reasonably 
c~seable tv operating ~~nses or to ineome. 

On the ~sis of the £(,,=~oin9' :ind.i:ags • ... ·e conclude 
t11.at the applic<ltion should be granted. A puJ)lic- hearing is 
not necessary. The authoriza~ion herein gran~~d is for the 
purpo~c of t2lis proceeding o:l!y and is not to be constr.ued 
as indicative of amounts to be included in proceeci:lgs 1:or 
the det~~tion of just and reasonable rates. 
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ORDER ..... -.-.~ .... 
IT J:S ORDERED that: 

1. Continental Telephone Cocpany of California may 
execu.te and deliver a Fou:rtecnth Supplemental Indenture- in 
substantially the same form as Exhibit A attached to- the appli­
cation. 

2. Continental Telephone Company of California may 
invite the submission of written sealed bids for the purchase 
of not exceeding $10,000,000 principal amount of its First 
Mortgage Bonds, Series J du.e 1997, the invitation for bids to _ 
be publiShed at least five days,prior to the opening of the bids. 

3. Continental Telephone Company of California may 
issue and sell not exceeding $10,000,000 principal amount of its 
First Mortgase Bonds, Series J due 1997, at com~etit;ive bidding 
to the purchaser or purchasers offering to it the most favorable' 
terms as disclosed by the bids received. 

4. Continental Telephone Company of California shall 
apply the proceeds from the sale of said bonds to the purpose& 
set forth in the application. 

S. Promptly after awarding the CO:ltract for the sale­
of said bonds, Continental Telephone Company of California shall 
file a written report with the Commission shOwing, as to each 
bid received, the name of the bidder, the price, the interest 
rate and cost of, money to applicant baced 1.!r..on ~n,.I.-::h price ~d, 
interest rate. 

6. As soon as available, CC:l-tin'~=.-;al Telc~ho:o.e Com~y 

of California shall file with the Commission threecopies-of- its 
prospectus relating to said bonds. 
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7. within t:.hir'Cy days after such issue and sale, 
Continental Telephone Company of California shall file with the 

-

commission a statement, in lieu of a report under General Order 

NO. 2.e-B, disclosing the purI>Oses for which the. bond proceeds 
were used. 

8. ~his order shall become effeetivewhen Continental 

Telephone Company of california has paid the fee preseribed by 
section 1904 (b) of the l?ublie utilities Code, which fee is 
$11,000. San. ~~ 

Dated at ___________ -', california, this 

_ ...... lq ..... j1._"-_ day of OECEMREf , 197~ 

c: 
COmmissioners 
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