o S ORIGIHAL
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STAQE OF‘CALIFORNIA '

In the Matterx of the Application
of

CONTINENTAL TELEPHONE COMPANY
OF CALIFORNIA, a- Calzfornza
corporatxon,,

Applicatibg,No;}5§729
(Filed December 6, 1972)

for an order authorzz;ng it to
issue and sell $10,000,000
Principal Amount of mts Pirst
Mortgage Bonds, Serxries J due
1997, at competitive bidding.

T T e - " -

CEINZIQON

Continental Telephone Compaﬁy of California sceks
authority to execute and deliver a supplemental indenture and
to isszue and sell, at competitive bzddlng, $10, OOO 000 br;ncmpa*
anount of its bonds. : ‘ L

Applicant is 2 California.corporation;furnishing Iocal{
and toll telephome service in portions of Arizon&, California
and Nevada. It is a subsidiary of Continental Te_ephone
Coxporation, a Delaware coxrporation. TFor the 12 monthp ended
Sepremder 30, 1972, its reported total operating revenues ;nd
net income amounted to $57,798,257 and $8,971,586, respect~vely.‘

The vtility's construction procram for the year 1972
amounts to approximately $25,000,000. App icant vroposes to
finance permanently $5,000,000 of such Program with a capmta_
contribution from its parent corporatzon. At the time of lemﬁc_
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this application, repoxrted outstanding short~term bark loans
incurred to finance temporarily a portion of the construction
progran amounted to $11,500,000. | o

In oxder to obtain funds for repaying bank borrowings,
the utility proposes to invite bids for the purchase of $10 000,000
principal amount of its First Mortgage Bonds, Sexies J due;l997.
the successful bid.to determine the interest rate. Any excess
proceeds over outstanding bank loans would be used to pay the
cost of additiomal facilities under the 1972 construction,progtam.
The bonds would be subject to a xestricted redemption provision
until Janwary 1, 1978, and would be secured by an existing inden~
ture as heretofore amended and supplemented and as fu:ther amended
anéd' supplemented by a proposed Fourteenth Supplemental indgnture-

Applicant's capitalization ratios as of Septcmber‘30
1972, and as adjusted to give effect to the proPosed bond issue,
are reported as follows: |

September 30, ?:ol
1972 foxma.

Long~texrm decbt 52.7% - | 55.0%
Preferred stock g.5 8.1
Common stock equity 38.8 36-9~,

Total | 100.0%  100.0%
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After conscideration the Cemmission fiands that:

The proposed bond issue is £or'prdper DU POSES.

Applicant has need for external funds for thé
purposes sect forth in the application.

The proposed restricted redemption provision
is reasonable.

The proposed Fourteenth Supplemental Inderture
would not be adverse to the public interest.

The money, property or labor to be procured
or paid for by the issue of the bonds herein
authorized is reasonably required for the
purposes specificd herein, which purposes

axe not, in whole or in part, reasonably
chargeab;e to operating expenaes or to income.

On the basis of the fc:egoing‘findingé we conclude
that the application should be granted. A public heaxingvis
not necessary. The authorization herein granted is for the
purpose of this proceeding only and is not to be conutkued
as indicative of amounts to be included in broceed_ncs fox
the dete*m.nat*on of gust and reasonable xates..
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SQRDER

IT IS ORDERBD that:

l. Continental Telephone Company‘of California may .
execute and deliver a Fourteenth Supplemental Indenture in
substantially the same form as Exhibit A attached to the appl;—
cation. ‘ -

2. Continental Telephone Company of California may
invite the submission of written sealed bids for the purchase
of not exceeding $10,000,000 principal amount of its First
Moxtgage Bonds, Series J due 1997, the invitation for bids to .
be published at least five days prior to the opening of the bids.

3. Continental Telephone Company of California may

Sue and sell not exceeding 510,000,000 principal amount of its
First Mortgaae Bonds, Series J due 1997 at comwﬂtltzveﬂbzddxng
to the purchaser or purchasers offering to it the most favorable
texrms as disclosed by the bids received.

4. Continental Telephone Company of California Shall
apply the proceeds from the sale of eaxd bonds to the purposes
set forth in the applxcatzon.

5. Promptly aftex awarding the c¢oatract £or the sale
©f said bonds, Continental Telephone Company of ca1;f¢*n;a shall
£ile a written report with the Commission show;ng, as to-each
bid received, the name of the bidder, the price, the ;nterest
rate and cost of money to applicant bazed upon such price and.
lntereot rate.

6. As soon as availab~», Continental T levhone Compuny
of California shall f£ile with the Commission three cop;es of its
prospectus relating to: saxd bonds. ' ‘
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7. Within thirty days after such issue 2nd sale,
Continental Telephone Company of California shall file with the
Comnission a statement, in lieuw of a xreport undex General Order

NO. 24--B, d:.scloo:.ng the purposes for which the bond proceeds
were used.

8. This oxder shall become effective when cantn.nental
Telephone Company of California has paid the fee prescr:.bed by
Section 1904 (b) of the Public Utilities Code, which fee is
$11,000. San Fraacisco .
Dated at , California, this
/@"/ day of DECEMRER , 1972, |

PUBLIC_UTILITIES COMIMISSION
STATE OF CALIFORNIA

! \
Gd3/5 '
OEC 211972 1

Commissioners




