
Decision. No .. 80890 
BEFORE THE PUBLIC '01':LII!!ES COMl:oD:SSION OF 'rEE STATE OF CALIFCPln:A 

, " 

In '~a ~ttor of the Application of ) 
PSA, INC., and PACIFIC SOOTHWEST ) 
AJ:R!..INES for an Order au'.:horizin9 ) 
them. 'to enter into ane consum:nate ) 
~ Plan of Rcorganiz~tion and for an ) 
::=xerttption from Sections C16-eS3 of ) 
the PuJ:>lie Utili ti<!s Code - l 

) 

Applic~tion No. 53533 
Petition for Modification 
cPiloe DecemJ:oe= 19, 1972) 

FIRST SUPl?LEt.mNTAL OPIN!ON 

In adeition to exempting PSA, Inc. and Pacific SOu'thwcst 
Airlines from the provisions of SOctions :16-852 of th~ Californi~ 

PUblic Utilities Code, Decision No. 80624, dated October 31, lS72, 
in the abovc-ontitlce matter authorizes '~e for.mer t~ control '~e 
latter in accordance with a certain Plan anc Agreement of 
Rcorganiz~tion. According to such plan, ~4~c latter would ~ecome 
a wholly ow:J.eo subsidiary of the :ormer by virtue of a mergcr o:l: 

PacSwCo, Inc. ~to ~acific Southwest Airlinos. PacSwCo, Inc. is 
a California eor.por<ltiot!. i:lcorporatce on l<13rch 3, lS72',. anc~ is a 

w~ollv o~cd sUbsidiarY of P$A, Inc. - -
~etitionars now desire to increase '~c proba:Oili~.l of 

obtaining an early tax trcatmc~t ruling fr~i the Intcrn~l Revenue 
Service ~~rou9h a ~erser of Pacific SOU~WC$~ Ai:rlincsinto 

l?acSWCo, Inc. They seck 3?pro:?riatc a.u''::'"ori ty froe. thi~ 

Commi=sio~ for f~cilit~tin9 consumQation of sueh ~o=gc~. 

, ... 



e 
~.53633-S EN 

After con~ider~tion the Co~~ission finds ~t: 

1. ~hc :ergcr o~ ~acifie southwes~ Airli~es into 
PacSWCo, Inc., and ~~y rclateo t=~nsfcr of 
ec:ti£ica~c of ptiblie convenience and necessity, 
would not be adverse to the public interest. 

2. Followin~ tho mc::gcr of pacific Southwest 
Airlines into PacSwCo, Inc., control of the 
surviving corporation by PSA,. Inc. would not be 
adverse to the pUblic interest. 

3. The application of SOetions 316-8$2 of the 
Public Utilities CoCe to PSA, Inc. and to s~id 
surviving corporation is no';: necessary in the 
public interest. 

" 

On the basis of the foregoing findings we conclude th~t 
the petition should be granted. A p~lic hc~ring is notnccessO)ry. 
No~in9 in this decision shall bo cOI!Strued as a dctcl:mination of 
public utility s·catus. 

FIRST SUPPLEMENTAL O~ER 

IT IS ORDZRED that: 

1. In accoroance with a Plan anc. A.greement of 
Roorganization subztanti~lly in the for.:n a Jctz1ehcd to the orisrinal 

application filed in the abovc-cntitled matter as Exhibit 2 o~ 
~;~it A, Pacific SouJ~wcst Airlines may morse into p~cswco, Ine., 
and tl'lO fo:anc::, may tra:lsf~r its certi~iea'cc of public eo:lvenie:lc~ 
3::.d necessity in its entirety to the lat-:.or .• 

2. ps.~, Inc. may eO:ltrol Pacific Southwest Airlines, 

ti~c latter to be the new name of the surviving co~oration of ~. 

mergor of tho present pacific SOIl'!:hwCS't 1.i::lincs into P~CS\OlCO, Ir.e~ 
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3.. P$A, Inc .. ilnd :>'acSWCo, Inc .. , '\:he latto= undar ,its 

?rccc:lt ~~ (,:l.d unocr i'i:s new name of Pacific SOuthwest~ Airlines 

follow:Ln-:: merge:-" arc oxompt from ~o provisions of scctions $16-352 
of tho Californi~ Public utilities Code. 

4. The authority horoin <Jrantcd is alternative to that 

9r~!l.tod by Decision No .. SO~, dated october 31, 1972, in ~o abovc­
cnti tled matter '" 

5. ~c effective date of this First Supplcmen~l Order 
is tho d~te horoof .. 

Dated at __________ ~San==~~~n~~~·~~I~~ __________ ~, California, 

'Chis 2/~ day of _____ .::;O::.£~Ci.,lENWoIj8~~~2¥_-----, 1972' .. 

Coc:n1::::1oncr 'l'ho::ll':; :.~o'!"e:1. being 
nO¢~~~11i~~~~~.cl~ not part1c1pato 
1ll the d.1spos1 tio::l. 0' this. procee41n& .. , 
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