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Dceision No. 80890

BEFORE THE PUBLIC UTILITTES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
PSA, INC., and PACIFIC SOUTEWEST
AIRLINES for an Order authorizing
them €0 enter into and consummate

a Plan of Recorganization and for an
Ixerption £xom Sections Cl6-253 of
the Public Utilities Code.

Application No. 53633
Petition for Modilfication
(Eilee‘necembe: 19, 1972)
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FIRST SUPPLEVENTAL OPINION

In addition to cxempting PSA, Inc. and Pacific Southwest
Airlines from the provisions of Sections T16-852 of the California
public Utilities Code, Decision No. 80624, dated October 31, 1972,
in the above-cntitled metter authorizes the fommer to control the
latter in accordance with a certain Plan and Agreement of
Reorgenization. ~According to such plan, the latter would become
a wholly owned subsidiary of the former by virtue of a merger of
PacSwCo, Inc. into Pacific Southwest Airlinces. PacSwCo, Inc. s
a Califoraiz corporation incorporated on March 8, 1572, and is 2
waolly owred subsidiary of PSA, Inc.

Petitioners now desire to incrcase the probability of
obtaining an ecarly tax trcatmeat ruling from the Intexnzl Revenue
Sexvice through 2 mexger of Pacific Southwest Airiines into
PacsSwCo, Inc. They scok 2pprosriate awthority from thic
Commission £or facilitating con#umnation of such mexrgex.
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After cansidcration the Commission finds that:

The merger of Pacific Southwest Zirlines into
PacSwCo, Inc., and any rclated transfer of
certificate of public convenicnce and necessity,
would not be adverse to the public iaterest.

Following the mexger of Pacific Southwest
Airlines into PacSwCo, Inc., control of the
surviving corporation by PSA, Inc. would not be
adverse to the public interest.

The application of Sections S16-852 of the
Public Utilities Code to PSA, Inc. and to said
surviving corporation is no: necessaxry in thae
public interest.

On the basis of the £oregomng fznd;ngs we conclude that
the petition should be granted. A prlmc hearing is not nccessary.
Notaing in this decision shall be construed as a determination of
public utility status. |

FIRST SUPPLEMENTAL ORDER

IT IS ORDZIRED that:

l. Io accoxdance with a Plan and Acgreement of -
Keorganization substantially in the form attached to the original
application f£iled in the above-cniitlied matter as Exhibit 2 0f
Exhibit A, Pacific Southwest Airlines may mexge into PacswCo, Inc.,
and the former may traasfer its cortificate of public convenieance
and necessity iz ite entirety to the latter.

2. PSA, Inc. mav coatrol Pacific Scut‘wcst Alr ines,
the lLatter to be the new name of the aurvxvzna corporation on a
mexacr of the present Pacific Southwest Aix ;Aes _nuo\PacSwCQ. Inc.
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3. PSA, Inc. 2nd 22csSwCo, Inc., the latter undex its
Precent nam? and under its new name of Pacific Southwest Airlines
following mergexr, are excmpt £xrom the provisions of Sections £16-252
of the California Public Utilities Code. -

4. The authority hercin granted is alterrative to that
granted by Decision No. 30684, dated October 31, 1972, in tac above-
entitled matter. - _ - | .

5. The cffective date of this Pirst Supplementé:l Ordex
iz the date hercof. SR

Dated at Ban Franciara - , California,
this 2/<“ day of DECTNRzR , 1972.

. - ..&sa./ rs
Comzissioner J. P. ?uk:mi%%.fdﬁﬁ&
pecessarily apsent, ¢id net marticipute

<n the dispositicen of whag wroceodinm.

Commissioner Thomps Moran, deing
necessarily absent,. &ld 2ot particlpate
in the disposition of m:'vprocggding., ,




