
Decision 'No. 8091.9 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

In the Y~tter of the Application of ) 
.J. I .M. CORPORATION, 3. California ) 
corporation, for an Order authorizing ) 
Applicant to deviate from certain ) 
minimum rates on shipments tr8.ns- ) 

Application No. 53735 
(Filed December 5, 1972) 

ported for BALL CORPORATION, pursuant ) 
to Sece10n 3666 of the Public Utilities) 
Code. ) 

) 

Th"TERIM OPINION 

.] .I.M. Corporation operates as a highwa.y pennit carrier. 
By this application, it seeks authority to assess a rate less 
than the est~blished minimum rate for tbe transportation of 
processed silica sand for Ball Corporation from the ~~ssion Viejo 
production plant of Owens-Illinois Glass Company (Oweus"'Il11nois) 
near the City of San J\:an Capistrano to the Ball Corpor&tion plant 
located at 300 No~h Arden Dr1 ve, El Monte. 

The application alleges as follows.: Ball Corporation is 
currently obtaining its silica sand from the Owe~-Illinois Glass 
Company plant located at Weisel, California. This source is 
rapidly being exhausted. Ball Corporation has been transporting 
its own sand from Weisel to El Monte but has noted that its 
competitors in Vernon ~d Huntington Park, who have already trans­
ferred to the silica sand source at ~ssion Viejo, are receiving 
their shipments at a lo~r cost than it inCUl:s with its own 

equipment operating out of Weisel, which approximates $2.30 per 
ton. Ball Corporation bas therefore requested sn~ obtained a 

quot&t:i.on, subject to the approval of the Public Ut11:lt:Les Com­
mission, of a rate of $1.80 per ton from Ydssion Viej'o, and 'W"Ould 
prefe= to use applicant to transport: from this new source and 
phase out i~s proprietary operation from We:Lsel. Ps close as 
applicant Ce'!l determine, the present min1m~ rate from Mission 
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Viejo to El Monte ~uld be $2.75 per ton, 'lA'hich cost would be 

prohibitive to Ball Corporation aed place it at a eompetitive 
d!$S.dvantage. 

" . ,,' 

Applicant S1:ates that it operates its own equipment 
including bottom dump hoppers, and has adequate equipment: to trans­
port t'o',;oel ve loads pe:: day and meet the annual recr..n.rements of the 
consign~e for beeween,6S,OOO and 70,000 tons per year, operating on 
a bes1s of 255 days per year. It further states that facil1tie~ 
of both the s~~pper ~d the consignee are operated o~ a 24 ho~rs 
a day basiS, peTmitt1tl:g maximum l:tilization of appli-:ant t s equip­
'mente Because of the fast loading and u::Uoad!ng, each unit in 
operation can make as mA:ly as eight round trips per day a:J.d esT:J. 
as much as $374.40 per day on the besis of the proposed ra.te. 
Applicant estimates its operating cost to be $2&.00 per trip, as 
ag~iDSt a revenue of $46.80 m1~. 

Appl1cant requests that the Commission issue an ex parte 
Qrder a~thor1z1ng app11can~ to ce~te from the p=ovis1ons of 
~.1ni:ntlm Rate tciff 7 ,on an interim basis for a pe:-iod of six months 
and to ~~ its final detc~instion for en extension ~hereof ~pon 
the basis of further cese inform3tioe to be $ubmitted by applieant 
cove~ing the first three months of operation; ar~ tha~ t~e macter 
be hcndl~ e~ ~~e and ~thout ae~ring. 

The ap?l~catio~ herein !s s~lar ~o ~~~~ other a9Plicetio~~ 
file6 by highway permit eerriers see~ng rel~ef from minimum =ates. 
Those highway permit ca=r~ers ~~ve been Qutho=1:cd to ~ssess the 
ret~s proposed in ~he1r applieetions on an interim bGsis~ pe:ding 
hearing of their applic&~ions on a co~sol1daeed reco~d with Am~~ed 
Crd~:- Setting Hearing 233, issued December 12, 1972, in Case Nc~ 5437. 
OSH 233 ~~s 1s=uec ~or the purpo~e of dete~1ning whether taere 
sho~ld be a red~ct1on i~ the mini~un rates govet4~ng the t=a:sp¢r­
~ation oZ silic~ sand in bul~ in ciump t~ck e~~ipment f~om Mission 
Viejo to tb.c v'a~ous loc~:tior.s in Southern Ca1ifox-...i:!. 
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Similar temporary relief should be granted the applicant 
herein for the transportation of silica sand', &ndthe application 
should be consolidated for hearlng with OSH 233 in Case No. 5437. 

The verified application s~ that copies thereof were 
mailed to interested' parties and the application was listed on the 
CommissionTs Daily Calendar. No objection to the granting of the 
application has been received. 

The Transportation Division staff has reviewed the appli­
cation and recommends t~t, in view of applicantTs urgent need for 
the s~ught ~e~e relief, the relief be granted by ex parte order on 
an intertm basis pending a p~b1ic hearing. 

Subject to further review at a public hearing, it appears, 
~nd the Comm1ssio~ finds, thLt the proposed rates are reasonablc~. 
In view of the existing conditions, the Commission concludes that 
applicant should be granted interim author::'ty for a period of six 
months to the extent hereinafter indicated. 

INTERIM ORDER 

IT IS ORDERED tha-=: 
1. .] • I .M. Corporation 1s authorized to transport processed 

silica sand in dump truck equipmen~ for Ball Corporation from the 
plant of Owens-!llinois Glass Company, located five miles east 
of Inters~ate Highway 5 on CalifOrnia Stat~ Highway 74 (Ortega 
Road) near the City of San Juan Capistrano, to the pl~nt of Ball 
Corporation at E1 Monte at a rate less than tho Commissio~fs 
established minimum rate but not: less than $1.80 per ton, minimum 
cr-.a=ge 26 tons per unit of eq,n,pment. 

., 
2. The authority granted herein shall expire six months after 

the effective date of this order unless sooner canceled, modified, 
or extended by order of the CommisSion. 
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3. 'Ih1s proceeding will be consolidated for hearing with 

Order Setting Hearing 233 in C4tse No. 5431 and with the applications 
listed therein. 

!be effective date of this order is the date hereof. 
Dated at San FrrulciscO- ) California. this qf1o...; 

day of UANIfORY ) 197~. 
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Co:mnis:::1N't~r W:\ 111:.>.1'" S'j"I:Io'QS'..:rr... be1ng 
necessar11v i'!b~~n't .. did: 1.)o~pllrt.:1.c11>8-te 
in the cUspo:::1t10not 'th1:S pr~eed1ne;..' 


