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Decision No. 809““) @Iﬁ
BEFOREZ THE PUBLIC UTILITIES COMMISSION OF THE ST3

In the Matter of the Application of )

SOUTHERN CALIFORNIA WATER COMPANY for )

an order effective December 1, 1972 )

authorizing it to increase the rates ) Application No. 53667

for water sexrvice in its Southwest § (FZled QOctober 25, 1972)
).
)

District to offset increases in the
price of purchased water and electric
power for pumping.

OPINTION

Applicant, Southern California Water Company,wseeks
avthority to increase its general metered service rates~ in
its Southwest District (District) to offset increases in its
cost of water purchased from the West Basin Municipal Water
District (WBMWD), a member agency of the Metropoliten Water |
Clstrict of Southern California (WD) and to offset imcreases in
the cost of electric power for pumping purchased Srom the Southern
California Edison Company (SCE). The requested increase in
revenuwe is $50,70 2 on an annual basis, or 1.23 pexcent.

Applicant also has rates for privete fire protection, public

£ire hgdrant, service to company employees, and construction
enc other temporary flat rate service.

T§ere is an increase in franchise requirements of approximetely
$700 related to the proposed Zncrease in this total. :




Sexrvice Area and Source of Supply

District includes all of the cities of Gardena and
Lzwndale, a portion of the cities of Carsonm, Compton, El
Segundo, Hawthornme and Inglewood, and unincorporsted terri-
tory in che County of Los Angeles. As of December 31, 1971,
applicant served 42,067 generzl metered customers and 2,758
fire hydrants in District.

District is supplied from 19 company-owned wells,
7 comnections to WBMWD and through purchases from the Clcy
of Inglewood. Applicant has a distribution system consisting
of approximately 385 miles of mains ranging in size uo to
18 inches in diame=er, water treatment, storage, boostor puxps,
and other awdiliary equipment within District.

As of December 31, 1971, the book cost of vtility
plant within District awounted to $18,692,583. The related

depreciation reserve was $3,850,974 and the net depreciated
plant totaled $14,841,60¢,
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Rates

Applicant's present and proposed rates are as follows:

RATES

Per Meter Per Month
Present Proposed

Quantity Rates:

| First 10,000 cu.ft., per 100 cu.ft. . § 0.222 & 0.227
Over 10,000 cu.ft., per 100 cu.ft. . = 0.183 0.187

Scxvice Charge:

For 5/8 x 3/4-inch meter vecevececeee $ 1.97 $ 1.97
Fexr 3/4~inch meter sevevveceo.. 3.36 3.36
For l-inch meter ceveeveece.s 4.53 4,53
For 1%~inch meter .c..eeeeveeoe 8,53 8.53
For 2-inch meter e..eeveeee.. 11,20 11l.2C
For J~inch meter ; . 13,33 13.33
For 4-inch meter ...ecevcecee 17.06 17.06
For 6-Iinch meter ccvevevecees 27.72 27.72
For 8-inch meter v.veecevvee. 34,12 34.12
FO!‘.' lo-inCh meter Srersessssasnde 68.2& 680 2&

The Sexvice Cherge is a readiness-to-serve
chaxrge applicable to all metered service
and to which is to be added the quantity
charge computed at the Quantity Rates.

The proposed rates refleet ar increase of C.4¢ per cef
from the present rates. 24t a representative usage of 20 cef per
wonth the average customer's bill would increase 8 cents or
1.24 percent over present rates.

Cost of Purchased Water

Applicant alleges that the Commission, in setting
applicant’s rates in 1971, utilized the price of W3BMWD watex
July 1, 1971 of $55.96 per acre-foot. This wac irereased
$4.00 per acre-foot to $59.96 as of July 1, 1972. This incregse
was offset by the rates authorized by Decision No. 80342.
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Applicant expected that WBMWD deliveries to District in 1972 would
be water obtained from the Colorado River. WBMWD adviged appli-~
cant by letter dated October 16, 1972 that delivexies of filtered
Northexn California water would commence in the West Basin on
December 1, 1972. WBMWD proposes to charge applicant the July 1,
1972 base price of MAD for Nortbern California water of $62 an
acre-foot plus a S50-cent-per-acre-foot suxcharge. The $62.50
price 1s $1.00 per acre-foot more than the current price being
paid for filtered and softened Colorado River water and $5.00 per
acre-foot more than that pald for filtered Colorado River water,
dpplicant alleges that these price increases will inmcrease the

cost of purchased watexr by $45,400 above that allowed in Decision
No. 80342,

.d

Cost of Purchased Power for Pumming
Applicent alleges that Decision No. 80342 includes the
effect of an Incremental cost increase of (.C3l cents per kilowatt-
hour related to the fuel cost sdjustment in SCE's rates; that an
additional cost increment amounting to 0.060 cents per kilowatt-
hour went into effect on August 1, 1972 and a further cost increment
of 0,010 cents per kilowatt-hour would go into effect on Novembeux 1,
1972~ , and that these incremental costs would increase its expensec
by $4,600 over that previously authorized.
Rate of Return

Applicant alleges that for the 12 months ended June, 1972,
the recorded rate of return was 6.71 percent which, when adjusted
for normal climatic conditions and the latest rate level, was
6.78 pexcent, Applicant states that the rate of return at the

3/ Actval November 1, 1972 incremental increase was 014 cem.s
per kilowatt-hour.
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proposed rates will not exceed the 7.30 pexcent authorized by the
Commission for 1971 or the 7.45 percent rate of return authoxized
for 1972. . -

Copies of the application were served and publication
was made as required by this Commission. Applicant requested
ex parte treatment. There were no protests.

The Commission staff reviewed and analyzed the applica-
tion and prepared a report dated November 22, 1972 which has been
recelved as Exhibit No. 1. This exhibit shows the correct differ-
entials between the rates to be paid for purchased WEMID water and
the existing rates.é/ The staff concludes that the higher rates
will offset applicant's increased expenses and that applicant‘s
earnings will not exceed the previously authoxized rate of return.

Findings and Conclusion

1. Applicant is in rpeed of increased revemues to offset
increases in costs of watexr puxchased from WBMAD oz and aftex
December 1, 1972, increases in the cost of power for pumping,
and franchise requirements related to the higher revenues,

2. Applicant's estimates of the revenue increases required
to offset the future effect of the above-mentioned,incfe&Séd costs
are reasonable. ‘

3. The increases in rates and charges authorized herein are
justified; the rates and charges authorized herein 2re reasonable;
and the present rates and charges, insofar as they differ from
those prescribed herxein, are for the future unjust and unreasonable.

4. A public hearing is not necessary.

&/

Paragraph V of the application misstates the rate differentials.




5. The rates authorized herein are needed by applicant
to offset increased costs of operation and to keep esplicant's
earnings within the zone of reasonableness.

6. Pursuant to subparagraph E(1) (¢) (i) of Rule 23.1 of
the Commission’s Rules of Procedure, Rule 23.1 shall not apply
to the xate increase authorized herein as it is intended to
pasc through specific allowable costs, and the increzse is less
thez 2-1/2 percent of annual revenues for the particular type
oL service to which the increase is applicable. |

The Commission concludes that the 2pplication should
be granted and that the order herein should be effective
immediately o permit the rate increases to becone effective

as close as possible to the December 1, 1972 WBMWD rate
nerease.

CRDER

IT IS ORDERED that after the effective Jate of this
crder, Southemrn Czliformis Water Compamy is authorized te file
the revised xate schedule attacked o this oxder zs Sppendix A,
and concurrently to withdraw and cancel the similar presently
effective schedule. Such £iling shall comply witix Gemeral
Oxder No. 96-A. The effective date of the reviced scheduls
shall be fcur days after the date of £I1% -The revised
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schedule shall apply only to service rendered on and after the
effective date thereof. '

The effective date of this order is the date hereof. .
Dated at San. Francisco , Califorria, this Z
day of JANUARY » 197.3. | \

- .

Commissioners

Commissioner William Symons, Jr., doing

te
gecessarily Abnrent, did not partieipa
1n the AIsposition of this procecdiag.
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APPLICABTLITY

Schedule No. SW-l

Southwest Datrict

GENERAL METERED SERVICE

Applicadble to all metered water service.

TERRITORY

All or portions of the Cities of Carson, Compton, El Seguzdo,
Gardeza, Hawthorze, Inglewood, and Lawndale, tke comemmities of
Athens, Lezwox and Memeta, snd vicinity, Ioa Angelec County.

RATES

Quantity Rates:
Frst 20,C

00 cu.ft., per

Ovexr 10,0C0 cu.ft., per

Sexvice Charge:
For 5/8 x

Jor
Tox
Fexr
For
For
Tor
Tor
For
For

3/4=inch weter
3/ 4~inch meter
l~izch meter
Wa~izch meter
2=-inch meter
Z~inch meter
Yuinech meter
G-irnch metex
8-inch meter
I0=inch meter
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The Service Charge is a readinesa-to-serve
charge applicable to all metered sexvice
azd to which is to be added the quantity
charges computed at the {uantity Rates.




