
LOB 

:Decision NO. 80959 

BEFORE THE PUBLIC 'O'ttLITIES COMMISSION OF THE STATE OF:· cALIFORNIA 

In the Matter of the Application ) 
of General ~elephone Company of ) 
~ifornia for authority to ) 
issue and sell not to exceed ) 

Application No~537S~ 
(Filed December 14, 1972) 

SOO,OOO shares· of . % ) 
C'WIlulative Preferred· Stock. :> 

) 

OPINION -- ...... -"---'-
General ~elephone Company of california seeks authority 

to issue, sell and deliver, at competitive bidding, 500,000 shares 
of $100 par value preferred stock. 

Applicant is a california corporation owning and operating 
telephone syste~ in portions of California. It proposes to inv~te 
bids for the purchase of 500,000 shares of its $100 pa: value 
cumulative Preferred Stock, the successful bid ~o determine the 
divider.d rate. The preferred stock would be subject to a 
restricted redemption prOvision until February lS, 1975. 

Tb~ company proposes to apply the proceeds from ~he 
sale of the preferred stock toward discharging a portion of its 
outstanding obligations incurred for capital purposes. Its 
capitalization ratios as of October 31, 1972, and as adjusted to 
give effeet to the proposed preferred stock issue, are summarized 
from Exhibit S, attached to the application, as follows: 

Long-term debt 
Preferred stoek 
Common stock eq-..ti ty 

Total 

OCtober 31, 
1972 
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57 .. 43<'-' 
3,.53 

39_04 

100.00% 

Pro 
forma 
5S .. 46% 
&~S2 

37.7Z 

100 .. OOOA; 



After consideration the Commission finds .. that: 
1. The proposed preferred stock issue is for a 

proper purpose. 
2. Applicant has need for extcrn~l funds for the 

purpose set forth in this proceeding. 
3. The proposed restricted redemption provision 

is reason<lble. 
4. The money, property or labor to be pr~ured or 

paid for by the issue of the preferred stock 
herein authorized is reasonably required for 
the purpose s?ccified herein, which p~pose 
is not, in whole or in part, reasonably chaxge
able to operating expensas or to income. 
On the basis of the foregoing findings we co~elude 

that the applieation should be granted. A public hearing is 
not necessary. 

In issuing our order herein, we place applicant and 
its shareholders on notice that we do not regard the number of 

shares outstanding, the total pa: value of the shares nor the 

dividends paid as ceasuring the return it should be allowed to 

earn o~ its investment in plant, a~d that the authorization 
herein g:antcd is not to be construed ~s a finding of the value 
of the comp~y's stock or properties nor as indicative of amoun;s 
to be ine~udoe in proceedings for the determination of just and 
reasonable rates. 

ORDER .......... _ ...... -
IT IS ORDERED that: 
1. General Telephone Company of california may invite 

the subcission of w:itten scaled bids for tbe purehase of not 
exeeeding 500,000 shares of its $100 par value % CUmulative 
Preferred Stock, the invitation to be published at least five 
days prior to the date set for the opening of the bids. 
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2. Gener<ll Telephone Company of California may issue, 
sell and deliver not· exceeding 500,000 sbares of said preferred 
stoek at ~ price and bearing a dividend rate which will result 
in the lowest effective cost to it, which cost shall :be calcu
lated in the manner provided in the Invitation for Bids, a copy 
of whiCh is attached to tho application as Exhrbit D. 

3. General Telephone Coopany of California shall apply 
the proceeds from the s~le of said preferred stock to the purpose 
referred to in the application. 

4. Promptly after awarding the contract for. the sale 
of said preferred stock, General Telephone Company of California 
shall file a written report with the Commission showing', as to 
each bid received, the name of the bidder, the price, the divi~end 

rate and cost of money to applicant based upon such price and 
dividend rate. 

s. As soon as available, General Telephone Company of 
C~ifornia shall file with the Commission thrOQ copies of i~s 
prospoctus relating to the preferred stock, and a certified 
eopy of the Certificate of Amendment of Articles of Incorporation 
as filed with the california Secretary of State, which document 
shall ~ in substantially the same fOrI:l as Exhibit C, attached 
to the application, with the dividend rate and redemption prices 
appropriately inserted. 

6. Within thirty days after selling the preferred 
stock herein authorized, General Telephone Company of California 
shall file with the Commission a statement, in lieu of a report 
under Genoral Order No. 24-B, disclosing the purpose for which 
the preferred stock proceeds were used. 
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7. This order shall becoce effective when General 
Telephone Company of california has paid the fee prescribed by 

Section 1904.1 of the Public utilities Code, which fee is 
$31,250. 

... " rI 

Dated at ___ S&Zl __ Frtan __ O!_'SC __ I> ___ ., california, this I;"'~ 

day of _..;,J __ AN ...... I, ...... ' Aow.RY...---· __ , 1973. 

Commiss1cIler 'r.1l1ill:2 S:mons .. Jr •• being 
Ileeess~r11y absent. ~1~ not ~Artie1~te 
in the dispos1 t.ion or t.h1s proeee~ 
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