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Decision No. 80983 ------------------
BEFORE 'rodE P'OEI..:rC 'CrrILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~ttcrof the Application 
of COONTY WA'l'ER COMl?~"Y, Inc. 
for Authorization to execute 
evidenco of :ndebteanos=. 

) 
) 
) 
) 
) 

OPIN:rON --------

App1.ication No. 53.773 
CFi1cd,Docomber 29, 1972) 

County water Company soeks authority to i~sue a note 
in the pri~cipal amount of $102,000. 

Applicant is a california corporat~on ~ngaged in tho 
business of providing water service in portions 0: Los Angeles 

County. Its balance sheet at June 30, 1972 is sUQrnarized from 
Exhibit P .. , at-::J.chcd to the application, as follows: 

Assets 
CUrrC:l't aS$e-i:s 
Net u'tility plant 
Other assets . 

TOtal 

:.:.iabilities. 
Current liabilities, ,excluding 

currc%:.t po::tion of long-term 
debt 

Note payable to bank 
Other l:lo~e p.o.yable 
Aevances fo:: eonst:~etion 
Contributions in aid of 

constructio::l 
Stockholders' equity 

Total 

$ 32,638 
492 .• 462 

8,840 
$533,940 

$ 35,248 
75,200 

5,000 
78,.653 

l5',009 
324,.e30' 

$5Z3,S40 



The company proposes to borrow $102,000 from the Bank 
cf Accrica ~~tional Trust an~ Savings Associatien. The borrowi~q 
would be cvide~ced by a premissory note ~op~yablo in monthly 
installments ef $1,700 together with interes: at the rate of 

1-3/4% per annum plus the barut's prime rate. The note proceeds 
woule ~ used (a) to retire the $65,000 outst~dL~g' balance of 
a proviously authorized. note to said bank, (b) to provide 
$27,000 for capital improvements, and (c) to provide $lO"OCO' 
working capital. 

After consider.ation the Commission fi::ds that: (1) 
the proposed note is for proper purposes; (2) the money, 
property or labor to b¢ procured or paid for ~y the issue of the 
nete he:ei~ authorized is rea$onably required for the p~poses 
specified herci:l; and (3) such purposes are net, in whole or in 

part, reaSOnably cha:r:gcwle to operating expenses or to' income ... 
On the b~zi: 0: the fo=cgoL~gf~dingc we conclude that 

the application s~ould be granted. A public hearing ic not 
necessary. The authoriz~tio~ nerein granted is fer the purpose 
ef this p::occeding only ar.e is !lot to :oe- constrlled (lS indica ti·"~ 
of amounts to be iccluded in proceedings fo: the dete~~tion 
of j~st ~~e reasonable rates. 

:::'1' IS ORDERED that: 

1. Co~ty water Company, on or after the effective 
date he=~of a.."'le en or befere April 30, 1973, for the purposes 
s~ecified in this proceeding, may issue itz pro~issory n6te> in 

t110 principal amount of not exce<:ding $lOZ,.OOO,.which note sho.ll 
be in substantially the same form as t'l:-...at at'taehec:9. to, the a~p::'i­
cation as a ?art of EXhibit B. 
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2. county Water Cocpany shall file with the Commission 
a =oport, or reports, as required by General Order No,,'2?-B, 

which order, insofar as applicable, is hereby made a part of this 
order. 

3. This order shall become effective when CountyWator 
Company has paid the fce prescribed by Section 1904{b) of the 
PuOlie utilities Code, which fee is $74. 

Dated at San Fra.nciseo , California, this .:2,3 /'.i~ 
day of JANUARY , 1973. 

PUBLIC UTilli'ES COMMISS!GN 
~A-rE OF CALIFOI>~'I.A. 

D t/ oz~ ~ 
JAN 261973 \ 
7~--~ 

BY~ c 
Corc:.lissioncrs 

C¢m1=!:1t'\':I~r W'Ul1~ Sf':X)ns. 3r •• 'being 
~eo~~~~~ ~~~P,~t. ~ia not ~rt1c1pato 
1: the 41spO!:1t!on or this proee~ 
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