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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigation on the Commission’s )

own motion into the operations,

rates, charges, and practices of ‘ :

CLAUDE R. SNEAD, an individual, _ Case No. 9439

doing business as C. R. SNEAD, (F{led September 19, 1972)
and L. S. JONES TIMBER PRODUCIS

CORP., a California corporation.

Claude R. Snead, for himself, respondent.

Lionel B. Wilson, Attorney at Law, and E. H. Hielr, for
the Commission staff.

OPINION

Public hearing was held before Examiner O’Leaxy at Stockton
on November 1, 1972 on which date the matter was submitted.

Respondent Claude R. Snead, doing business as C. R. Snead
(Snead), operates pursuant to a radial highway common carxier permit.
Respondent L. S. Jones Timber Products Corp. (Jones) is the party
for whom the tramsportation whbich is the subject of this Investi-~
gation was performed.

Snead maintains a truck terminal on a four-acre site at
Stockton. The texminal has an office and a repair shop for truck
equipment. Snead operates 10 tractors and 12 trailers and employs
10 drivers and one mechanic. He reported to the Commission that
his gross operating revenue for 1971 and the £irst half of 1972
totaled $768,682.00.

This investigation pertains to the transportation of
lumber from Soulsbyville to varfous points in Southern Califorria.

The evidence of the staff discloses that between January 18,
1971 and August 23, 1971 Snead transported 124 shipments of lumber
from Soulsbyville to various points in Southern California at rates
less than the minimum rates set forth im Minimum Rate Tariff 2,
resulting in undercharges totaling $6,299.49. The cause of the
undercharges 1s the assessment of {mproper rates. Exhibit 4 sets Zorth
the rate and charge assessed by Sn%?d, the minimum rate and charge
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applicable, and the resultant undercharge for each of the 124
shipments.

No evidence was presented by Smead or Jomes.

The staff recommended that Snead be ordered to collect
the undercharges, pay a fine in the amount of the undercharges
pursuant to Section 3300 of the Public Utilities Code, pay a fine
in the amount of $1,500 pursuant to Section 3774 of the Public
Utilitiles Code, and cease and desist from violations of the Public
Utilities Code. The staff also requested that the Commission tgke
officlal notice that Jonmes held a highway contract carrier permit
from July 1, 1962 to July 11, 1972 and place Jones on notice that
pursuant to Sections 3802 and 3804 of the Public Utilitiles Code
it could be subject to fines and penalties for knowingly and will-
fully violating any provision contained in Division 2, Chapter 1
of the Public Utilities Code.

Snead stated he thought he was receiving more than the
oindoum rate for the transportation performed for Jomes and would
not be able to pay the fire recommended by the staff.

A review of the Commission’s records does not disclose
that Jones held the authority of which the staff requested official
notice be taken.

Findings |
1. Snead operates pursuant to a radial highway common carxrier
permit.

2. Between Jamuary 18, 1971 and August 23, 1971 Snead trans-
ported 124 shipments of lumber fo* Jones at rates less than the

ainimum rates resulting in undercharges: totaling $6,299.49.
Conclusions

1. Snead has violated Sections 3664 and 3737 of the Public
Utilitles Code and should pay a fime pursuant to Section 3800 of
the Public Utilities Code in the amount of $6,299.49 and in addition
thereto should pay a fine pursuant to Section 3774 of the Public
Utilities Code in the amount of $500.

2. Smnead should be oxdered to collect the undercharges from
Jones.




The Commission expects that Saead will proceed promptly,
diligently, and In good £aith to pursue all reasonsgble measures
o collect the uadercharges. The staff of the Commission will make
a subsequent field investigation into the messures taken by Stnead
and the results thereof. If there ic reason to believe that Snead
or his attorney has not been diligent, or has not tecken all resson~
able measures to collect all undercharges or has not acted in
good faith, the Commission may reopen tuls proceeding for the

purpose of determining whether further sanctions should be imposed.

IT IS ORDERED that:

i. Respondent Claude R. Snesd shall pay a fine of $5,799.49
to this Comnission on or before the twentleth day after the effective
date of this oxder.

2. Respondent Claude R. Snead shgll take such zction, Including
legel action, &s may be necessary to collect the underchaxges
set forth herein and sh&ll notify the Commfssicn In writing upon
the censumetion of such collections.

3. Claude R. Snead shall proceed promply, <iligently, and
in good faith to pursue all reasonable massures to collect the
undexcharges and in the event undercharges ordered to be collected
by parxcgreph 2 of this order or eny part of such undercharges
remslin uncollected sixty days efter the offective date of this cuwder,
Claude R. Sumead shall f£ile with the Commission, on the Lfirst Monday
of each month after the end of said sixty days, a weport of the
undercharges remeining to be collected, speclfiying the action
teken to collect such undercharges and the result of such action,
until such undercharges have been collected in full or until favtiher
oxder of the Coxmission.

The Secretery of the Commission Ls dirvected Lo csuse

personel service of this order to be made upon Clewde R. Szead.
The effective date of this orxder, asc to this respondent, shall be




twerty days after completion of personal service. The Secretary is
further directed to cause sexrvice by mail of this order to be made
vpon L. S. Jones Timber Products, Inc. The effective date of this
order, as to thals respondeat, shail be twenty days after completion
of service by meil.

Dated at San Franciseo

, California, tais _207~
day of JANHARY » 1973,

J

-ommissioners

Commissioner Vernon L. Sturgeon, deing
Decessarily abseat, 4138 mot porticipate
in the disposition of this proceeding.




