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Decision No. S103S @jﬁu@ﬁw% |

SEFQRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL

Application of VERN E. and ETHEL F. , .
DACTS, Ownexrs doing business as

JOENSON PARK WATER WORKS, to sell, Application No. 53639
and CARL E. HUFFORD, DOLLY C. (Filed November 14, 1972)
HUFFORD, MERLE E. WRAY and LENA P.
WPAY to purchase JOHNSON PARK WATER
WORKS, a public utility watex systemig

OCPINION

Vern E. and Ethel F. Dacus own and operate a public
utility water system known as Johnson Park Water Works. Water service
is provided in an area known as Johnson Park located to the east
of "umey, Shasta County, Califormia.

By this application Vern E. and Ethel F. Dacus (sellerxs)
wishk to sell and tramsfer and Carl E. and Dolly C. Hufford and
Merle E. and Lena P. Wray (purchasers) wish to purchase and
acquire ownexship of said water system.

The agreed purchase price is $90,000 with $25,000 as =2
down payment and a balance of $65,000 payable in monthly installments
of $812, including 7 percent interest until paid in full.

Sellers zllege that Vern E. Dacus is unable because of poor
bealth to continue to provide the good service that his customers
bave received and to continue operation would endanger his health.

A review by the Commission staff of financial statements
submitted by the buyers indicates that the buyers are capable of
meetmg the financial requirements of the sale. In addition, a
review of the income statement set forth in the utility's annual
report indicates that additional funds in the amount of $11,719 could

be available to service buyers'! debt obligation resulting from the
sale.
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After consideration the Commission finds that the proposed
transfer would not be adverse to the public interest. A public
hearing is not necessary.

The money, property, or labor to be procured or paid for
by the execution of the note herein authorized is reasonably required
for the purposes specified bexein, and such purposes are not, in
whole or in part, reasoanably chargeable to operating expemses oOr
to income. '

The Comnission copocludes that the application should be
granted as provided in the oxder which follows. The action taken
hexein does not constitute a finding as to the value or original
cost of the properties authorized to be transferred.

1. Within one year after the effective date of this order,
Vern E. Dacus and Ethel F. Dacus may transfer to Carl E. duffoxd,
Dolly C. Hufford, Merle E. Wray, and Lena P. Wray their interest in
the water system referred to herein substantially in accordance
with .the terms described herein. _

2. After the effective date of this order, and not less than
~ five days before the actual transfer, purchasers shall file a notice
of adoption of system's zariffs. Such £iling shall comply with
General Order No. $6-A. The effective date of the notice of adoptxon
shall be the date of actual transfer.

3. On oxr befoxe the date of actual transfer, sellers shall
refund all customers' deposits and advances for construction, if
any, which are due and payable as of the date of tramsfer. All
wmrefunded deposits and advances shall be transferred to purchasers
who shall be responsible for their refund when due.
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4. On or before the date of actual transfer, sellers shall
deliver to purchasers, and purchasers shall receive and preserve,
all available records, memoranda, and papers pertaining to the
construction and operation of the propexrties authorized herein to
be transferxed.

5. Within five days after the date of actual transfer, sellers
and purchasers jointly shall £ile in this proceedzng a written
statement showing:

a. The date of transfer. A true copy of the
instrument or imstruments of transfer shall
be attached to the statement.

. The dates of compliance with the foregoing
paragraphs 3 and 4.

6. The sellers shall transfer to the buyers all existing
accounting recoxds and supporting documents of this utility.

7. The buyers shall recoxrd in their books of account the
utility plant account balances and related reserve for depreciation

of Januwary 1, 1972, as set forth in the tabulation on page 1 of
the oemorandum report and add thereto cny additions and retirements
recorded by the sellers from Januvary 1, 1572 to the date of tramsfer.

8 a. The buyers, for the purposes set forth in this proceeding,
may issue a note in the aggregate principal amount of mot exceeding
$65,C00 in the same Zorm, or in substantially the same form, as
Sxhibit D attached to the application. '

b. Buyexrs shall file wita the Coumission the report required
by Gemexal Ordexr No. 24~B, which order, Insofar as applicable, is
hexedy made a paxt of this oxder.

9. TUpon compliance with all of the conditions of this order,
sellers shall stand zelieved of their public utility obligatidns
in the axea served by the transferred system and may discontinue
sexrvice concurxently with the commencewent of service by purchasers.
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The authority herein granted to issue a note will become
effective when buyers heve paid the fee prescxibed by Scction
1904(b) of the Public Utilities Code, which fee is $130. In other
respects the effective dzate %{?@ this oxdex is the date hereof.

Dated at D , California, this L -
day of FEBRUARY , 1973. - |

Commissioners

PUBLIC UTILGTES L0RL/SSo |
STATE OF CAL!FOP\'IA




