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~.·frnn~I·· n~n"l 81064 Decision No. ------ t1J) LfTI U ~.Ji ttl t\tj /g~lb 
BEFORE THE PUBLIC UTILITIES COMI~ION OF 'tHE STATE OF CALIFORNIA 

Application of KINGS COUNTY TRUCK LINES ) 
for au~hor1ty to charge less than the ) 
minimum rates heretofore established by ) 
the Comm1ssion~ as authorized in Seccion 
366& of the Public Utilities Code of the 

Application No. 53584 
(Filed September lJ.~ 1972; 
amended· November 8~ 1972) 

State of California. 

Roge~ Ma~ken and JaCk Ellingson~ 
for applicant. 

L10~d Johnson~ for Challenge Foods 
Orporat1on; and J .. Coo KaS?!~~ 

H. Htxghes~ and A. D. Poe~ Attorney 
at Law" for California Trucking 
Association; interested parties. 

J .. L. Glovka" for the Commission 
scaff. 

Q!!~!QN 

Kings County h'uck Lines" a highway pennit carrter~ seeks 
authority UDder Section 3666 of the Public Utilities Code to charge 
Challenge Foods Corporation (Challenge) rates in dollars per trip in 
lieu of the minimum -rates in cents per ~ne hundred pouods for· transpor
tation of dai~ products and related areicles between Challeogefs 
plants and depots. This application was heard October 24~ ~972 before 
Examiner Thompson at San Francisco and was submitted' November 8, 1972 
upon the i~11tlg of amendment to the application and l&te~filed 
exhibits.:!:! There were no protests. .: 

1:.1 l'h1s application was heard on a common record with Appli'C3tion 
No. 53583 in which applicant seeks s.imilar authority on 't:rans-
portation peno:med for Arden Farms. . 
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Challenge bas facilities for the production ofa full line 

of dai-ry products at los Angeles and Fresno. It maintains distri
bution centers or depots at other points in California. Products 
handled by Challenge include not only those made from milk but also 

cit'rIJS fruit ju1ce~ salads~ margar1ne~ eggs~ and sterile toppings • 
.4;.pplicant desires to transport da!ry products from the 

Challenge plants in Los Angeles and Fresno~ to the Challenge facilities 
in Bishop> R.1dgecrest~ Chi.na Lake. Lone Pine .. Lancaster .. Merced.. 

Modesto~ and Bakersfield; and empty !Ililk crates from the facilities in 
Bishop, Ridgecrest, Chilla Lake, Lone Pine .. Mxiesto. and Bakersfield to 
the plants in Los Angeles and Fresno. In lieu of the per hundred 
weight rates as prescribed by this Commission and published in MLn1mum 

Rate Tartf£ 2 .. applicant desires to assess and collect the following 
flat charges (excessive time for loading or unloading to be charged for 
at the rates as shown in Item 145 of MRT 2) per "round tnp per carrier's 
single uni.t of equ:.lpment: 

Los Angeles to Bishop 
via Lone Pine 

Los Angeles to Ridgecrest 
(with stop at China 
Lake or Lancaster.. but: 
not: both) 

Fresno to Merced and 
Modesto 

Fresno to Bakersf1eld 

$333.00 per 'trip 
1~.ax1mum free time allowable 
a t Lone Pine 1 hour for 
unloading and reloading 
emptys and 2 hours at Bishop. 

$247.00 per tri? 
~ free time allowable 
for unloading at China. Lake, 
or Lancaster 1 hour .. 2 hours 
for unloading and loading at 
Ridgecrest. 

$152.00 per trip 
Maximum free time allowable 
a t Merced 1 hour for unloading 
and at Fresno 2 hours for load
ing ancl unloading .. 

$167.00 per trip 
Maximum· free time allowable 
at Bakersfield 2 hours. for 
,loading and unloading. 
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In the proposed operations applicant w:tll use a two-axle 
diesel tractor and two 24-foot refrigerated vans for each of the four 

runs. Under 'the proposed operations applicant will spot the trailers 
at the plant: of Challenge in Los Angeles for loading. of. <:laiTY products 

by the Shipper, after which the loaded trailers will be transported by 

applicant to Challenge facilities in B1shop~ China Lake, Lone P1ne~ 
Lancaster, and Ridgecrest where ehe driver will assist in unloading the 
products and reload1ng empty milk crates. Applicane W1ll p1ck up two 

refr1gc-ra ted. vans in Modesto tba e Challenge has loaded with empty milk 

crates, transport them to Fresno where the driver Will assist in 

unloading the empty milk crates and reloading. with dairy products, 
then transport them to Merced where the driver Will assist in partial 
unloading, and then proceed to Modesto for spotting where' Challenge 
Will unload the products and reload with empty milk crates.- Applicant 
will pick up two refrigerated vans in Fresno that have been loaded 

With dai-ry products by Challenge and transport them to Bakersfield 

where the driver will assist in unloading the products and reloading. 
empty milk crates for return to Fresno. 

The volume of traffic to theChalleoge facilities. will be' 
as follows: 

Los Angeles to Bishop 
via lone Pine 

Los Angeles to Ridgecrest 
(with stopoff in China 
Lake or Lancaster, but 
not both) 

Fresno ~Mereedand MOdesto 
Fresno to Bakersfield 

3 trips Per week 

3 trips per week 

5 trips per week 
3 trips per week 

At the hearing app11ca.nt set forth .a development of· the. cost:s 
of performing the services. which did DOt take intO' a.ccount· increases. 
in certain cost factors which were to become effective January 1 .. 1973. 
It was granted leave to set forth revisions of the cost developments 
to include those cost increases a.nd to amend its ra.te proposal to' 

reflect the revised costs. Late-filed exhibits show that the proposed 
rates for each trip w:tll be compensatory. 
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Each of the trips involves the movement of products from 
Challengers plants to its distribution depots and a return of. emp~ 
milk c-rates from the depots to the plants. The cost developments 
consider that the equipment -r,.,r,Lll be entirely ded1c.a;ted to the servi.ce· 
in that the annual cost$ ~ere divided by the number of trips per year 
for each run- !he classifications and the minimum rates for the 
products to be transported vary considerably: milk,. cream,. coteage 
cheese, and eggs are exempt from the m.1rd..mum rates,. and the mi.n1m'um 

truekload rates for other products of Challenge transported from Los 
Angeles to Bishop" for example, range from $.67 per 100 pounds to 
$1-37 per 100 pounds,. and the minimum truckload weights range from 
30,000 pounds to 45,000 pounds. A propose<1 rate for the transpor
tation between facilities of a single Shipper of mixed shipments 
containing articles taking a wide range of rat1ngc. and rates has been 
fo'tlnd to be reasonable where it has been shown t~t the proposed rate 
is com?ensat01:Y- (tams 'l"rucking, InS- (1966) 66 CPTJC 319 .. ) 

We find that the proposed rates are reasonable and concloo.e 
that the application should be granted. It has been sho'Wll that:· cost 
factors utilized by applicant will change on or about July 1, 1973.. 

The authority should be scheduled to expire June 30, 1973-. 

ORDER -------
IT IS ORDERED that: 

1.. Kings County Truck. Lines, a cO'rpOration, is autho::1.zed to 
charge Challenge Foods Corporation rates different from and less than 
the eseablisbed minimum rates~ but oo'C lower· 1.n vol'Ullle or effect than 

the rates specified in AppendiX A, attached hereto~ for the transpor
tation of property between the facilities of Challenge Foods COrpo
ration as described in AppendiX A. 

-4-



A. 53584 ei 

" .. 

2. The authority shall expire June 30" 1973 unless sooner 
extended> modified> or canceled by order of" the Commission .. 

The effective date of this order shall be twenty'days after 
the date'hereof. 

Dated at ____ Saxl._Fra __ lld!_SOO __ " ___ > California" this Pst 
day of _____ ~F~E:.:;.B;;.;;RU;.;.;A;;;.RY=____...l1- 1973. 
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.:\PPENDIX A 
Page 1 of 2 

KINGS COUN1Y !RUCK LINES 

Less than Minimum Rate Authority 
for Transportation P~rformed for 

Challenge Foods Corpora~ion 

General Application: 
Tne rates authorized herein are in lieu of the Class Rates in 
Section 2, tb.e Commodity Rates in. Section 3~ and the Rates for 
Temperat\n"e Control Sel:'V1ce in Items Nos. 1850 thX'ough i.87-3 of 
Minimum Rate Tariff 2. The proVisions of Item No. 142 of 
Mirdmum Rate Tariff 2 are not applicable to the transportation. 
In all other respects the provisions of Mi~ Rate Tariff 2 
shall apply. . 

Service: 

Transportation. of products and empty milk crates of Challenge 
Foods Co%pO:'ation between points shown below. Challenge FoOds 
Co1:pO=ation to perform all loading and unloading except at the 
points specified and as proVided for in the rates set· forth 
below. . 

Rates: 

Round Trip Description 
Los Angeles to Bishop via 

Lone Pine 

Los Angeles to Ridgecrest 
(With sto~at China 
Lake or Lancaster, but 
not both) 

Fresno to Merced and 
Modesto 

Rate and Loading Times 

$333.00 per tri~ 
~~ free time allowable 
at Lone Pine 1 hour for unloading 
and reloading emptys a.nd 2 hours 
at: ?:tsho}>_ 

$247.00 per trip-
~~ximum free time allowable for 
unloading at China take 0:' lan
caster 1 how:' ~ 2 hours. for un
loading and loading. at: R1dgeC1:'est. 

$152.00 per trip 
Maximum free time allowable at 
j,'1erced 1 hour for unloading and 
at Fresno 2 hours for loading. 
and unloading. 
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Rates: (Contd.) 
Round Trip Description 

Fresno to Bakersf~eld 

A?PD."D IX A. 
Page 2 of 2 

Rate and Loading Tfmes 
$1&7.00 per tn? 

y~ free tice allowable at 
Bakersfield 2 hours for load1r.g 
and unloading. 

Excessive Time for Loading and/or Unloading: 
Time for loading and/o-: unloading in excess of maxill:n.m1 free time 
shall be charged at the rates provided in Item No,. 14S of 
MinimtJ:rl. Rate 'I'artff 2. 


