
Decision No. _8_1._0_,_7 __ _ 

BEFORE TEE PUUIC tlTILI'r!ES COMMISSION OF THE stAlE OF CALIFORNIA 

Application of PACIFIC GAS .AND ) 
ELECIRIC COMPANY for a.uthority ) 
to adopt a fuel cost adjustment ) 
provision for inclusion in its ) 
electrie tariff. ) . 

(Electrle) ~ 

Application No:.. 53185 
(Filed Ma:rch2~ 1972) 

(Appearances listed in Appendix A) 

OPINION -------
Public hearings ou the applicacion of Pacific Gas and 

Elee~rie Company (PG&E) for a~~hori~ to adopt a fuel adjustment 
provision for inclusion in its elee:ric tariff were held in 
~ Prancisco before Commissioner Moran and Exnm.:'ner Cline on 

November 15;. 16;, and 17> 1972. The ma.t~er was taken under submission 
following oral arguments at the conclusion of th.e hearings. 

- Subsequent to the filing of the application. this Cotmtd.ssion 
issued Decisio':l. No. 79838 on March 21;, 1972 in Applications Nos. 
52987 and 52988- in wM.eh it authorized Sou~bern Californ!.:l Edison 
Company (Edison) ~o incl~de a fuel cost adjustoent proviSion in its 
electric tariff. As a result of a review of the fuel cost adjustment 
proviSion. au-=b.orized by the Commission. in Deeision No. 79838 and 
cer-~ recomm.endations of the Commission staff in this :;>roeeeding;, 
PG&E modified its proposed fuel cos~ adjustment provision ~o read 
as £ollo"Ns: 
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Fuel 

1. 

2. 

., 
"". 

4. 

Cost Adjt!Stmen~ 

Bills rendered under applicable ra~e sehed~es and under 
contracts subject to california Public Utilities Commission 
jurisdiction* shall be increased or decreased by a fuel 
cos~ adjus~t amoun~ related to increases or decreases in 
the cost per million Btu of fuel used in ~he utility I s 
gen~ating plants as set forth below. 

krJ. adjustment per kilowatt-hour shall be determined ar.d 
applied to service rendered O'!l and after tile effective 
date and contint;ing thereafter tmtil the next: such adjust­
~t becomes effective in accordance herewith. A forecast 
period is the l2-mo'C.:h period cOtIlClencing with the first 
day of the tlO'C.th on tAle expected effective date of each 
adjustment per !dlowa~t-hour. Such. adjustment per 
I~owatt-hour shall not be revised more often than once 
every three months. If a change :tn the price of gas 
OCcurs which would cilenge the adjustment per kilowatt-hour 
by at least 0.010 cent per !cilowatt-hour ~ed c.c the data 
other than the price of gas contained tn the most recent 
r~ar filing hereunder~ the utility shall file a revised 
int~ adjustment per kilowatt-hour tn accordance w~th 
the p:rovisions of paragrapa. 7 below and such filing shall 
not be considered in determining the tb:ree month period • 

r~e amount of gas fuel shall be the quantity of gas; in 
nu.1lions of Btu, expected to be used in the utility s 
generatin3 plants during the forecast period under average 
t~:ature conditions. The amount of oil fuel shall be 
the qu..."'Ut:L.ty of oil >: in mi.llicns of Btu ~ equal to 'the 
~iffere'O.ce between (a) the total fossil fuel requirements 
~ the forecast period under normal conditions of temper­
at\:J:e and precipitatiOtl~ and (b) the fossil fuel require­
ments in the forecast period expected to be supplied by 
gas fuel. 

!he base rates refleet a base cost of fossil fuel of 
SS.024 cents per million Btu. 'rae adjusttnent per 
Id.l,owatt-hour shall be determined as follows: '!he amount 
of tb.e to~l fuel cost ad-iustment shall be determined by 
calculating the total estimated annual amount of fossil 
~uel expense (based 0'0. prices of fuels on or before the 
:irst ~y the proposed adjus~en~ is to be effective and 
the fuel availability for the forecast: period) and 
deduct:£ng therefrotll the co:::responding cost of the same 
quanc:it:y of heat energy I..1tilizing the price levels and 
relative ~vailability of fuels whieh form the basis for 
~e then existing base rates. Tae total fuel cost adjust­
cent for the system**would tben be allocated to customers 
~ using a fuel cost adjustment per kilowatt-hour*** 
(ro~ed to the nearest: 0.001 cent per kilowatt-hour) .;:nd 
apply.i:o.e. such adjustment to the quanti.ties of energy billed ... 
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5. Ib.e price of gas :fuel shall i:>e the avera~e of each 
c.l'plie.able ga.s rate schedule> expressed l.n cents per 
million 3tu, in ~f:::eet on or before the ~cted 
effec~ive da~e weizhted by ~he quanti~ of gas expected 
to be ~ed Q.der ez.ch sucil. sas rate schedtlle during the 
=orecas~ period. Tne price of oil fuel shall be the 
average cost of each. type in invento:y (determined in 
accordance witb. the Un': form. Sy:::tem of Accounts) on the 
~~cted effective date for the amoun~ of such oil fuel 
in inventory and the price of any oil fuel required i:l. 
excess of such inventory shall be a~ the price (including 
sales and use taxes) of the tc.Ost recent delivexy of such 
:fuel. 

6. Tbe fuel cost .ldjustmeo.t at:lOuut to be added to or 
sUberacted from each bill shall be the producto£ the 
toeal !<i!owatt~hours for wbich the bill is rendered 
~tiplied by the adjus~t per kilowatt-hour. 

7. Each adjustmen~ per I~lowatt-hour shall be filed with 
the califo~ Public Utilities Commission on or before 
the thirtieth eay preced~ the date on which such 
adjustment becomes effective. 

8. Any re5md f:om a fuel supplier shall be refunded with 
77. inte~est to the utility customers. A :i:efund plan 
shall be filed with. the eaU£ornia ?ublic UtUities 
CommissionwQen such refunds have accumulated to a 
total of $l>OOO>OOO or more. 

-k Except fo:: sales to ~e California Department of Water 
Resour~es under coutraet d.ilted November 18> 1966) a.nd 
sales under co'O.t:acts wa.icb. provide by their 0'Wtl. terccs 
for other rate adj~~ts for changes in the cost of 
fuel. 

** Excluding the effect of rate increases or decreases from 
ra~e& in effect December 24) 1971) unGer other rate 
adjustments for c~es iu the cost of fuel. 

*/..-kk EXel~lng Seaeclule No. 2-8 sales not subj ect to fuel cost 
acljus~t snd sales under rate schedules and contra.cts 
which. provide for otaer rate adjustments for ch.anges in 
the cost of fuel. 

.,.' 
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Ihe fuel cost adjustment provision authorized by the 
Comadssion in DeciSion No. 79838 for inclusion in the electric 
tariff of Edison reads as follows: 

1. BUls rendered under tllc rate schedules and special 
contracts contained herein shall be increased or 
decreased by an adjustment amoun= related to fncreases 
or dec:eases in the cost per million Btu of fuel used 
in the utility's genere.ting plants as set forth. below. 

2. hJ. <::.djustment atllOtmt per !d.lowatt-hour sold shall be 
determined to be applied to service rendered on and 
after the e£fec~ive date and conttn~ thereafter 
until the next such adjustalent amount: 6eeocnes effective 
in accordance herewith. A forecast period is the 
12-~nth period. COtrlme"O.cing with the expected effective 
date of each adjustment amount per kilowatt-hour. Such 
fuel cost adjustment billing factor shall not be revised 
more often t.han once every 'three t:lO'C.tbs. 

3. 'rAe amount of eas fuel shall Oe the quantity of gas in 
millions of Btu expected t:o be received from each 
supplier during the forecast period under average 
tet:aperature conditions. The amount: of coal fuel shall 
be the quantity of coal in millions of Btu which <:au 
be u~lizcd in available coal-fired geuera~i:cg 
facilities. l'b.e amount: of oil fuel shall be the 
quantity of 0:.1 in millions of Btu equal to the differ­
ence between (a) the total fossil fuel requirements in 
tae forecas~ period under normal conditions of tempera­
ture and p'reeipitation~ and ('0) ::he fossil fuel require­
men-es in ~he forecast period expected to be supplied by 
gas and coal fuels. 

4. ~oe base rates reflect a cost of fossil fuel of 40.0 
cents per million Btu. Toe adjust'Olent amount per 
l~lowatt-hour sold shall be determined as follows: 
'rae atOOu:c.t of the toeal fuel cost adjustment shall 
be <iete:t:mined by calculating ~e total estimated annual 
amount of fossil fuel expense (based on prices of fuels 
on or before the firs~ day the proposed adjustment is 
to be effect:tve and the fuel availability for the 
twelve-month pe-riod commencing with such day) and 
deducttog therefro~ the eorre~pond!n$ cost of the 
same quanti~ of heat ener~ utiliz~ the price levels 
and relative availability of fuels w~ch form the basis 
for the taen existing '::>ase rates. The total :fuel cost 
.adjustcent £0: t::le system. would then be allocated to 
cU$tomers by usin& a unit fuel cost adjus~ent billing 
facto= (rounded to the uearest O.OOle) and applying 
such factor to the quantities of energy b:tllecl. 
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s. ~e price of gas fuel sball be the average of each 
applicable ra~ or contract price) ~ressed in cents 
per m""i j.ion :Stu.. in effect on or oefo:e the first day 
of the fo::eca:;t period 'Wei~ted 'by the qu...~t:ity of 
za~ expected to be receive~ fr~ such sup~lier during 
the forecast period.. !he price of coal fuel shall be 
the In''loice price for such fuel,. expressed in cents 
per cillion 3tu,. as of the first day of the forecast 
period. The price of oil fuel shall be ~he average 
co:;t of each type in lnventory (determ:!ned :£:l acco:daD.ce 
wi::a. ~e Uniform System of .Accotmts) on the first day 
of the fo:eC8,!;'t period for the amount of such oil fuel 
:i.n invenu>xy and the price of tm.y oU fuel reqni:red :i.n 
e."'CceS$ of suca. i:l.ven~:ty shall be ~t the price (including 
sales and use taxes) of the trIOst recent delivery of such fuel. 

6. 'rt:.e adjus~~t amoun:: ~ be added to or subtracted from 
~cll. bill shall be the product: of the total kilowa.tt­
hou=s for Which ~e bill is rendered multiplied by the 
adjus~t aco~t per kilowatt-hour sold. 

7 • Each adjU$!:::ent amount pe= kilowatt-hour. sold siJ.all be 
fil~d w~th tee California· Public Utilities Cocmission 
on or bcfo::e the t.b';=tieth day preceding the Gste on 
which :::.uca. adjustment: amount bccoces effect~~le. 

s. ;~y refund ~om a fuel sup~lier ~hall be refunded with 
7% in~erest to the utility" customers. A =efund !>lan 
:;.hall be filed "~ith the c"::'li£o~ Public Utilities 
Co~Sion when Such refunds Mve accuu:ulated to a 
to~l of $l,OOO,.OOO 0: more. 

r~e reV---..i.Sed proposal of PG&E is eubstanti~lly the ~ .ss 
t:lw.t ~utaorlzed by tau: Co=issiO'O. for Zdison in Decisia:l No.. 79W.,,8.. 

Paragraph. 2 of applicant r s proposal, howeve:,. woald permit 
<lpplic~t to adjt:.St: i~ elect:ric :::,a~s when a change in .:he price of 

gas occurs whica. Would eb.auge tile adjustment per Id.lowaet-coc:: by at: 
least 0.010 cents per !-::Uowatt-ilou:r even though a previous adjust'c:l:ent 
heel bc~ made les:::. i:~".:l. three months previously. Tae increase of at 
least. 0.010 cents per !~owatt-hour is ten times the acount: of 0.001 
cents per !ctlowatt-ho~~hichwould ~gger the no~l f~el cost 

ad~\1StmetJ.t. .'-'..1$0 tI:.e it!c::-cczes in the price of gas. would Occur only 

after..a~~rizatio:l by tMs Com:u:.tssion as PGC:E buys all of its. gas frOc. 
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:r.~s own ScZledulez G-55 and G-55.1 £-rOC1 its ga$ department. As PG&E 
does not use c~l a$ 3 fossil fuel no reference is made to coal in 
its propo:;~ f-uel cost· adj us tQent provision. 

Ii.:l.e Commission staff also recoc:mendz that PG&E ~~ .equired 
to file a results of ope=ation report on tile ensuing y~ r S. ope::'8tion 
by October 31 each year and a report on the previo::.$. calendar yearrs 

recorded and adjusted operatioua by l"uttch 31 of each year;, including 
in the latter report ~ show1nS on zhc reasonableness of the prices 
it payc for fossil fuels. 

'rae staff opposcc! PG&:Z r s proposc:.l for a fuel cost adj ust:cent 
under tr~ ~ provision w:.t:b';n less than tbx'ee mon:h.s after a 
previou:; olcjast:ment in case the cost of gas inc=eases by at least 
0.010 cents per rd.lowatt:-aou:r~ because of the ac1dec1 burden which 

would be imposed upon the staff persotlIlel if they are required to 
revie",o1 ~d ma.!(C recommcm.<iatiOtl.s to the Coa:zmission regarding fuel 
acljust:cent fili.ngs more often thzo. once every three mon:h.S for PG&E. 

~uel costs are epproximately 17 percent: of PG&E's to~l 
costs. Each 0.001 cent: pe:- kilowatt-hour represents aboat $500,,000 
o~ gros::: revenue> and 0.010 Ce:l.t per kil0"'.t14tt-aour represents 
$ 5 ) 000 ~ 000 of erose reve:ue. Neither inc:ea:;es nor decreases are 
automatic. ~aey require s~ff review and approval by the Comcission 
even taough '0.0 public: hea...-l:o,z is required. The Cor::mission retains 
-:b.e riz;ht 'to order public a.earings if it: deems such. hearitl.zs are 
adv-i..s.able in any ~rticular case. 

'!'he general axgu.metl.t:s in favor of and against the fuel 
eo::-t adj'CStment pro~ion a:e set: ~o~h and o.iseu.ssed on p.2ges 10 
::bJ:ough 13 of m; oeograph Decision No. 79338 and W'ill not be repeated 
aere .. 

Tlle PG&E witness specifically lic~ three reasons why it 
should be authorized to incorporate the :fuel clause in its t.ar:tffs: 

1. '!he :f.~el eost a~j ustt:l.eut provision Will s.ave tile time and 
C>:pencc of 'the 'numerous offset: rate proeeeclings 'Wb.ich o'tO.exwise would 
be l:e<:J,t.ti.red :£n order for PG&E r selectric depar:meut: to ma:i.n~i.n an 
c:~istinz rate 0':;: return level darl:ag a period of f-:requent fuel cost 
ca~ees. 
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2. The p:rocedu::e will lessen -eo.e 1i!telihood of general rate 
ease filings;, as fossil fuel coc.ptises a sienificant po:tion, about 
17 percent, of ~'~l electric operatinz expet:Ses. 

3. !he existence 0::: the procedure will :help- bring PGScE f S 

c:oedit position in the eyes of the investme:a.~ cOtntlllmity up to parity 
with tao:;c ot:h~ companies wl':ich already have s:i.mil.ar procedures for 
offsetting fOSsil fuel cost tncreases. 

lAc record sh~s that 185 out of 257 privately owned 
electric utili~ies in the United States a.ave fuel cost adjustment 
clauses in theu tariffs. 

'!he 0..lel cost adjustment procedure wil~ offset c~ges in 
fo~sil fuel cost above or below a base fuel cost of 38.024 cents per 
million B'ttt. 

At the time of the heating the evidence showed thae the 
operatiO'O. of the :fuel cost .a..djustcent provisiO:l. would not raise the 
rate of return of PG&E on its eleceric operations above 7.85 percent 
which w~s stipulated to be ~ea:;on.;:.ble by PG&E and tae Coanission 
staff. It is noted here that: by Decision No. 80432 issued 
.~ .. ugust 29, 1972, Decision No. 80430 issued .August: 29, 1972, and 
Decision No. SC87S issued Decetlbe: 19> 1972 the Commission has 
recently fo~d 8.0 pereent to be a reasonable rate of :eturn on 
rate bat:e fo= San. Diego Ga$ & Elect=ic Company ~ Southern Califo:cni.s.L 
Gas Comp.auy, and l?""'~, respeetive17. 

Zo.e ~tto::ney for tlle Cal1:fornia If..anufaeturers P..ssocia~iOtl 
(QI'.R .. ) st.a~ed that C:'A 'Wa~ willille ~o acctuie~ce in PG&Z r s o:-igi:c.a.l 

proposal which p=ovid~ t~t the :O~t recent recorde~ and adjustec 
pe:ioci would be used a~ a ba.:;.is for tae computations in the fuel 
a~just:ment clause;, but 'tila~ CMA. opposes PG&E r s current pro,o!;a1 whica. 
u&~ a forecast period with estimated future sa:es rather than 
:cceo:ded. data. Sa po~ted out that ~e proposed. ~ilel ~djust:meu~ 
clause cow.d Ce ttieze:ed by .au estimated increase in sales and that 
it 'Would be d:t:C~-ieult ~ <ie~-m:i..ue 'Wa.ether ta.e :iner~as.ed revenues 
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from the increa$ed sales would offse: the increased costs of fuel. 
avrP .. sugzcs't$ that: ~e Co'C:lission shoulCl le~ some time elapse in 
order to dete:mine how the Edison fuel cost adjus~t provision 
~c~lly oper3~es and urges that if a ~\lel cost adjus~C ?ro~-sion 
is app:o~ec for PGSE ~at tae o~lginzJ rether than ~e amended 
proposal be adop:ed. 

In he: clo$i:ng. ar8".lCetl.t the representative for tlte va.-ious. 
Consumers Actioo. appearance:: (Cons\:mCr .. I.> .. ction) requested t!let ~ 

Cotnm:t:;::ion institut:e proceedl:o.g$ eo determine the potential ene=gy 
resou::::ee:. which. are Clv:lilable in California, Alasl'"..a, and the lower 
L~ sUlt~, ~t5. from. inte-..:n.ational sources for the use of the 

Co.liforc.i::. cO'CSumer aud tile relative costs of such c:ne:rgy resources. /. 
Conc.umers Actioo. also pointed out that gas which is imported into 

ca'Sf-ornia !:-:oc. Canada is not subject: to p:t::ice regulation by the / 
Federal ::?ower Com:n:.ssion. Con!:u:tler$ f .. ction op,osee the adoption / 
of a fuel cost adjustment prOvision for PG&E acd urged that PG&E 
be requj~ed to contfnue to ~(e use of ~he offset application 
p:=ocedures for rate increases ... ::Edch. -may be jt:S~if:"ed by reason of 
i:c.Cl:'esses in ~e cost of fossil fuel. Cons~er Action reqaes:ee 
t!.w.~ a :teport of ~e presidinz offieer be issued prior to t.he 
issu~ce of the decision of the Co~ssion 1u this proceeding. 

The a'ttoro.ey for t!le ~:ecutive Agencies of the United States 
(Executive Azencies) GZgtled ~t since Edison t s fuel costs are 
:::elatively Zl=eat~ t:l=l the 17 percent po:t:iotl of -:he total cost;s for 

~..,&E that ?G&Z t s sitttation is not: cOtll1)arable to ~t of Edison. 'l"'a.e .. 
smaller the por-~O'O. of ~-uel expense:;, the smaller 'ta.e overa.ll ~-:lS 
:i..u :otal expenses wiJ:l.ca 'Wi.ll result from au i:ce:ease in fuel costs. 

A1thoueb. ta.e Executive A~cies ~po$ed th.e adoption of the fuel 
~dju::~t clause for ~~ they.~de sev~ral ~eeommenda~iOQS fo: 
considerati~ by ~e ~sion in the event a fuel adjus~t clause 
i::: authorized for PG&Z as follows: 

1. ~":' s'hoalcl be X'eCi,ui.::ed to file nth the Coa::o:tssion on a 
qua~e:ly r.c.~er ta.an .au atl:l.ua.l ~si.:: es~",.ated results of operation 

0'0. a prospective 12-month baSis. 
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2. !he esdmated results of operatio~ on the basis of a 
normal ye..a::: zAould be adj us ted for known changes ~ one of which is 
~e availability of hydro power based upon reservo:£r s~ora8eand 
stlowpack. 

3. The Coc:xmi:;,sion should determine what poiue in time or 
wila~ c.::gnitude of a fuel adjust.men~ would require an overall review 
of the rate spread. 

4. rae Cocmd'ssion should determine in advance what cagnitude 
of a fuel increase would trie8er a publie hearing. 

In his argument: the attorney for PG&E pointed out: ebat'the 
Co'Cll:!1d.ssion in Deeision No. 7el8S issued January 19 ~ 1971, t:41e last: 
decision which au'th.otizee a general increase in pt"~ r S elecQ:'1c 
rates, foac.d a rate 0:Z reb.:c:n on rate base of 7.5 percent and a 
rate of retuxti on equi.ty of 11.7 percent 'Co be reasonable. The 
7.85 percent: rate o~ retul:n on ra.te base ~hieh the J?G&E and the st2.f£ 
stipule:ted is 'reasonable under cu::reo.t operations would e:J.,able PG&E 
to c..arn o::lly 11.5 percent O'c. equity. He also poil:.eed 00::= that the 
Comclissiou CT.:Stom;;:r.Uy uses a fu-eure uormalized year for 'rate-~..ing 

purposes. He urzes tha~ the det~tion of whether there s~uld 
be a hearine on a filing under a fuel adjustment clause should be left 

to :ae discretion of the Comcission after consiGerinz the recommen­
datiOtlS of 'tae staff and the requests of various parties who may be 
conce:z:ned Wi.tb. the fUinZ-
Resolution of tae Issues 

The CommisSion will authorize ~he amended fuel cost 
adjastment provision proposed ~y PG&E and set forth above in this 
op~ou. rae ~dmonitorywords ap~ on page 11 of the ~eo­
graph Decision No. 7983& which the staf= at:torney requested be 
included in this decision are included as follows: 

trra.e CotmliSsiou retains full control of each request 
for c~3e ~ the fuel cost adjustment billing factor 
as no cbanze will becOtUe effective without opportunity 
for staff review' and until Commission approval. We 
e:..~ct the staff to ta!<:e all the time necessary to 
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renew a4.ld evaluate any proposed fuel cost 
adj1,l$t::Iletl.~ in the li~t of the supporting data 
submitted by PG&E an~ other data accuculated 
by ~he s~f~~ plus any objections to such 
change that may be ::iled by PG&E's C"..:.stome=s 
or o~er interested pSr':ies. II 

Also in aceo=dauce with 'the Coc:mission staff recom.endation 
2G&E Will be required to file a results of operation. report on the 
ensuing year t:;: operation by October 31 of each year and a report on the 

previous calendar yearfs recorded ~d adjusted operations by March 31 
of ~ch year;p ~cludi'O.$ in the la~ter report a showi:o.g on the reason­
aoleuess of the prices i.t pays for fo:;.sil fuels. 

Tae CommisSion is author~ the fuel cos~ adjustment 
provr..sion not because of any inadequacy of its sbf£ but because of 

the frequency and t:lago.i~de of inc::eases in fossil fuel costs dtrriIle 
a pe=iod wb.en other costs;, includit:.g embedded interest expense, are 
also inc:reas~ witb. f:equency and regula..-i.~. Tae streamlining of 
re~tory p=oeedures is necessary to give PG&E an opporo~~ &0 

e;;::u .ea:;on&ble rate:;. of retm=n on rate base and on equity. Even 

W';'th. ~ adequate staff public heari:o,z procecu:::es inevitably result 
in considerable delay :i.I:. tile granting of rate relief. 

The Cotmnissiou realize:: taz.:: the inclusion of the pro~..sion 
which will pe:tlli~ PG&Z to make au additional filine within less than 
~ee ~n~hs after a previouz adjus~ent in case the cost of gas 
increa~es by at least 0.010 cen~s per kilowatt-hour base¢ on the 

ciata other tMn ~c price of eas contained in the most recen~ rezular 
filing under the :fuel cost ~jU5tment provisiO':l will place an 
.s.c1diti.O:l.al burden on to.e staff. However ~ :£ additional time is 

rec;.ui:'cd by the s~ff~ t:J.e staff revie-;..r .:nd preparation of a 
recomenda.t:£.on "to the Comm:l.ssiO'll will be e~leted before t~e 
adjus~ent will. become effective. 
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The Coa:c:lission rejecu> the reques~ of ~IA. that the most 
recen~ rcco:ded and adjusted period ra~her t~ a 12-month forecast 
period be used in tna:d'.ng adjUS!:ments under the fuel cost: adjust:men~ 
p:::o~...sion and :he reques.t of the Executive l~z;encie$ that the 
estimc~ec normalized for the 12-manth forecast pe:;:1od should be 

adjuste~ fo::: !enown changes from. ti1.e tlo:rtl:l.al based upon information 
such a:: actcal reservoir storage and snO"..:pac!~. In fixing rates the 
Commission custoc.atily us~ a fu~e no~lized year without adjUS-t­
cent becatlSe of facto:;:s such as existi.ng reservoir storage and 
suowp.lck. 

Ta.e Cot::tmission. sc .. ff 'Within the past yezr has issued 
report!: on the po~ent:::.al ene:gy resources which are available for 
gelS ~d electric utilieies in Cal.iforoi.a aud will continue ~o do 
$0 each yC3.::'.. Sucil reports which a::e available to members of the 
pUblic weo desire copies are entitled: 

l~ Report on 'Xen-Yem:- sud Twenty--Yesr Forec:a:;ts 
0::: Electric Utilities; toads ane Resottrees. 
July 25:. 1972. 

2. Sute:ca:y R~rt. Ten-Year Forecast O'C. Gas 
Utilities r Requirements and Supplies .. 
1972-1981. August: 23;t 1972. 

rae req,uest of the representative of the va...-ious Ccrc.st:mer 
Action ap~ance~ that the CommisSion institute p:oeeeding$ to 
de~ermine the potential energy resources which a=e available in 
Ct.liforni~:. P..J.ast--..a, and the lower 48 s:at:es:. m1d from intercz.tional 
sou::c~~ for tb.e use of ~a.e Califomi.a consumer and ~he relative 
co~tz. of such enerzy resoo::ces i:; deUiee. 

The e.ci.op~O':). of .a fuel cos t acij us -:alent p:::oviSion. is 
necessary ~o en&ble ~ to maintafn it~ competi~ive poSition in 
t:1e cecu:ri::y mEl:'ltets. PG&E 't1ill not be requi-eci.:. as ursed by t!le 
COUSu::r.ler .. ~ .. ction appear~ces > to cO'O.:iuue to ma!te use of t1le offset 
:l.p~lieatiO':l. procedures for ra~e :tncre~cs wilich 'Clay be justified 
by rea:;otl, of iuc::ceases in the coct of fossil fuels. 

-ll-
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The request: :for the issuance of a proposed report by the 
p'residiDg officer is also denied. The Coc:mission is prepared 1:0 

issue this decision on the basis of the record as it now stands. 
l'b.e recoamendatiou of the Executive Agencies that PG&E' 

sh~uld be required to file quarterly est~tes of results, of operation 
on a prospeetive 12-month basis will no't be adopted. In the record 
of this proceeding the Commission now has before it est~ted results 
of operation of ?G&E for the tezt year 1973. If the Commission 
wishes to have PG&E file an upcIa'ted estimated results of operation 
for an ensuiDg 12-:lOuthst period a.t the time of considering a filing 
under the fuel cost adjustment provision~ it:nay require PG&'E to' do 
so. At this time> however> 'We do not anticipate that such a filing> 
other than the one on or before October 31 of each year> will be 
necessary. 

The recom::nende.tion of the Executive Agencies that there 
should be an overall review of the rate spread of FG&B at some point 
in time has merit. However> a review of all rates is- usually oc­
casioned by an application by the utility or other fo~l rate 
proceeding. It is reasonable to assume that lacking a formal petition 
that cost 3Ild revenae relationships will not have cha.nged sufficiently 
to merit a complete review. The appropriate point in time therefore 
is best determined when the cost and rev~ue relationships have 
occasioned a formal rate proceeding. !he electric rate spread of 

P"'~ was last considered in Decision No. 78186 issued January 19, 
1971. 
F1.nd::tngs of Fact 

1. In Decision No. 78186 issued January 19> 1971, the Co:D.­
mission found reasonable a range for rate of return between 7.4 and 
7.5 percent for PG&E and autho~.zed ~~ to increase its rates for 
intrastate electric service by $51>579>000 so that ~ might realize 
a =ate of return of 7.5 percent for the test year 1970. 

-12-
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2. Underlying the present electric rates is a test year 1970 
fuel oil expense of $2.63 per barrel) wbichwas used by the Commission 
in Decision No. 78186. The inveneory turnover in 1971 through 1972 
aud a delivered price of $5.22 per barrel during the test year 1973 
raises the cost charged to electric operations to an average of $3.94 
per barrel in test year 1973. 

3. the Comm:[ssion takes official notice of the fact that PG&E 

was authorized in Decision No. 80878 :Lssued December 19:t 1972 ~ 
Application No. 53118 to increase its gas rates for its own steam 
electric generation by 8.42 percent or $7,820,000 based on the test 
year 1973. 

4. For the test year 1973 the PG&E electric department at 
present rates will earn not in excess of 7.5· percent rate of return 
on rate base. 

S. Only for purpose of testing the reasonableness of the fuel 
cost adjustment clause in this proceeding the Cotxmission will adopt 

a rate of return on rate base of 7.85 percent and a rate of return 
on equity of 11.5 percent as reaso'C.3.ble. 

6. Fuel costs are energy-related and sh.ould be recovered by 
applying a U1.l!.£orcn energy charge to each ld.lowatt-bour sold. 

7. l?G&E' s amended proposed fuel cost adj ust:ment provision will 
be adopted because (1) in an inflationary period· with rapid increases 
in the cost of fuel) au expedited method is required to permit a 
utility to recover these costs so that its ability to function is not 
impaired; (2) because fuel costs are approximately 17 percent of 
l?G&E's total costs) au expedited proceeding to recover these increases 
will lessen the frequency of general rate cases; and (3) the proviSion 
enhances a utility r s position in the fill.a:c.cial cO'lImlnity., 

8. The adopted fuel clause will not occasion an abdication of 
regulato:ry responsibUity; nor will it decrease the incentive of PG&E 

• 
to !teep costs down; nor will it be :tnflationary as arty price increases 
brought about by use of the fuel clause merely reflect: the effect of 
past pr1.ce 1nfl.ation on the cost: of fuel. 

-13-
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9. PG&E should be required to submit: r~rts covering the 
reasonableness of the prices it pays for fossil fuels and the 
recorded, adjusted, and estimated results of operations for its 
Call.fornia jurisdictional operations_ 
Conclusion of Law 

PG&Zt s amended fuel cost adjustment provision should be 
authorized as set forth. in the order w:Ucl1 follows. 

OR.DER -----
IT IS CRDEP.ZD that: 

1. :?acific Gas .end Elec:~ic Cotll?any is authorized to file 
with the Commission, on or after the effective date of this order, 
revised tariff schedules, with ch:m.ges in rates ~ charges;, and 

conditions as set forth in Appendix B attached hereto. Such fili:!g 
shall comply with General Order No. 96-A. The effective date of 
the reV:...sed schedules shall be on not less than three days t notice 
to t:b.e public and to the Coamission. 

2. Pacif:&.c Gas and Electric Company shall file a. Resul~ of 

Operetion Report on the ensuing year's operation by October 31 of 

each year and a report on tile previous year's 'recorded and adj.ust:ed 

-14-
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operations by March 31 of each year including in the lat:ter report 
a showing O:l the reasonableness of the prices it pays for fossil 
fuels. 

The effective date of thi.s order sha11 be ten days after 
the date hereof .. 

Dated at San ~(!i~~ 
fEBl<UARY day of __________ , 1973. 

-15-
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APPElJDIX A 

List of Appea~ances 

Applicant: John C. Mo:r=:!.seey .. Malcolm R. Furbush, Robert Ohlbaeh, 
and Joseph S. Englert. Jr-, Attorneys at Law, for Pacific Gas 
and Electric Company~ 

P=otestant: Mrs. Sylvia M .... Siegel, for he:self, Alameda County 
Consumers Action, Diablo Valley Cons'lJmers Action, and San 
FranCisco Consumers Action. 

Inte-=-ested Parties: Wfl11a."'n L. K..",eeht, Attorn~_ at Law" for the 
California. Fa:::m Bureau Federation; Brobeck, Phlcser & Har:i.son, 
by ~rdon E. D;tvis and Larry Hultquist, Attorneys a.': L:rAT, for 
Calilern!.a ManUfacturers AsSOCiation; Thomas M. CTConnor, City 
Attorney, Milton H. Mare!;, De?uty City A~to:-ney .. and Robert 
~ugheJld., Rate Engine~r, for City and County of San Francisco; 

orge J. S11 ve stY'!, Jr., Attorney at Law, Deputy Marin County 
Counsel,for County of ~~rin; Chickering & G~egory .. by Sherman 
Chickering, C. Hayden Ames, and nona~d J. Richardson, Jr.~ 
Attorneys e.t Law, and A. G. St-rechan, £0-: San Diego Gas & .c.lectrie 
Company; and Frank J. Dorsev, Attor:cyat Law, Washingto~Office 
of Staff Judge Advocate, Headquarters SiXeh U.S. f~y, end 
Curt!.s L. Wagner, Jr • ., Regulatory Law Office, Office of the 
Judge Advocate General, Department of the ~, for the Executive 
Agencies of the United States. 

Cor:m1ss1on Staff: £y;ril M! Sarovan, Attorney at La'tr.", and 
Bruno M. Davis. 
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APP~IX B 
Page 1 of: 13 

PA'XES - PACIFIC GAS A..VJ ELECTRIC COMPA..'W 

Applicant.' s ra.tes ~ charges and conc!it.10:c.s are eWged. t.c the level or 
extent set forth in t.his a.ppend.i."(. 

Add the de&igr.a:tion "?o.rt A" 8.00vC Section 1 0'£ the existing Frel1tn1Zltlr'J 
Ste.te::nent.. 

Delete t4:l.e seeor:.d. po.rs.gra.ph of Section 7 of t.he Prell'01.l.::.a.r.r SUl.t.ement. 

Delete Section 7.1 of the Preli'Clirl8.ry Statement.. 

Add the followillg to the Prelir!lins.ry Statement: 

Fuel Cost Ad.just~nt. 

PBEJ:.!MINARY ~ (Continued) 

PAm B 

1. Bille ren~ered under app:icable rat.e schedules .and under cont.racts 
subject to ~fornia. Publie U'tU1t.ies Com::dss10n jurisdiction"" she.ll 
be increased. or decree.sed by a. fuel cost tlAjustment amount related to 
inerea.se& or deerea.ses 1::. the eost ~r ~llion Btu of' tuel used. in the 
utility's generating plants a.s set forth below: 

2. An ad.ju::tl:lent per k:U~t.t.-ho\U' sha.ll be detercined and a.pplied to 
service rendered. on and after the etf'ective date and continuing there­
after uc.til the next such a.dj1;Stme.o.t beeo:les etteet1ve in s.ecorda.nce 
here-... '1t:l. A foreee.st. ;period is the 12-conth :period. eommenei:lg With the 
first day 01' ~e t::IOnth on the expected. ett'eetive da.te 0'£ each a.d.j'tlStmcnt 
per kilo-.ta.tt-hoW:-a Such adjust:tent per kilowatt-how:- s~ not be revised 
::no:-e otten t2.::. once ever.! three montbs. Ii" a change in the price of gas 
oeeilX'S which wo1.:ld eb.a.nge the a.d.just!!lent per kil0W3.tt-hour by a.t least 
0.010 cent per kilO"~tt-hoQ:" ba.:::ed on the data. other tba.n the price of 
gs.s eonta.ir.ed in 'the most %'ece:e.t rego.:.la.r !'il:U::e b.ereu:c.c!er, the util1ty 
shtl.ll. !"ile a revi.:oed 1nter11:l. a.djustment :per kilowatt-hOur in aeeordQ.r.ce 
'w'ith the provisions 0": ~ph 7 belOW' and :ueb. t'iliDg sha.ll not be 
considered in determi"'ing the 'tbre'!-t)Onth :perioe.. 

3. l'he amount o'! gas fuel sha.ll be the q'U8.ntity of gas, in millions 0'£ Btu, 
expeC""...ed ~ be used. in the utility's generating :;>la.J:.ts dw:"1:cg the :toreeast 
period u:der s.ve-""age temperature eoncl1t10u. The amount or oU tuel shlJ.lJ. 
be the q1.l8J:.tity 0'£ oil, 1Il 1:lilliocs ot Btu, eque.l to the ditte:renee between 
(a.) the total. fossil fuel reqUi:"'e':lents in the forecast period untier no:t"'OlS.l 
conditione of te:%pers.tu:re a.=.d preeipita.tion, and (b) the fOSSil fuel 
requirements 1r. the foreea.:;t :period. expected to be supplied by gas fuel. 

* ~cept ;tor sales to the Ce.lirorn1& Depe.r't:c.ent of: Wa.ter Resources under 
eontrs.ct ~ted. Novecber 18, 1966, and S3l.es uncler eontJ:'a.et: w'hieh proVide 
by their own ter::s for ot!ler rs.t.e adjustments for eba.nges in the cost or 
1"'J.el. 
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APPENDIX B 
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PA..."'ES - PACIF!C GAS J...."'!fI) ELECZRIC COMPAlrl 

~ Sv.mQ"1 (Continued.) 

PARr :a 
4. Tb.e 'Oa.se :-a.te::: reflect a ba.::e cost of focsil 1'uel of 38.024 cents per 

million Btu. the a.d.j1.1St:lent per kilo~tt-ho'l.lr' sb3.ll be d.etermilled eos 
follow:;: The a:lOunt of the tot.:Ll t'uel co::-e adjustment shall be determiD.ed. 
by eUcuJ.a.titJg the to-eaJ. estima.te<i .a.nn.WJ.l tlol'llOl.l!lt o't fossil fuel expense 
(ba.:ed. on price::: of fuels CD. or before the first MY the proposed a.d.just­
cen-e is to 'be d'teetive and the ::'uel ave.i1a.bility tor the forecast penod.) 
and ded:uc:ting tl:e.re~ the corres:pond.:t.cg cost of the same quantity oot 
heat energy utilizing the ,rice levels and rela.tive c.va.ila.bllity of tuels 
'-'hich !O:r:l the ba.:is for t:'e thcn cnstin:; 'base rates. 1'he tot.a.l t'uel 
cost 3.djustment tor the sys~ 'Wot.:J.d then ~ c.lloc:a.~ to custooers 'by 
using a tuel cost B.djust-eer:.t :pel:' ktlowa.tt-bo~ (ro~ded to tbe nearest 
0.001 ee::rt per kUowa::t-hour) a:.e. a.pplyi~ such. ad.ju:;'tt!1ent to the <a:ua.:.­
titiec of e%'lerg:y billed. 

5. '!be price or ea.s tuel s~ be the avera.ge of each B.!?pliC3.'ble ga.s rate 
sebedw.e, expressed. ir. ee:.ts per cillio.c. Btu, in. effect on or before the 
expected. ettective eate .... eigJ:.ted by the qua.:ltity o! gas eXpected to be 
used. UDder cacll suell gas :-a:te scl:.edule d.ur1ng the foreca.st :per-cd.. The 
:price o~ oll :Uel sl:la:U be the aver.e.ge eost o! each t.ype in inventory 
(de'ter.::Lned 1n acco:'da:nee ".lith the U:ntorm Syst.e:n of Aeeounts) on the 
~eted etteetive date tor the .a::O'Cllt ot such 011 'fuel in inventory and 
the price of a::.y 011 tuel ~ed in excess 0: S1:ch inventory shall be at 
the price (including sales 8Zld. 't1.Se texe::.) 0: the ::lost recent delivery o't 
such t't%.el .. 

6. '!h.e 1'uel cost a.dj't!St::e:::.t s.:o~t to be s.d.ded. to or subtracted. !'rom each bill 
sha.ll be the prodUe't or the to'U3.l r.:uowa:tt-hOurs 'tor whic:h the 'bill is 
~nd~ree. multiplied by the a.dj~tmel'l.t per !dlowatt-hour .. 

7. Ee.c:h 8dj\:Stmct per k1l0'0'&tt-hour shall be filed 'Wit~ the california. Public 
'J't!l1ties ColtCizsiol::. 0:' or before the thirtietl:l C1J.y preeeC.ing the d.a.te on 
wbich such. s.dj1.:St:nent becomes etteetive .. 

8. Ar.y ret-.:cd from ll. fuel s\.."PPl1er sba.ll be re!'w:ded with. ~ interest to tile 
utility C1.l.Stomers.. A ~e. pla::. :::bA.ll oe tiled W1th the ca.l.1'tor:c.is. l?ublic 
iJ'til1't1es Commission whe:l such. refund.:; Move acc'f.lmula.ted to So to~ 0", 
$1,000,000 or t:lOre. 

** Excluding 'the e!:t:ect o! ratei::,c:reases or decre8.Ses :!'roC'! rates in ei"1'eet 
Decec:ber 24, 1971, 'lmder other rs:te ad.j'UStl:len'ts tor eb.a.:lges in the cost 
or tuel. 

oj(-)Ioo)j. Excl'Ud1l:lg Sebe<!ule x;o. P-S S&les not subject to ttl.el cost adjust:nent and. 
:::ales UIlder rate seb.edules and. eontra.et:::. 'W'b.1eh proVide tor ot~er ra.te 
adjw;tmell'tS tor ~es 1::. the eo::t oot ~el. 
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RATES - PACMC CAS AltD ELECtRIC COll.I?Al-o"Y 

PREl:.IMINARY ~ (Continued.) 

PARr :s 
9· Etteeti ve tor ::ervice :rencle:t'eCt on ~ a.tter , the 

a.d.justment per kUowa.tt-hour is cents ;per kilowatt-hour. 
The :ruel cost a4j'tlS't:lent tJ.l:lOu:.ts '£or SChed.\lJ.es Nos. LS-l,. IS-2, IS-60, 
LS-6l, a:c.d OL-l are as tollows: 

600 Lo:c.en:: .. 
1,000 Lume:s .. .. 
2,500 Lumen.s ............. .. 
4,000 Lu:ne.a.s 
6,000 Lumens • • .. .. 

10,000 Lumens _ . _ .. .. • 
15,000 L~ .. 

Y.erC'EX Va.por 

175 Ws.tts 
250 Watts 
4ooWs.tts 
700 Watts 

1,000 Watts 

Mete.l Enlide 

400 Watts 
1,000 Wa.tts 

.. . . . . . · . . . . . · - . . . · . . . . .. . ~ . . 

· . . . . . . . · . . . . . 
Sod.i~ Vapor: High PreSSl.l:l:'e· 

400 Wil. tt.s ........ .. 

Sodium. Va.por, Low Pressure 

1,000 ~ .......... .. 

Adjustment Amount Per tanrr:> Per V..onth .... 
All Night Midrlieht. 

$ 

• I 
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RATES - PACIFIC GAS A..~ ELECmC COMPANY 

Delet¢ the "Gas Cost ottset C~geff p~ovision established pursuant to­
Decision No. 78881 {Jtme 29, 1911) tro::. all rate :>che<!ule:> in whicll it a.ppears. 
'nle seh~Ule$ tollowillg have included in thet'1 the presently etteet1ve Ge.$ Cost 
ott'set Cbcrge ot 0.0291 cent per kUovatt-hour. 

Add the tollO'.-"illg 'to etlCh ra.te sel':.edule (inelud.i:lg Special Coodition No. 9 
or Schedules Nos. A-14 a.:ld 1'-8) except Seb.ed:cles Nos. A-18" A-401' A-41, 1)-.401' 
DE a::d R: 

"Fuel Co:::t. AC.jUS't::e:c.t: A tuel cost adjustment I' as specified in Part ;s 
ot the Pre-Hrninar:r Ste:te::.ent, ..r..ll be incl1.:C.ed in. ea.ch bill tor serv1ee" 
in.elu~i::g "e1l1s tor :::W:l1I:n:m cbarges.. TIle :f'\tel eost a.e.justmen.t Ilmount 
shall 'be the product ot the total kilO'W'a.tt ho'llrs tor ....n1ch the 'bill is 
rendered l:!ul:tipl1ed by the adjust:ce::.t pe~ kilO'W's.tt hOur .. " 

SCHEOULES NOS. A-l, A-2. A-3, A-4 and A-7 

Per Mete~ Per Month 

CUstocer Cbarge: 

Ene:-g( Charge (1n addition to the 
Cust~r Charge): 

~-rst 

Next 
Next 
Next 
Over 

100 kwbr" :per kwllr 
200 kwllr" per k:Jbr 
700 k-whr J' per kwhr 

2,,000 kwhr J' :per kwhr 
3,000 kwhr)' per k:Jhr 

SCKEDtlLE NO. A-12 

EXlergy Charge: 

:F1rzt 6,,000 kw'hr or less: 

All excess over 6)'000 kwbr: 

A-l 
$5.50 

4.~ 
3.629 
3.429 
2.929 
2.029 

4.329¢ 
3.829 
3.529' 
3·029 
2.029 

~...rst 100 k.lbr pel' kw ot bllling c:emand)' pel' kwbr 
Next 200 kwbr pel' ltv ot b11l1t::g demand" per kwhr 
AD. exees:z.)' per kwhr 

4.529¢ 
4.029 
3:1'29 
3'.129 
2.029 

4.729¢ 5~929¢ 
4.329 5.329 
4.029 4 .. 929 
3·229 3.629-
2.029 2·029 

Per·Meter 
Pf!:r' Month 

2.129i 
1.(j{9 

.619 

(Tee tuel eost adjU$t::lent amount 15 not su'bjeet to a:tJY adjust:lent tor voltage 
or power tactor.) 
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SCHEDO""...E NO. A-13 

~d CMrge: 

A..~IX :B 
Page 5 or 13 

:RAXES - PACIFIC GAS A1"D EI.EC':iXtC COMPANY 

First 1,000 kw of b:1lUx:g demand 
Over 1,000 kw of b1,., j; ng <!ema.nd, per kw 

Energy Charge (ill addition to the Detr.a.l:ld. Ch&rge): 

F1rst 100 kwhr per ~ 0'£ biJl, ng demand, per kwh%' 
Next 200 kwh%' per kw or bi1 "'ng de::l8.nd, per kwb.r 
.AD. exc:e:s::., per k..mr 

Per Meter 
Per Month 

$1,500 .. 00 
l.oo 

(Xhe :t'uel eo:st s.d.j~tment alCOWlt 1:: not s\':.l:>ject to a.rry a.d.jus'tme.o.t tor volta.ge 
or power ta.etor.) 

SCRZDTJI.E NO. A-14 

~d Cbarge: 

First 4,000 kw or b1J J5ng d~d 
<:Netr 4,000 kw' o'r b:tJ Hng demand, per .kw' 

Ez:ergr Cl:a.rge (in add.1t10n to the Dex:land Che.rge): 

First 100 ~ per lew 01: biJ.liDg de=e.n.d, per kwh:­
Next 200 kwbr per kw 01: bi1 lirg demand, :per kWhr 
All exc:eu, per kw'hr 

Excess Decl.::.d ~c:e (Spee1.s.l Col1.di tion NO'. 9):­

~d Charge: 
Per lew 01: exc:ess ~'Jm deme.nd., per month: 

Energy Cba.:rge: 
First 450 kWhr per kw of: execss dema.nd, per month: 

!nc:lut!ed in Deme.nd CM.rge 

All over 450 kw'br per kw or excess demand, per l:Onth: 
5·29 tlills per kwnr 

.. 

$4,300.00 
·95 

$3·91 

('!he tuel c:ost adju=~ent a.mount is not subjeet to any a.djtlS~ent 'tor vol.te.ee 
or power 't~r.) 



.AP?EtmIX B 
Page 6 of: l3 

:RA.1'ES - PACIFIC GAS AND ELEC'rRIC COMPANY 

SCEEDOIE NO. A-15 

Cu::tomer O::l.e.rge: 

E=.ergy Cba.rge (in a.d.d1 tior. to the Customer Cb&rge): 
F1%-st SO kw'hr, per kw1:l.r 

, Next 150 kwhr, per kwhr 
Next 800 kwhr, ;per kwbr 
Next. 2,000 kw'hr, per kwhr 
Next. :1.2,000 k'whl", per kw'hr 
All over 25,000 kwhr per meter per ':l)Ontb: 

FiJ:o::t 50 kwbr per ~ or ODHT'!g d.ema.r.d, per kw'hr 
Next 150 kw'llr per kw or bllHng d.emand., per kwbr 
All exees~, per korhr ' 

SCEEDutE NO. A-16 

Energy CbJuoge: 

First l50 kwbr, per kwbr 
Next 1SO kw1:1r, per kwhr 
All excess, per kwhr 

CUstomer Charge: 
Energy' Cl:Ie.rge (in add.1tion to the CUstomer Onrge): 

First 100 kw.1n-, :per kwhr 
Nexc 200 kwbr, ::;>er kwh%" 
Nexc 700 kwbr, pe%" kwhr 
Next 2POO ~, ;per kw'.br 
Next 7POO kwbr, per kw"-...r 
All excess, ;per kwb.r 

SCP.EDU"'J.J: NO. A-61 

PAte A 
CUs~r Cl:la.rge: 
Energy' Cbarge (in addition to the Custon:er Cha.rge): 

Fir:rt. 100 kwl:lr, per kwhr 
Next 200 kwbr, per kwhr 
Next 700 kwhr, per kw'hr 
Next 2,000 kwh%-, :per kwhr 
Over 3,000 kwbr, per kwhr 

Per'Meter 
PerMollth 
$6.66 

6.029P 
5.479 
4·829 
4.229 
;3:.429 

2.879 
2.179 
1·529 

$0 .. 75-

4.029~ 
s.429-
2 .. 929 
2·529' 
2..229' 
1.729' 

$1.25 

4.~ 
4 .. 129 
3·829' 
3.l29 
2 .. 029 
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RA.T:E:S - PACInC GAS AN:) ~C COMl?~'Y 

SCHEDti'LE NO .. A-61 (Continued.) 

Bate B 
For all kw'br> per kw'hr 

s....""EEDOI.E NO.. A-62 

Ra.te A 
Energy Ch.u-~: 

:First 13 ~hr7 or less 
~ext "51 kWhr" per kwl::r 
:\ext 200 kwbr" per kwbr 
Next 500 kwhr> per kwhr 
Next 1,750 kwbr" per kwh:" 
Over 2>500 kWbr" per kwhr 

Rs.te B 
Energy Cb.e.rge: 

First 300 kwhr> per kwh%' 
Over 300 kw'hr> per kwhr 

SCREDtl'I.E NO. O~l 

175 W8:tt :nerctll"y vapor ls.:p 
400 watt '!llereury vapor ls.mp 

SCHEDotES NOS. D-l, D-27 ~3, D-4 ~d D-5 

C~tomer Charge: 

Energy Charge (1!l aa.dit1on to the 
CUstooer Charge): 

First 50 k.wbr, ;per kwru:-
Next 50 kwhr, per kwh%" 
Next 100 k .... br> per kwh%' 
Next 100 kwh:;, per kwbr 
~ext 700 kwbr, per k'or::.r 
Over 1,000 kwhr, per kwhr 

4·029.e 
3·029 
1.829 
1.629 
l .. 529 
1·329 

Per Meter 
Per Month 

1 .. 679~ 
l .. 279 

$4~27.L 
6.745 

Per Meter Per Month 

4.329~ 4.5~ 4·729~ 5·929i 
3·229 3.429 3·529 4·229 
2 .. 229 2.429 2·529 2·929 
1.629 1 .. 629 1 .. 629 1 .. 629 
1.529 1.529- l·529 l·529 
l·329 l .. 329 1·329 1 .. 329 
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PATES - PACIFIC GAS Alm ELECTRIC COMPANY 

Cu=tomer Chs.rge: 

Energy Cbarge: 
First 50 kwhr ~ per kwh%' 
Next 50 kwhX', per kwh%' 
Next 200 kwhr, :per kwh%' 
Next 700 kwbr, per kwhr 
Over ~,OOO kwhX', per kwhr 

SCHEDULE NO. K-l 

Fir=t l50 kwhr, per kwhr 
Next 850 kwb%', per bib%' 
All exc:e:::s, per kwhX' 

SCEEDULE NO. IS-l 

Cla.ss 
Bur:icg Schedule 
Nom1.oa.l La.mp Ra. ti.cg 
Inea.nde:::c:ent Ia:l:ps 

600 ~ume:s or less 
1,000 l'I:Cens 
2,500 lu::.ens 
4,000 ltzmen::: 
6, 000 ~'\:'l1el:J,$ 

10, 000 ~1.lmell::: 
15,000 lumens 

lI.erC:TXr"'1 Va'DOr IAm'O::: 
Iamp A'V"e%'age Ir1i ti4l 
~ t1Jmens 

100 
175 
250 
400 
700 

1,,000 

3,500 
1,500 

ll,ooo 
2:,000 
'!'r ,000 
57,000 

X1gb. :I?:'e~ 
Sodiu: Vapor Le.:!p~ 

250 25,500 
400 l.~ 000 "09, 

All-Night 

$ 2.006 
2·209 
3·318 
4.030 
4.74~ 
6.412' 
8.286 

$. 3.4l3 
3.871 
4.680 
6.l45 

lO.416 
l3.158 

lh te Per !Amp Per Month 

Per ~ter 
Per IIcnth 

$0.75 

A B 
Midnigh~ All-Night 
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SCHEDULE NO. !S-2 

Class 

APPErl"DIX B 
Page 9 of l3 

RAXES - PACIFIC GAS AND ~C COMP.Alr.{ 

Rate Per ~p Per Month. 

Burni:g Sclledw.e 
NocilYJJ. !amp Ra. titlg 
In~deseent Lamps 

ABC 
~-Ni5ht M1~ght All-Night Midnight All-Night Midnight 

1,000 l~e~ or less 
2,500 lu:tens 
4,000 lucen.: 
6,000 l~ns 

10,000 lume:s 
15,000 1Wl:1e:c.s 

~'W' Pres::;u:re Soti:ium. 
Vapor ~s 

10,000 l'tlmens 

High J?ress~ Sod:ium 
Vapor I.?mps 
!Amp Average Ini~iaJ. 
Wa.tt::. tu:nens 

25,500 
46,000 

Metal Halide Iam-os 
Iamp Average lIJ.i tiaJ. 
~ Lumens 

400 
1,000 

Class 

$ .. 559 
1.218 
l.830 
2.591 
4.012 
5.586 

$1·922 

$2.533 
3.330 

$ .455 
·959 

1.415 
1·970 
3.031 
4.l93 

$1.009 
l.818 
2.480 
3.191 
4.762 
6.536 

$4·383 
4.650 

$ .755 
1.309 
1.865 
2.420 
3.531 
4.793 

Ra.te Per !Amp Per YJOnth 

Bur.:li~ Sehedule ABC 
NottlilW. La.mp Ra.t.ing. All-Night Midnight All-Night Midtlight All-Night Midnight 
Mereury Vapor !amps 
IAc.p Average I:i tieJ. 
~ LumeM 

100 3,500 $1..2l3 $ ·957 $l.613 $1..207 $2.113· $l.607 
l75 7,500 l.72l l..360 2.l2l. l.660 2.62l 2' .. 060 
250 ll,ooo 2.280 1 .. 815 2.780 2.165 3.280 2.465 
400 21,000 3·295 2 .. 573 3·795 2.973 4·295 3·373 
700 37,000 5.326 4.03$ 6.626 4.833 7.l26 5.283 

1,000 51,000 7.508 5.704 9.058 6.604- 9.55$ 7.00. 
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RATES - PACIFIC GAS ~"D EI.EC'!RIC COMPANY 

SCHEDULE NO. IS-3 

Energy Cb.e.rge: 
For the t1rst 20 lGr or less oor connected loa.C.: 

First 150 kwbr per :o:l.th :per lGr eoz:raeeteC. 
All excess". per lQIbr 

For all eo:cnee-...ee. load 1n exeesa. 0-: the ~Gt 20 kw': 
F1!"st 150 kwbr :per :JOntb. :per kw' eonnected 
All exeet.s" per kwbr 

Service Cb.a.rge (in add.1tion to the Energy Charge): 
$4 .. 00 per :ontb. 'tor ellcll service eo:cneet10n to s. 
sepa.ra.te c1reu1t or the eu.stomer. 

Ener~ Charge: 
For tJ::e rirst 20 kw or less o~ eo:cneeted load: 

First 150 kwbr per month per ltv eOlmeeted. 
A1l excess". per kw'hr 

For all co:meeted load 1n excess of the first 20 ltv: 
First 150 kwbr ;per 'month per ltv connected 
All excess" per k-.rbr 

Se%'v1ee Charge (in ad.<!it:ton to the Energy Charge): 
$4,.00 per 1!lOnth ~or each seX"V'1ee eo:cnect:ton to !\. 

sepa...""S.te drcu:t.t at the CUS""...ocer. 

SCIlEDtJtE NO. LS-6o 
Nom1nal. Lamp Rat.1l:lg: 
IncaMeseent Lamps: 

2,,500 1umeII.S 
4".000 lumens 
6;, 000 1'tlme%l.C 

SCHE!>utE NO. LS-61 
A 
LampRa~ 

B 

4" 000 lumens". Inca:cdeseent 
10,000 11Jl:lerlS ... Inetmde::;.cent 
10,,000 1'lJ:ne:llS, Mercury Vapor 

I.a::p Rating 

c 

2,500 1-w:ellS" I:leatldeseent 
4,,000 1~" InCSJ:ldeseetrt 

~ Rat1:g 
2,500 lu:en::., I:lea::ll!e~:lt 

$3.590 
8.172· 
5.080 

Per Meter 
Per Month. 
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RA:'ES - PACIFIC GAS JJ1t> E!.EC:'rlUC CCMPM'Y 

SCIiEDULE NO. TC-1 

Serv1ee Qla.rge: 
For eacll. Service Cotmect1on 

Energy Cb.e:t'ge: 
.AlJ. kwll:' ~ per kwbl:' 

A .. ~.ontbl.y Basis 

Energr Cha:ge: 
Co:mected Load 1n l:ro 

2 - 9.9 bp 
10 - 24.9 1'11' 
25 bp and. over 

Per Meter 
Per Month 

$1.25 

~te per kwhr for Mo!'lthlv Consumption 00£ 
Fi..."'"St 50 Next. 50 Next 150 All over 

kw"'-r kwb.r kw'hr 250 kwbr 
'Oer hoo 'Oer hp ~r hp per h'O 
-5.279~ 2.i79~ 1.62§~ l.279P 
4·729 2.729 1.479 1.279 
3·929 2.479 1.379 1.179 

Per hp. 
rer Year 

Firs":. 10 bI> ot COIl.t1eeted. load. 
AU over 10 bp of' conneeted. load. 
The deC8.!ld. <:harge is p3.yll.ole 1::. five equa.l 

monthly. in::~ts. 

o - 18 
19 - 37 
38 - 74 
75 s.:c.d. over 

l0.te per k'.vhr tor Moa.thly Co~u:nptio::l per 
kw 0'£ Billing De:llB.nd 

First 100 Next 100 Ne~ 100 All over 300 
kwbr k'Nb:' kwhr kwhr 

-oer kW' t>er kw" per kw" 'Oer kw' 

l.479:i 
1.219 
l.279 
1.179 

1.z79P ' 
1..~79 
1.029 

.. 929 
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RATES - PACIFIC GAS A...'m ELECttIC C011.PAJ.vY 

Rate 'Oer Kwh%" f'or Vcnthly Consumption of' 
First. 50 Next 50 Ne~ 1.50 All over 

kw= kwhr kwh:' 250 kwhr 

Connected. !.cae. in h., 
per ho::> -oer h'O .. per FP per hOO..;,., 

2 - 9.9 
lO - 24.9 
25 .. 49.9 
50 .. 99.9 

6.47~ 3.529~ 2.079~ 1.529~ 
5.679 3·329 1.879 1.529 
4.779 3·229 1.729 1.429 
4·129 2.879 1.729 1.279 

100 - 249.9 
250 .. 499.9 
500 a..o.<! over 

3·679 2·529 1.529 1..179 
3·329 2.179 1.429 l.079 
3·229 2;.079 1.379 l.079' 

SCHEOOLE NO. p-8 

Electric Rate I 

Demand Charge: 

F~t 1,000 kw' of' bll!i~ decs.nd 
Over 1,000 kw' of' bUli=g det:'AIld." per kw 

Enert=t Charge (in. o.ddition to the Dec:a.:d Charge): 

First 100 lGlhr :per 1-:iV or billir.g <!eoa.nd., per kwb.r 
xext 200 k .... hr per kiV of: bUli.cg de:r.and, ~r kwhr 
All excess, per kw'b.r 

:.::!..eetrie Re..te n 

Deule.nd. Ch!.rge: 

Firs't 4,000 kw' of' b1lli:lg <!elllM.d 
Over 4,000 k''''' of bil"jog dema.cd., per k"" 

Energy CMrge (i.e a.ddi t1Cin to the Dema.nd. Cbnrge): 

Fir:t 100 kwhr per' k ..... of: bil.J.:tng derna.nd, per kwhr 
Next ZOO k'II':cr per k' .... of: b11l1tlg t!eca.nd, :;ier kwh%' 
All exces:;, per kw1lr 

Excess Del:ca.nd Service (Spee1a.l Condition No.9): 

DelUl..Qd. Cl:arge: 
Per kW' of' exce:::: 'Ce.Y.ic.um detDaond, per month: 

Per ~.eter 
Per M:>nth 
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RA.XE$ - PACIFIC GAS AND ~C CQ.\s?A.'f! 

SCHEDULE NO. P-8 (Continued) 

Energy Cborge: 
First 450 kw'br per kw ot exeesc 4eme.:od. ¥ per month: 

Included 1n De"-..ad Charge 

.Ul over 2:.50 kw'hr pe::- k.r o't excess de::and, per ::IOnth: 
5.29 Illills :per kwllr 

('Xhe tuel adju~t 8:n01XO.t is not su'bject to o:tlY reedjust::ent tor volt8.ge or 
power t'a.c:tor.) 

In territories A n.M C, the t'uel eost a.djust:ent is ap:;>l1ec.ble or:J.:..r 'to- that 
portion or Re.~ne:t"'.r Energy Requ1..'""e:le:lts vb1c:b. is 1n exeess ot Net Plant 'Ot.'tput. 

SCEEO'OLE NO. P-bo 

Con."leeted. Loa.d. in ~:!) 

2 .. 4.9 
5 - 9.9 

10 .. 24.9 
25 .. 49.9 
50 .. 99.9 

100 a.nd over 

SCHED'QtE NO. PA-l 

A - Co:.neetee. Loo.t! Ba.::is 
B .. YAXimU!ll. Demand. Ba.:::is 

Connected Load. in hp 
or 

~illing Det:a.nd in k' .... 

2 .. 4.9 
5 - 14.9 

15 .. 49.9 
50 - 99.9 

100 - 249.9 
250 .. 499.9 
500 a::.d over 

A::.nua.l 
Service ~e. 
per hy or kw 

Rate per K .... hr tor Montbly Const::m)tio'Q. ot 
F:i.rS't 50 Next 50 Next 150, All over 

k .... br kw'br kw'hr 250 kwbr 
ner hp ...;per hp per ilp ,per hp 

4·129i 2.429i 1.629,f 1.379,5 
3.829 2.279 1.479 1.229 
3·579 2.l29 1.379 1.l29 
3·229 1.879 1.379 1.l.29 
2·929 1 .. 779 1.379 1·129 
2.679 1.629 1.379 1~129 

E::lergy Chs.rge in Ad.d.1tion 
to the Service Charge 

PAte -oer kwhr per hp or kw' 'Ocr yell%' 
Firs~ Next All over 

1. ,000 kwh: 1,000 kwbr 2POO kwbr 
e r hp or kw :er h-o- or kw per h1':l 0:' kw' 


