Decision No. 81305 o o @ﬁu @J 9, >
BEFORE THE PUBLIC UTILITIES COMMISSION OF THB STATE OF CALI?ORNIA :

In the matter of the application

of SIERRA TELEPHONE COMPANY, INC.

for avthority to issuc a - -
$2,572,500.00 note and to cxecute Application No.. 53819
a mortgage securing the same in (Filed Pcbruary 2, 1973)
connection with an REA loan.

Siexra Telephonce Company, Inc. seeks authority to issue
2 Rural Telephone Bank promissory note in the principal amourt of
$2,572,500, and to execute and deliver a Supplemental‘Mortgage
and Security Agrecment. | T

~Applicant is a California corporation engaged in the
busindss of providing telephone service primarily in portions of
the County of Madera. The utility proposes to carry out a prégram
summarized in an allegation recading as followss '

“That the corporation proposes to upgrade
the Oakhurst exchange to all onc-party service:
to upgrade the Raymond exchange to onc-party
bPase rate and four-party rural service: to
extend service to 511 new subscribers; to
cstablish a toll center at Oakhurst; to
construct a combination headquarters and
central office building at Qakhurst: to
provide a dial radiotelephone system to
sexrve 10 subscribers; to purchase Rural
Telephone Bank Class B stock: to purchase
vehicles and work equipment, and cover
engineering fees." ~

In oxder to obtain funds for the foregoing purposes,

including $122,500 for the required purchase of stock, applicant
contemplates borrowing $2,572,500 from the Rural Telephonée Bank
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purseant to the terms of a proposed Telephone Loan CQntrac:'
Anmcndrent. The borrcwing would be evidenced by a 35-ycar note,
wialch note wourld bhear interest at the rate of 6—1/2%.pcr annum.
The note would be secuxed by a proposcd Supplemental. Mortgacc
and Security Agreement.

toxr consideration thcrchmission £inds that:

1. The proposed documents would not be adverse
to the public intarest.

2. The proposed note is £Or Droper PUrposesS.

3. The monrey, propezty or labor to be procured
or paid for bg the issue of the note herein
authorized is reasenably roguired for the
purposes specified herein, which PUCPOSCS
arce not, in whole or in part, rcasonably
chargeable to ox¢rating expenses or to.
income.

On the basis of the foregoinag LGexnco we conclude
that 4<he applxcatlon should be granted.. A publzc hearing is
not nocessary. . The acthorization herein granted is for the
nurpose of this procecdzng only, and is not to be construec‘as
indicative of (a) amounts to be included in procecd;nos fo*uthc
determination of just and reasonable rates, or () concurrence
in the reasonablencss of proposed serving arrangemcnts‘o: uarl
nodifications. | . ' .

ORDER

-IT IS ORDERED that:

l. Sierxa Ieﬁcphone Company, Inc. m2y enter *nto a.
Telephone Loan Contract Amendment with the United States of
America, acting throuch the Administrator of the Ruxal Electrili-~
cation Administration, and the Rural Tclephone Bank, acting through
its Governoxr. The decument shall be 1n’substantzally the sqmc
form as Exhibit B attached to the aopl;cauzon._
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2. gierra Tclephone Company, Inc. may execute and
deliver a Supplemental lortgage and Security Agreement in
substantially the same form as Exhibit D attached to the application.
3. sierra Telephone Company, Inc., in order to obtain
funds for the purposes specified in the application, may issue a
Hortgage Note in the principal amount of not oxeeeding $2,572,500,
which Mortgage Note shall be in substantially the same form as
Exhibit C.attached to the application.
4. Sierra Teclephonc Company, Inc. shall file with
the Commission a xeport, or reports, as regquizred by General
Ordoex No. 24-B, which ordor, insofar as applicable, is here.by
made a part of this order.
5. This order shall become c¢fiective when Sierra
Telephone Company, Inc. has paid the fee prescribed by Section
1904 () of the Public Utilities Code, which fee is §3, 573.
g D3te 2t - _Los Angeles , California,
this l0 day of __ mARCH __, 1973,

Commissioner J. P. Vukasin, Jr... being
necessarily absent, 2id not participate
in the dism..ition of this procoeding.

Comm.t.sionor Thomas Moran, being
zecessarily adbsent, did not participate
in‘ the 4isposition of-this proceoding.

PUBLIC UTILIT:ES COMIV !SSlCN
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