
Decision No. 81105 
--~--~~--------

BEFORE 'I'BE PUBLIC UTILITIES COMMISSION OF 'l'EE STATE OF CALIFORNrA 

In tho mattor of tho application ) 
of SIERRA 'l'ELEPBONE COMP~, INC. ) 
for authority to issue a ). 
$2',572, 500.00 note 'ana to CXe<::Uto ) 
a mortgago sccuri:lg the same in } 
connection with an :REA loan. ) 

) 

Q.!'!'!!!'Q.!' 

Application No.:S3S19 
(Filed February 2",. 1973) 

Sierra ~elephone company, Inc. seeks authorityt~ issue 
a Rural Telephone Bank promisso~ note in the principal amonnt of 
$2,57'2,500, ana to execute and deliver a SUpplemental Mortga9'c 
mld Security Agre¢ment. ,,, 

.... Applicant is a California corporation engaged in the 
business of providing telephone service primarily in portions of 

the coun::y of I-ladera. The utility proposes to carry out a program 
summarized in an allc<Jation reading as follows: 

I·That tho corporation proposes to upgraoe 
the Oakhurst exchangc to all one -party service; 
to upgrade the Raymond exchangc to one~rty 
base rate and four-party rural service; 'to' 
extend service to 511 new subscribers; to 
establish a toll center at OaJ~urst; to 
construct a COmbination headquarters' and 
central office building at OaJchurst; to 
provide a dial radiotelephone system to 
serve 10 subscribers; to pl.lrcilase Rural 
Telephone Ballk Class B stock; to purchase 
vehicles and work equipment, and cover 
engineering fees." 

In order to obtain fands for ~e foregoing p~oses, 
including $122,500 for the req\lired purchase of stoc:k, applicant 
contemplates borrowing $2,572,500 from the Rural Telephone- Bank 

- 1 -



A .. S3S19 

purs~t to tho terIn.:) of a proposed Telephon.e Lo:m Cont:act 

AmcndmGnt. The borrc\>1i:o.g would be evidc:lccd by a 3S-ycar noto, 
W~'l.icl'l note WOl!ld boar interest ~t the rate- of 6-1/20/0 per- a.""lD.um. 

The note wOl.lld be zecured by a proposed Supplemental Mortsagc 

and Security ~9rccmont. 

After con::idorat:i.on the Commission finds· tb~t: 

1.. The proposed docuccnts would not be adverse 
to the public interost .. 

2. Th~ proposccl note is for proper purposes .. 
3. '!'he :noney. prope:t.y or l;l):)or to ~e procur:ed 

or ~id for by the issue of the note herein 
autho~izoe is rca=cn~~~y rcql!irecl for tho 
purposes specified herein, which pU%'?Oscs 
a:c not, in whole or in part, reasonably 
char90able to oporatin9 expc:lses or to 
income. 
On the basis of the fore90~g findings we concluQc 

that the application should be granted. A pUblic hearin~ is 
not necessary. . The al!thorization herein ~ran:ted is for tho 
:;?1:-.-p¢SC of this proeceding only, Ollid is not to be construee. ~s 
ind~cative of (a) amo'mts to be included in proceedings fo~ 'the 

eete:r:mination of just a:l.d reasonable rates,. or (b) coneurronce 
in ~~e roasonablcno~s of propo~ed serving arrangements or tariff 
modific3tions. 

Q.B.~~~ 
,IT IS ORDERED "that: 

1. Sierra 'l'olcpho:lc Company, ~e. :may enter i:lto- a 
'l'elcphon~ Loan Contract Amc:ldmont with t!lc United States of . 
America, acting through the Administra'i:or of tho R.u.::al Electrifi

cation Adm5n;stration, ~ne the Ruml 'l'elephone Bank, ~ctin9 throu9h 

its Governor. The dOC\:lUent shall be in' sUb~tan.tially tho s~e . 

£o~ as E'xh.i.bit :s attached to the a!>plication;. 
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A.S3319 :aN 

2. Sierra Telephone Company, Inc. may execute and 
deliver a Supplemental I/lortgase and Security A9reement in 

substantially the same f04m as EXhibit D attached to the application_ 

3 - Sierra Telephone Company, Inc., in order to obtain 
funds for the purposes specified in the application, m~y isstl¢ a 

I'Iortgagc Note in the principal. :amount of not exceeding $2:,572,500, 

which X~ortg3ge Note shall be in substantially the same for:til as 
Exhibit c ·attached to the application. 

4. Sierra Tclc,Pho:o.e Company, Inc. shall filo with 

the commission a report, or reports, as requir.od by General 
ordor No. 24-B, which ordor, insofar as applicable, is hereby 
made a part of this order. 

S. This order shall become ofieetive when Sierra 
Telephone company, Inc. h~s paid the fcc prescribed by Section 

19040,,) of the Public Utilities Code, which fec is. $3-,~73-. 
~ate at Los .A.:lgc-lbS , ~lifornia, 

this I; day of MAKe" : , 1973 .. 

Comm1~~1oner J. P. V~s1n. Jr •• being 
noco~~r1l7 ~b~ent~ ~1~ not pa~1c1pato 
in the d1Spo:;1t1o%1 or th1:; proeoo~1l:lg. 

CQmm1:;~1on.r tho~ Moran, be~ 
ZlOCeSStl.rlly .o.'o:::en't.. d1~ not :p.art:ic1:pato 
1n tho- 41:01)051 tion or~tb1s. ~ro<:.o41.ag. 

PUBLIC UTJUiiES COMMISSICN 
'SrATE. OF CAUFoR."\"IA. 

..~' ," 'Ito' • 

;,~~':. ~' ... 
,I",... ", ~"" 

"--'""""-" 

" ..... 

c:: S nac:::iMtAO t'tt---1 i = 
Conmu.sSl.oners 
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