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Decision No. 8:11.06 ------
BEFORE tHE PUBLIC UTn.ITIES COMMIsSION OF THE StATE· OF' CALIFORNIA 

In the Matter of the App11cationof ) 
SAGE TRANSPORTATION INCORPORATED ~ ) 
a ca11forn1a cO'rp01:'ation. for a ) 
certificate of public convenience ) 
and n~cess1ty to extend highway ) 
commou carrier service. ) 

------------------------~) 

Appl:tc:ation. No. 53423-
(Filed June 26~ 1972) 

E. H. Gr1ff1ths~ for applicant. 
tOughiin.Aerol and Hegarty,. by Marshall G. Berol,. 

Attorney at Law. for Delta Lines" Inc.,. ana 
Michael A.. Sm1th~ Attorney at Law,. for Pacific 
~tor I'rUcking COmpany ~ protest:ants. 

OPINION ... -- .... ---
Applicant is presently engaged in the t1:ansportat10n of 

general commodit1~s~ with certain exceptions~ between points atld places 
within the San F-:ancisco Territ0l:Y,. under do. certificate of publie 
eonvenience and ~ce&s1ty (not re~stered ~th- the Interstate· Commerce 
Commission) transf~T're<i to applicant by Decision No. 79072 dated 
August 24. 1971 in Application No. 52700. Applicant alSO: holds radial 

highway common ea~er and highway eontract carrier permits. They 
were iss~ to Sage as an indiVidual in February of 1961 and later 
transfened to the corporat1on. 

Applieant applied on June 26. 1972 for an extension of 
authority to incl~e most of the population centers between Sa.n Jose 
and Santa R.osa,. SaC't'8.1.'l4~'C\,to to Modesto~ San Francisco to San Jose, anQ. 
Oakland to Stockton. Applicant filed one eopy of its application with 
the Intersute Commerce Commission under Section. 206(a.) (6) of the Inter­
state Commerce Act. Applicant requests authority to serve' the proposed 
area in interstate and foreign commerce as well as intrastate.. Notice 
of this- ap:plieation appea:red 'in the Federa.l Register· on July 12, 1972. 
Prot~ts were filed by Delta Lines,. Inc. and Pacific ~torTrudd.ug 
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Company. A hearing was scheduled and held in San Francisco on 

October 31 and November 1 and 2> 1972 before Examiner Fraser. After a 

conference on the third day of hear!llg~ the parties provided a pro­

posed certificate by $tipulation~ which was placed in the record as a 
late-filed exhibit (No. 12). Upon receipt of the s~1pulation the 
protests were withdrawn. The stipulation provided for the:transporta­
t10n of general commodities over U .. S. H1ghway 101 between San Rafael 

and San Jose> with a ten mile lateral authority; Interstate Highway 80 
between San Francisco and Crockett> inclusive> with a ten mile· lateral; 
State Highway 17 between San Rafael and Los Gatos> with a five mile 
later31; State Highway 4 between Pinole and junction with Interstate 

Highway 680> With a five mile lateral; State Highway 24 between 
Oakland and junction With State Highway 4; and Interstate Highway 580 
between Oakland and Livermore, With service to the off-route point of 
Pleasanton. It provided for the usual restrictions. and, removed most 
of Solano County from applicantts proposed· service area. 

Applicant Will provide a daily on-call· service> from Monday 
through Friday> with the exception of holidays. Applicant proposes an 
intrastate> interstate> and foreign commerce service to be perform€.;i 

wholly within the State of Califortl1a. Applicant will adopt the rates> 

rules ,.and regulations set forth in Min1xm.m1 Rate Tariff· 2' and other 

applicable Commission minimum rate tariffs. Applicant's operatiog 

equipment includes 5 van trucks> 1 flatbed,. 5 tractors,. 4 van semi­
trailers> 2 flatbed sem.1,-trai1e-rs,. a dolly> and several forklifts .. 
App-lic:aut T s balance sheet as of July 1, 1972 shows total assets of 
$153,,954 .. 07,. total current liabilities of $l2>613:J~74> and :aPita1 of 
$107 >544.54. Appli,C4nt t s statement· of ea-rn1ngs fc~ the first six 

months of 1972 indicates a gross. income of.$-134,.lO~.60> expenses of 
$128>996.97> and a net income of $$>.106.63,. 
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The president and sole stockholder, of the' applicant 
co't'pOration testified as follows: He has 20 years' experience in the 

'trucking business, operating initially as an ind1v1d~1,then, since 

1967, as a corporation. Applicant operates from a 5~OOO-square foot 
te'rminal. in South San Francisco which includes a repair facility and 

loading dock. Applicant employs 8: drivers." a dispatcher, and a 
clerical worker, along with a p.;1rt-time accountant and the president, 
who functions as general manager.. Applicant's pres~t certificate was 
purchased in 1971 after a Comc1ss1on representative warnect: that appli­
cant was ~v1ding. a scheduled servi.ce between certain points. The 

certificl!te was not adequate, but it was the only one that' eouldbe 

purchased.. Applicant has. applied herein for an expanded service aTea .. ' 

to eliminate split-delivery problems and to satisfy shiPPer demands 
for regular service out of the Bay Area-

Ten shippers testified for the applicant. They receive and 
ship 4ut;O parts, elevators and parts therefor, school, stadium,aod 
auditorl'U2ll equ:!.pmen.t, rope, cordage, electrical supplies", staplers, 

pneumatic and power tools,. fruits" canned' food" bottles, caps, 
chemicals,. and other items.. Several receive supplies from f~reign 
countries and seek applicant" s service to transport theirm.erchand:tse 

from the docks to a warehouse or consignee. All of those :;,Jhc> testified 
have used applicant's transportation service for 8. number of yea.rs. 
They classified applicant T s service as being: very d'ependable and . claim 
free. All Will use the service thl:oughout eheexp.anded' service area 
if the application is 'granted. 
Findings 

1. Applicant has the expe:r:1ence, equipment, personnel,. and 

finaneial resources to institute and maintain the proposed service .. 
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2. Public convenience and necessity require that applicant be 

authorized to engage in ope~ations in intrastate commerce as proposed 
in :he application and .c.lso requ.1r~ that applicant reauthorized. to 
engage in operations in inte~state and fo=eign com:erce ~thinltmits 
which do not exceed the $Cope of the in~as~te ol'Crations authorized 
by the order herein. The ox-de,;' which follows wi!.! 'pro'l7:r.<ie for the 
granting of an in-lieu certificate of public convenience and necess1~J 
and the revO<:ation of all ex:tsti-ng authoriey. 

The Cor:mn1ss1on concludes, that the application should be 
granted as set forth in the ensuing order. 

Applicant is here~ placed on notice that oper~tive rights. 
as such,. do- not constitute a class- of property which may be capitalized 
or \lSed as an element of v&l-ue in rate fixing for any amount of money 
in excess of that originally paid to the State as the consideration 
for the grant of such rights.· Aside from their purely pe'nrl',ssive 
aspect,. such rights extend to the holder a full or partial monopoly of 
a class of business over a particular route. This monopoly feature 
may be modified or canceled at any time by the State,. which is, not :tn 
any respect 11m1ted as to the number of rights which maybe given. 

ORDER. 
----,-~-

IT IS ORDERED that: 

1. A certificate of public convenience and' ne<:essity is granted 
to Sage- 'transportation Incorporated,. a corporation,. authorizing it to.· 
operate as a highway common carrier. as defined in Section 213 of the 
Public Utilities Code~ between the points and over the routes partiCU­
larly set forth in Appendix A attached ,hereto and' ~de a part, hereof,. 

2 - In proViding service pursuant to the certificate herein 
granted,.. applicant shall comply' with and observe the folloWing service 
regulations. Failure so to do may result ina cancellation of the 
operating authority granted ~ this deCision. 
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(a) Within thirty days. after the effective'd8.te' 
he'reof~ applicant shall file a wr1tten . 
acceptance of the certificate herein granted. 
Applicant is placed on notice tba t ~ if it 
accepts the certificate of public convenience 
and necessity herein granted~ it will be 
re<lU1red~ 8mO!lg other th1ngs~ to comply with 
and observe the safety rules of the California 
Highway Patrol and the insurance requirements 
of the Commission t s General Order No. IOO-Series-

(b) W~th1n one hundred twenty days after the . 
effective da~e hereof> applicant shall establish 
the service herein authorized and file tar1ffs~ 
in triplicate, in the Commissionl's office. 

(c) The tartff filings shall be made effective not 
earlier than thirty days. after the effective 
date of this order on not less than th!.rty daysf 
notice to the Commission and the publ1c. aDd the 
effective date of the tariff filings shall be 
concurrent with the establishment of the" service 
herein authOrized. 

(d) The tartff filings made pursuant: to- this order 
shal..l comply With the re~ations goverc.1ng the 
cons..t'rUCtion and filing of tariffs set forth in 
'the Commission t s General O:-der No-. 80 -Series. 

'(e) 'AP.p:l1-ca.nt shall ~inta1n its accounting records 
.. on a calendar year basis in conformance with 
the applicable Unifoxm System of Accounts or 
Chart of Accounts as. p-=escribed or adopted by 
this Commission and shall file 'With the Comm:ts­
sion~ on or before March 31 of each year> an 
annual report of its operations in such foxm, 
content ~ and nlJmber of copies as the CommiSSion, 
from time to t1x:le .. shall prescrtbe. . . 

(f) Applicant shall oomply With the requirements of 
the Comm1ss10n t s General Order No. 84-Series for 
the transportation of collect on delivery ship­
ments. If applicant elects not to. transport 
collect on delive~ sh1pment$~ it shall make the 
appropriate tariff filings as required by the 
General Order. 
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3. The certificate of public convenience atld necessity granted 

in paragraph 1 of this order shall supersede all existing certificates. 
of public convenience and necessity authorizing the transportation of 

". . 

general commodities heretofore granted to or acquired by applicant and 

presently possessed by 1t~ wb1Ch certificate. are revoked effective 
concurrently with the effective date of the tariff filings required ~ 
pa';4graph 2(b) hereof. 

The effective date of this order shall be twenty days after 
the date hereof. I!Z\:... '. 

Dated at ___ Los __ A:JJ.ge-..;;;_les ____ ,. californ1a'~ this __ ,, __ _ 

day of MARCH ~ 1973. 

Commissioners 

COmmiSsioner :r .,P.VuJ~,S1:C •. Jr... be-1llg' 
ne.co!:::t:rll~: .~b~C':'l1: •. t!i~ tI~~p.,'\rt1¢1pat.o 
1n the· c113POS1t.10Zl.0t·~S l>roee~ 



SACE TR..\;.rSPO~ATIOl~ INCORPORI\.TED 
(a corporation) 

. 

Original Page 1 

Sage Transportation Incorporated., by the certificate of 
publ1c convenience and necessity granted in the decision. noted 

in the marg1."l~ is authorized to. conduct operations as a h1gl'lway­

common carrier as defined in Section 213 of tbe Publ1c Util1t!es 
Code for the transportation of gene~ cOIlll:loc'1t1e-s as follows:. 

,. _. From, to a."ld. bet"!leen all points· and places located or.. 
and along the following routes: 

A. U .3. Highw~v 101 bet,"'een. San Raf'ael· and san .Jose, 
1nclus1 ve > and wi thin 10 miles- laterally of s.a.1d . 
route; 

B. State Highway 17 between San P.atael a.."ld Los t·atos, 
1nclus:tve-:, and points within 5 miles laterally or 
said route; 

C. Inters~ate Highw'a.y 80 be~'1'een San Francisco. and 
Croekett , inclusive;, and pOints W1th1nlO m!les 
laterally of said route; 

D. StateH1g..'l~'1ay 4 between P1nole and its junction 
with Interstate Hig.."lwa..v 680> !nclus! ve, a."ld :?o1nts 
"t1thin 5 :Diles laterally o!" said route~ 

E. State H!ghway 24 between Oakland a."ld its ju.."lct1on 
'W!th State Highway 4, inelusive~ 

F. Interstate H1g.""'lway 5eO 'bet\'1een Oa!(land a"ld L1 ver:nore ) 
1nclusi v:e, with. service to the ott-route pOint of . 
Pleasanton. -

?.ESTR!CTIO~-:: No shipments shall l.)e transported to, from 
or 'between pOints in Solano County> except 
service1s authorized to and from the City 
ot ValleS 0,. . 

Issued by Califo!.'"Il1a Public Utilities Commission. 

Dec1sio:l No-. 8110'6 , Ap'011cat!on ~·;o. 531123. 

-". 



Appendix A SAGE TRAiTS?ORTATIOH, IrTCORPORATED 
(at. cC;:c'Ooration) 
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In performing the service herein authorized" applicant 
may make use of a:ny and all streets" roads" h1gh'lrays 
and b~dges necessary or convenient for the perro~~ce 
of sa1.d service. 

Exce,t that pursuant to the authority herein granted" 
carrier shall not transport any. shipments of·: 

1. Used household goods" personal effects and 
orr1cc" store and institut10n fU--niture~ 
f1xtures and equ1p~ent not packed in 
accordance ~~th the crated property req~ire­
ments set forth in Item 5 of JI'T.1n1mum Rate 
Tarirr 4-B. 

2. Automo'b1les~ trucks a."'ld 'buses~ Viz.: ne"rand 
used> t1n1shed. or un1"1r..1shed ·pasa.enger auto­
mObiles (including jeeps)" ambulances, hearses 
a.."'ld taXis: freight automobiles, automobile 
chasSiS, t:"Ucks> trt:ek chasSiS, truck trailers, 
trucks and tra.11ers cOmOined., buses and 'bus 
chaesis. 

3· Livestock" vi::.: barrows, "oars,. bulls, butcher 
hogs, cal \-es > cattle" cows,. dairy cattle, ew'es, 
feeder p~gs" gilts" goats, heifers, hogs., !d.ds,. 
la::los,,· oxen" pigs." rams (bucks.) ,sheep, sheep· . 
camp outf1 ts, sow$." steers., stags" smne or 
wethers. 

4. Liqu1ds, compressed gases, commodities 1n sem1-
~last1c tOr::l and commCX!1t1ea. :1.n suspension in 
liqu1ds in bulk, in tank trucks~ tank tra1lers, 
tank semitra11ers or a combination of suchhigh~ 
wa:y vehicles. 

5. Co:nmodities when transported in oull~. 1n dump. 
trucks or in hoppe~-t:rPe trucks.· 

6. Comrood1ties when tr~~ported in motor vehicles 
equ1p~d for mecha.."'l1cal mixing in transit ~ 

1. Logs. 

Issued by California Pub11c Ut!l1t1es Commiss1on. 

Decision }ro. 811.06 ~ A"9Plication No. 53423. 
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Ca c:orooration) 

~ . 

8. Fre-S.h trw. ts and ve getae les A 

Original P3.ge 3 

9. Ray> fO'dder and stra~ .... in machine-pressed bales .. 

lOA New uncrated t\lrnj,ture. 

11. Portland. or sim11ar ce~ents> in bulk or packages.> 
when loaded substantiaJ.ly to': eapaei ty of' mO'tor_ 
vehicle. 

(END OF A?PEr.IDIX A) 

Issued by California Public Utilities Comm1ss:!.on. 

Decision UOA 


