
Decision No. 8:11.09 

BEFORE tHE FUBLIC OTIr..ITIES COMMISSION OF THE S"IAl'E OF CALIFCRNIA 

I~ the matter of the application ) 
of C~:!RAL COA:>'"I mUCK SERVICE~· ) 
INC.,. a corporatitl.:lC

,. for autbority ) 
to depart £r.om. rates, rules· and ~ 
regulations of Ydnimum Rate Tariff ;:0. 2 under ~he pr..;v1Sions. of the . 
a!&b.way Carr,~er I s. Act ,on trans-
portation for Spreekels$ugar ) 
D:t'.1i,si..~, Amstar Co~ration. ) 

. . ) 

Application No. 535CS 
(Filed August· 4, 1972.) 

Roland Schmidt, Attorney at Law, for Central Coast 
~k Service, Inc .. , applicant. 

Artb1.!r DO' }f.aruna, H. Rughes, and A. D .. Poe, Attorney 
at Law, for California Trueki'Cg Association; 
As.a Button, fo~ Sprecke;'s Sugar Division, AmsUlr 
Corporation; .and Phili~ G. Blackmore ... d:£oo, for 
california & ~Naiian ugar Co.,; inter~sted 
parties .. 

.1. L.. GlovkB., for the Comr:dssion staff .. 

OPINION --.-...-'---
This :latter was beard and submitted January 19, 1973-

before Exa~uer Thompson at San Francisco. There are no protests. 

Central Coast Truck Service, Inc .. , a corporation" oper.:l tes 
. ,,"s t1 higi:rway permit carrier.. By this application it seeks au-chority 
to depart from the minimum rates in Minimum Rate Tariff 2 (MRX 2) 

for the transportation of sugar, in packages, for Spreckels Sugar 

Division, Amst.:l.r Corporation" from S~reckels to points in California 

by (1) pr.oviding for an allowance of 5 cents per 100 po~'nds when the 
shipments are loaded by the sbipper ~~thout expense to theca~rier 

and (2) returning the e:n?ty pallets to tbe shipper without charge. 

By interim order in DeCision i:::>. 80642 dated October 2S" 1972" 
a??licant was granted. the authority sought for a period of six 
months. l'hat autho::ity is scheduled to Q-xpirc April 25" .1.973.. 
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Applicant transports shipments of sugar from Spreckels' 
refinery to Spreckels t warebouses~ wholesale grocers~and' distribu
tors at numerous points and places in California. Applicant has 
terminals at a number of points in tbe State and utilizes 40- to 
45-foot s.a:d.trailers in its truc:king operations. The transportation 
is described generally in Decision No. 80642'. The secretary-
treasurer of applicant testified that currently the o~ratio::l con
sists of a line-haul driver ?icking up an empty trailer (or in some 
instances one laden with tbe sbipper's pallets) at applicant's 
terminal at Watsonville and dropping it off at the Spreckels plant~ 
the:l picking up a loaded trailer, having it weighed,and then pro
ceeding to destination. Ordinarily there are four t:ailers spotted 
at the plant. Applicant may pick Up' the loaded trailers at its 
convenience. There is no waiting time involved in spotting the 
trailers nor does the driver have to wait for the trailers to' be 
loaded by the shipper. The secretary-manager stated that applicant 
not only incurs no costs in the loading of the trailers but also tb.ere 
is subs.tantial cost savings to applicant resulting. from the increased 
flexibility of scheduling use of equipment because the- tra:ilers, 
ere moved at its co~venicnce. 

Spreckels. has arranged with all of its customers to . 

tend.er to applicant upon unloading the sugar the same' number of 
empty pallets as there are in the load. Applicant takes those 
pallets ~o one of its terminals and they are held until there is 
space on eClui~meut tc.at is being dispatched to Watsonville. 

rae cost of providing transportation fromSpreekels to 
each individual poin.t of destination was not shOtom. In a proceec.ing 
to authorize a lesser rate than the establisiled minimum: rate the 
?rincipal cost.considerati?n is the cost savingsdirectlyattribut
able to the transportation involved and not the abi11tyof·an 
individual carrier to operate at lower. costs than other carriers. 
similarly. s;ltuatec.. (William E. Daniel, (1964) 63: CPUC 147.) The 
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substantial cost savings here are because (1) the shipper performs 
all loading, (2) while the equipment is being loaded there are no 
costs for the driver or tractor being incurred by applicant for this 
transportation because the driver and. tractor are dispatched to: otl:er 

revenue producing operations,. (3) the shipper permits applicant's 
trailers to occ~py space at its shipping platform after being loaded, 
thereby affording applicant flexibility of operations a,~d full utili
zation of its equipment, and (4) Spreckels permits. applicant to . . 

aceumulate empty pallets and to transport them at its convenience,. 
.:lnd has instructed its custooners to tender empty pallets' to, app'lican~ 
in a manner that provides little or no out~of-pocket cost to applicant 
in returning empty pallets to the shipper. All of these activities 
result in cost savings and efficiencies to applicant and involve a 

cost to Spreckels.. Spreckels pays the cost of loading. tbe equipment, 
it has a cost in tbe land and facilities occupied by applicant's 
tr:J.ilers, and it must. main1:ain a large supply of pallets which 'tI."ill 
permit the accumulation and transporUti~n of empties at applicant's 
convenie:ce. The transportation service provided by applicant· for 
Spreckels is differen~ from and less than ~he transportation service 
conteto.p1ated ~o be performed by common carriers and fo:r-hire, carriers 
at the established minimum rates. We find that the less~than-minimum 
rates proposed by applicant are reasonable. The unusualcircumsta~ces 
recited above can be changed. We conclude tha~ the tr3nsportation 
conditions should be subject to annual review and the=efore the' 
authority to charge the proposed r~tes should expire i~ one year 
unless sooner canceled, oodified, or ext~ncied by further order. 

ORDER -...----
IT IS ORDZRED tba t : 

1. Central Coast Truck Service, Inc., a corporati.on" is 
authorized to depart from tbe minimum rates and rules set forth in 
Minimum Rate Tariff 2 for the transportation of sugar, in packages, 
from Spreckels to points in california as Qorespecifically set 
forth in App,endix A attached hereto and by this reference made: 
a part her~of. 
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2. The authority hereinabove granted shall eX?ire one year 
after the effective date of this order unless sooner eanceled~ ,-
modified,or extended by order of the Commission. 

The effective date of this order shall be April 25, 1973. 
Dated at t,oe 'nit- , California, this, ~ ~ 

triA't<CH ' day of ____ ~ ___ , 1973. 

c;: 
COtlIlUl.ssioners 

C¢mm1ss1onor :J. P.. Vuka:>1n. Sr... bo1ng 
neees~1ly ab~on't. <U4 not. plU"t1c1pa'te 
in 'the' 41spoz.1't1ono~ 'tlU$ p:-ocee41::ae. 

" 
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APPENDIX A' 

CARRIER: CENtRAL COAST mUCK SERVICE. INC. 

SHIPPER.: SPRECKELS SUGAR DIVISION OF' AMSTAR CORPORATION 

COMMODI'IY: Sugar. in packages 

FROM: Spreckels. California 

TO: Points in California 

RATES: Rates named in Minimum. Rate Tariff 2 applicable on 
shipments of sugar weighing 10,000 lbs. or more, 
less an allowance of S cents per 100 pounds wben 
shipments are loaded by shipper without expense 
to carrier under one of the followine circumstances: 
(a) By the consignor with po-wer equipment 

furnished and used without e~pense to 
tbe carrier and wben n~ services are 
perfo:cmed a. t carrier expense or by 
carrier personnel. 

(b) By the consignor when the carrier's 
equipment is a trailer or semitrailer 
left for loading without the presence 
o~ carrier's employees. 

NOTE 1: When palletized shipments of susar 
are transported under rates named 
herein, the empty ?3llets shall be 
returned free. . 

NOIE 2: All otber applicable provisiOns of 
Minimum, Rate Tariff 2 shall api>ly 
except that Items. 200 to· 241 shall 
not apply_ 

" . 
(END OF APPENDIX A) 
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