
Decision No. 81.1.29 
BEFORE THE PUBLIC trrJ.LITIES COMMISSION OF THE STATE OF CALIFORNIA ' 

In the Matter of the Application ) 
of WES'IAN WAREHOUSE COMPA1n~ INC., ) 
a corporation., for a Certificate ) 
of Public Convenience and Necessi~ } 
Authorizin.g Operation as a Public ) 
Warehouseman at '!:llrlock, California,) 
and for Authori~tion to Issue a ) 
Promissory Note and a Deed of Trust.) 

) 

OP.l!!!ON 

Application No. 53626 
(Filed October 6" 1972) 

By this application West.m Warehouse Company, Inc. seeks 
o,.;thority to operate as 3. public utility warehouseman' £0:::" the storage 
of agricultural commodities in 30,000 square feet of warc!.'louse space 
at lurloek, Califcruia. 

Ap?licant has recently purchased warehousing facilities, on 
South First Street in Turlock. These warehouse facilities include 
a single-story building 600-feet long and 50-feet wide, equipped 

with machinery for handling stored commodities. These f£cilities 
were formerly operated by the previous owner as a warehouse for 
the storage of agricultural commodities for several stor~rs, but 
not under the jurisdiction of the Commission. 

Applicanc proposes to operate its warehouse at Turlock 
subject to the rates, rules, and regulations set forth in california 
Warehouse Tariff Bu:::eau Warehouse Tariff No_ 38, cal. P.O' .C. No. 203,> 
Jack 'L. Da'Vo'"Son, Agent, as presently applicable at applicant: 's 
'Wa'I'eho'J.se at WestJ.ey_ 

Applic<lnt's latest available financial statement, including . , 

.'lbalanee sh~.et a::. o~ A'U8Ust 31, 1972 and a ~rofit .and loss statement 
for the eight months' ~:"iod cndir:.g, August 3j., 1972, is, atulcbed 
to the application and shows, a net ·~orth of $242,212'.;30.: ( 

-1-



.~ 

A. 53626 JR 

Applicant' s officers and employees have: bad several years 
of experience in the storage and handling of agricultural coClClOdi­
ties. Applicant a s warehouse at Turlock will be opera ted by 
experienced personnel. 

The above described warehouse facilities are located on 
eo parcel of land, having an area of 40,000 square feet, which. 
applicant bas recently purchased for $38,000. In connectionwieh 
that purchase, and pursuant to Section 818 of the Public Utilities 
Code, applicant reques.ts authorization to issue to Bank of America, 
~"l'&sA) its promissory note in the amount of $SO ,000 in the ,form 
of Exhibit Battached, to the application. This promissory note is 
to bear interest at, the rate of 8:.50 percent per annum, and prin­

cipal and interest are to be payable in monthly insezll~nts of 
$432 un~il August l, 1980. !his promissory note is to be secured 
by a deed of trust, and applicant requests, pursuant to Section eSl 

of the Public Utilities Code, authorization to issue for the benefit 

of Ba:lk of America, N'I&SA, its deed of trust in the form of, Exhibit 
C att:1ched to the application. The property pr9posed to' be, en­
~utnbered is described in Exhibit C at~achcd to tae appliC4ltioxl·. 

The wz.rehouse facilities to be operated by applicane' at 
Turlock. have '!>e.en serving and are serving several storers of· 
agricultural commodities. 

After coc.side:-4tion the Commission finds that (1) public· 
convenience and necessity require or will require the operation 
of storage space by applicant as a public utility warehouseman for 
the storage of agrieultural commodities in TurlOck, and (2) the 
issue of the securities herein authorized is reasonably required 
for the purposes specified herein and such purposes a-re not, .. in 

whole or in part, reasonably c~rgeable to operating eipenses ',or 
to income. 
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Based on these findings the Coocission concludes· that the 
ap?lic:ation should be granted. Public bearing is not necessary •. 

Westan Warehouse Cocpauy, Inc; is hereby placed on notice 
tba.t operative rights, as such, do not cons~1tu.te a class of property 
which '!:lay be capitalized or used as. an element of value in rate . 
fixing for any amount of !:lOney in excess of that· originally paid to 
the State as the consideration for the grant of such rights. Aside 
from their purely per-~ssive aspect, these rights extend to the 
holder a full or partial ':lonopoly of a class ofbusiness._ This 

:lonopoly feature may be t:lodified 0:' canceled at any time by the 
State, which is not in any respect limited as to the number of 
ri8hts which may be ~ven. 

ORDER ------
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 
granted to Westan Warehouse Company, Inc., a corporation, as a public· 
utility "'~rehouse-can., as defined in Section 23~(b) of the Public 
Utilities Code, for the operation of· storage or warehouse floor space 
as set forth in Appendix A attached hereto and cade a part hereof. 

2. In providing service pursUant to the certificate herein 
sro.tlted, applicant shall cocply with and observe the following. service 
reguliltions_ Failure so to do t:lay result in a cancellation of the 
operating authority granted by this decision. 

(a) Within thirty days after the- effective date 
hereof, applicant shall file a 'Written 
acceptance of the certificate herein granted. 
Applicant is placed on notice that, if it' 
accepts tbe certificate of pu~lic convenience 
a~d necessity herein granted, it will be 
required,. among other things, to file annual 
reports of its operations. 

(b) Witbin one hundred and twenty days after the 
effective date hereof, applicant shall establish 
the service and amend its tarif:s on file with 
the COmmission to reflect the authority granted 
herein. . 
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(c) 

(d) 

The: tariff filings shall be made effective 
not earlier thau' ten days after the' effective 
date of this order on not less than ten days' 
notice to the Commission and the pu~lic, and 
the effective date of th~ tariff filings shall 
be concurrent with the establishment of the 
service berein autho:ized. 
The tariff filings made pursuant to this 
order shall comply with the regulations 
governing the construction and filing of 
tariffs set forth in the Commission's 
General Order No. 51-A. 

..... 

3. the prescriptive operative right set forth in Appendix A 
attached hereto shall supersec.e the prescriptive operative ,right 
shown in Appendix A of Decision No. 72664 dat,ed June' 27, 1967 in 
Application No. 49434, which operative right is revoked effective 
concurrently with tbe effective date of the tariff filings required 
by paragrapb 2(b) bereof. 

4. Applicant shall comply with the regulations of the 
CalifOrnia Department of Public. Health concerning hazardous or 
toxic commodities by including in its. tariff a rule readins sub­
stantially as follows: 

Hazardous or Toxic Commodities: 
The warehouseman will not be. required !te>,accept 
£0: stor~ge any commodity of a toxic nature which' 
could contamineee other co~ities in storage or 
be- hazardous to the heal tll of warehouse personnel .. 
At warehouseman t S option such hazardous or toxic: 
commodities~ when properly packaged and labeled t~ 
reduce contamination aud health hazard to a minimum~ 
may be accepted for storage in an area isolated from 
other commodities subject to contamination. Any 
additional services in the way of warehouse labor 
or excessive use of space arising from isolation of 
such commodities will be charged to the storage 
account. 
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'!'he ac.thority herein granted to issue a note will "become 
e,ffeetive "wilen applicant b.c!s polid the fee: prescri'bed by Section 
1904('1» of the Public Utilities Code, wh!ch fee is $60. In ,other 
respects tbe effective date of this order shall be twenty days 
after the date hereof. 

D.~ted at, San Fr.mci8oC> ,'California, this MAACH .--~---------day of ________ ~ 19'73. 

~_/_'-------------+--~-------! I 

v.~&;;I:ta.:a ... ~~~ 

Co==1s~1o~or T.bo~ Moran. be1Dg 
~ocos~rily' ab:en~. d14 not ~rt1c1pato 
ill -tho dUpoS1.'t1on or 'this procoe41ng. 
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WSTAN ~1AREB:OT]SE COMPANY, INC. 
(a cOl:pOration) 

Original Pag'Q 1 

Wcstan "Iia:tehouse Company" J:nc. possesses a prescriptive 

opera-:ive right as a public utility "Ila.rehouscman for the operation 

of storage or warehouse floor ~ce as follows: 

Location 

l'1estley and Vicin';j't'.l 
(Stanislaus Cotulty) 

No. of Square,Feet 
of "?loor" Space' 

't'Testan !1a:ohouse Company" Inc." by the certificate of 
. 

public conv~nience and necessity granted in the decision noted 

in the margin, is authorized to operate as a public utility, 

wareho~se:nan as defined in Section 235 \.0) of the Pu.:"lie Utilities 

Code for the operation of storage or warehouse floor space", 

restricted to Agrieultural Commodities" as follows: 

Location 

'l'urlock 

NO. of Square Feet 
of Floor Space'd' 

30,,000 

(The floor space shown is exclusive of 
the expansion pel:missiJ,)le under Section, 
1051 of the ~lic Utilities· Code.) 

(END OF APPEm>IX A) 

Is::;ucd ~y California PUblic Utilities Commission. 
,81129' , 

Decision No. • Application No. 53626. 


