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BEFORE THE PUBLIC, ~ CCl1MISSION OF mE: srATE' OF,CAI.IFORNIA' 

In thelMatter of the Application 
of COMPASS TRADING CO •• INC •• a 
corporation. for a certificate of 
public convenience' and necessity 
to operate as· a warehouseman. 

OPINION -----------

Application No-. ·53634 . 
(Filed: Octc?ber 11;,1:972) 

.' " 

By this application Compass Trading Co., Inc. seeks' to 
operate as a warehouseman in the city of San Jose, California, 
expanding its presently authorized warehouse floor space to- 80.,000 
square feet. There were no protests. to the app1icaeiou. 

Appl:tcant i.s presently operatinS.as a public util.1tjr 
warehouseman fn San Jose. 

On July 16., 1970 applicant entered i.nto a ten-yea%' lease, 
with option to renew for five additional. years, of 80',000 square 
feet of warehouSe space in San Jose, ,which allowed applicant to . 
:fill its needs at that time with adequate room for expansion. 'The 

capacity of the warehouse is 100,000 square feet. 
Due to the increased demands for space by applicant'S. 

customers, in addition to. the 7,800 square feet authorized by 
applicant r s current certificate of public convenience and necessity, 
applicant bas expanded by the full amount of the SO, 000 add:U::tcmal 
square feet of floor space permitted lmder Section 1051 of· the 
Public Utilities Code. 

Applicant r s customers are presently requesting. add1tional 

storage space:. aud 4"9plieant believes this demaDd w1ll increase 
st:i11 further :In. the :future. 
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After consideration the CoaInissiou finds tbatthe proposed 
expansion wo\lld not be adverse to the public interest and concludes 

that it should be authorized. A public hearing is not necessary. 
Applieaut is hereby placed on notice that operative rights, 

as such, do not constitute a class of property which may be capital:Lzed 
0: used as an element of value in rate f1x:Lng for any amoant" of money 
~ excess of that origjnaJly paid to the State as the consideration 
for the grant of such rights. Aside from their purely ~sive 
aspect, th~e rights extend to the holder a full or partial monopoly 
of a class of busiu~ss. 'Ihis monopoly feature may be modified or 
ea:neeled at any time by thE~ State, which is not 1n any respect limited' 
as to tD.e number of rights I which may ~. siven. 

ORI>'ER .... ----
n IS ORDERED that: 

1. A ct:rt1ficate of public convenience, and necessity is granted 
to Compass l:ra~ Co., Inc., a corporation, as a public utility " 
warehouse:nau, as defined in Section 23~(b) of the Public Utilities, 
Code, for the operation of storage or warehouse floor space as set 

forth in' Appendix A attached hereto and tnade apart her~o£. 
2. In providi:c.g service pu:rsuant to the certificate herein 

granted, applicant shall comply with and observe the following service 
regulations. Failure so to. do. may result in a cancellation of the 
operati:l.g authority granted by 'this decision. 

(a) Within thirty days af'ter the effective date 
hereof, a.pplicant shall file a written 
acceptance of the certificate heretn granted~ 
Applicant is placed on notice that, 1£ it 
accepts the certificate of public convenience 
and necessity herein granted, it will be 
required, among other things, to file 8'Dllual 
reports of its o~atious. 

(b) Witbin one h\mdred twenty days after the 
effective date hereof, applicant shall 
establish the serviceb.ere1n authorized 
and i1:form the COImIlission of such fact •. 

-2-



3. The certificate of public convenience and' necessity granted 
in paragraph 1 of this order shall supersede the certificate of 
public convenience and necessity granted by Decision No·. 77917, which 
certificate is revoked effective concurrently wi.th the effeetive date 

of the notice required by paragraph 2 (b) hereof ... 
4.. Applicant shall comply with the regulations of· the Cali

fornia Departxnent of Public Health concerning hazardous' or toxic 
coa:modities and shall include in its tariff a rule readiZlg. substan
tially as follows: 

Hazardous or Toxic Coamodities: 
The warehouseman will not be required to 
accept for storage tm.y cotllllOdity of a 
toxic nature which could contaminate other 
coamodities in. storage or be hazardous to 
the health of warehouse personnel. At: 
warehouseman's option such hazardous or 
toxic COUIllodities, when properly packaged 
and labeled to reduce contsm:i nation and 
health hazard to a minimum,. may be ac
cepted for storage in an area isolated 
from. other commodities subject to contam
ination. Any additional services in the 
way of warehouse labor or excessive use 
of space arising. from isolation of such 
coamodities will be charged to the storage 
account. 

The effective date of this order shall be twenty days after 
the date bereof. 

Dated at ____ San __ F.ra.::l __ ~_·~ ___ , California., this, /d .' 
day of ______ JlA_R..;..CK~ _ _", 1973. 

~Sl.oners 
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Appendix A '::OMPASS TRADING CO. I nlC. 
(a cOr.?Oratio.c.) 

Original Page 1 

COmpass *'!rading Co.~ Inc." a cox:poration-, by the 

certificate of public convenience and necessity g.anted .in the 

decision no1j:Ooed in the ma.rs.in, is authorized. to operate as a 

public utility wueh.ousema.c. as defined in Section 235 (~) of the' 

~lic Utilities COde for the operation of storage or warohouse 

floor space as follows: 

Location 

San Jose 

Number. of Square 
Feet. of 'Floor Space 

so,ooo 

(The floor space shown is exclusive 
of the expansion permiss~le unc1.er 
section 1051 of the Public Utilities 
Code.) 

(END OF APPE..."mIX A) 

Issued ~y California Public Utilities commission. 

Decision No_ 81137., Application No ... 53634. 


