
BEFORE THE: PUBLIC UTII.ITIES COMMISSION OF THE S'IAXE OF CAI..IFORNIA 

In the Matter of the .. q.pplication of 
HOLmAY RESOURCES, INC. 
(formerly HOLJ])AY P..IRLINES I DC.) 
for authOrity to transfer l.~ entire 
airllne opcraticns~ inC1U~11 
assets and l1ab:U1t1es rela~ 
thereto~ and its.cert:ificate.o 
public convexdence and necessity, 
tc>: its. wholly ownedsubsidi<u:y 
corporation,liCLIDAY AIRLlNES 
'CORPORA"!!ON, a Ca,J iforc.ia 
cOl:pOrat:ton.· 

OPINION 
-.-, ... - .... _,.".. 

Application' No. 53565 
(Filed September'l,· ·1972) . '. . 

By ·this application Holiday Resources, Inc.) formerly 
Holiday .Airl.1ues, Inc. (applicant), seel<:s authority to transfer i.ts: 
certificate of public convenience and necessity to- :i.ts wholly owned 
subsidiary corporation, Holiday Airlines Corporation. 

'ra.e appli.cation relates· that on May 12, 1972 applicant" s 
sb.a4ehoj"ders app:oved the cbaDge of its· name noal' ''Holiday Airlines, 
!:c.c .. H to "Holiday Resources, Inc. n Subsequently applicant r S Ooard 

of ~irectors detex:udncd t:hat the corporation's airline opera.tions 
should be sepaxate.d :rom the u:DX'elated business actirities of 
ap?lieaut. l'he:::efor~, applicant filed th:Ls request for authority 
~o ttansfer the certificate and all assets and liabilities of the 
airline operation to its wholly O".m.ed subsidiary ~ Holiday. A:L:rlines 
Corporation (Airlines). Upon approval arid cotlStmII:llation of the 

trausaetion, all passenger air carrier operations will be condocted 
solely by Airlines. 
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The application fu.tthcr relates that all persOttC'lel ",presently 
employed by applicant to carry on air cm:ti.er operatio:l.$ will become 
employees of ;~li~ea. IjU(ewise all officers pres~tly mana~ air 
eattie: operations will become the officers of Airlines~ a:o.dthey will 
~r.ry on -=he same functions as :hey were doing formerly., Finally> 
there 'Will be tlO change with respect to creditors of the .a1rcm=rier 
QperatiO'C. since aU assets and liabilities of such. operation'tt."!ll 
belong ~ Air' ;Des> the wholly O'w"ned subsidiary of applicant. 

, Notice of the application was published in the CottlDlission IS 

daily ealecdar. No proeests have been received. 

The Coociss1on's fiDROcial staff conducted itscwn 
investigation of the proposal and' issued a report ::>n December 15~ 1972. 
The staff concludes. that the application should be granted' subject to 

cer-~iu conditio'C.S. No objections or comments, about the, r~rt,have 
bec-e. received fro:c. applicant. 

'rae staff, report explains that the creatio:l of a new " 
cO%pOr.::.d.on to assume applicantts air car.d.er operat:i.ons wi.ll result 
in the recapitalization of the 3.irl!::le~ and leave ,a, cumulative 
operating deficit of $47200;J208 .as of September 30, 1972 with 
i..i=l1D.es r parent. .Po. capital so:rplus will be created for Airlines 
equal to the excess of the net: worth tr-3nsfel:'red over' the par value 
of .AirUnp..s' :lssued. e&pi.tal.. stock. Thi.S will create a cap1t:al surplus 
aCCOu::l.t ~ .Airlines r books. At the same time the ·transferw1ll 
esu:.bli.<::h an investtllent by applicant in the issued stock of Airlines 
equal to the net worth of t:he air carrier business as' of the date of 
transfer. 

T.c.e report s~tes that Airlines is' authorized' to :tssue only 
one class of shares of common &~~) not to exceed 25~CCO shares at 
a par value of $1 pe:: share. No sb.ares have been is~d. 

}.s of September 30 ~ 1972 the balance sheet date used by the 
staff for its exam in.at1.o:l.;J since it is the terminal date for applicants 
fisc:<:.l year ~ scows the recorded net worth to be transferred as 
$1,.054:768. Applicant's assets do not contain :m.y items of goodwill 
0:' excess purchase price. 
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After the issuance' of 25,000 shal:es of A1:rlines r stock 

in exchange for applicant's assets and assumption of its liab:Uities, 
the post-tr~fer capital structures, of the applic:aut and its 
subsidiary would resUlt as follows: . 

Common Equity 
I.o!lg '!exm. Debt 

Total capital Structure 

AEP1ica:lt 

$1,054,768 

$l~o54~'63 

To.e staf£ concludes that the transfer will not harm. the 
rights of aeditors, aud will not adversely affect the publi.c interest. 
Nor will the transfer create any intangible 0:'- goodwill accounts in 
either appl:teant's or Airlines' books. 

The staff recommends approval, provided that the' following 
conditions are included in the Commission r s. order: 

(1) That Airlines t capital stock shall be: issued 
to and held by only Eol1day Resources and 
that any transfer to otherS be subj eet to 
authorization of the Cotcmiss1on. 

(2) 

(3) 

That Holiday Resources record as the· cost of 
the shares of Airlines 1 stock its book-recorded 
net wor-vb. of paS$~er air carrier assets and 
liabill.t:i.es as of the transfer date of said 
accounts. 

That: Holiday Resources cause Airlines to record 
the excess of the uet worth of its passenger 
aU C3l:rier accounts over the par value of 
Airlines' issued s~k :in an appropriate paid-in 
capital account. . '. 

No objection to any of· these conditions has been :;oade by 
applicant:. Af::~ consideration, the Commission: finds. that:· the staff 
reeom::nendations are reasonable and tl:at' the proposed transfer as. 
modified by the conditions he:eixlabove set forth will not !)e. adverse 
to the public :£nterest. On the basis of these findings. tha. 

Comc:dssicm concludes that the applicat!on should be granted: subject to 
the cond1d.oc.s set forth, :tn our order below. A public: h~1snot; 
necessa:::y • 
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IT IS ORDERED that Holiday Resources, Inc., formerly 
Holiday .. I\j-:-lines, Inc., is author.zed on or before May 4, 1973-

to transfer its passenger air carrier oper.&tion..<;, including its . 
certificate of public convenience and necessity and all the assets 
.:tt!d liabilities %elating thereto, to- its wholly owned subsidi:try 
corporation, Holiday Airlines Corporation, a Ca:lifomia corpor~ti.on., 
i'O. e.."tco.ange for c&pi~l stoc!<: of Holiday Airlines Corporation' 
p:ovi<!ed ~t:: 

s.. Holiday Airlines Corporation r S c<lpital 
stock be issued to and held by its 
parent, Holiday Resources, Inc. ,only. 

b.. Any trausfe: of the capital stoc1~ of 
Holiday Airlines r to. llll other persons 
or ct:ities shall not be made until 
dter s~ch transfer is authorized .by 
the Coa::nission. 

c. !ic·liday Re:sou:rces, Inc.. will record as 
the cos~ of the shares of Holiday Airlines 
Co:poration f s stock its book-recorded net 
WOl.-tb. of ~ssE:lger air cerr1er assets aud 
lia.bilities !:os of ~e tran..~::er do:te of 
sai.d ~ccounts. 

d. Rolidsy Resources, Inc _ shall eau.s:e 
Holiday Airlines Co:pors:d.01l. to- record 
t:"e c:cess net· 'Worth in its passenger 
air c.a.n:1er aceounts over tAe pa: value 
of :S:011day Airlin~' stock issued to 
::oliday ~otr:rces>. Inc. in 'a:l app:op:riat:e 
~~1d-in capital acco~t • 
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e. All trans,actions between Holiday.Airlines /' 
Co:por~~:on~ on t~e one ~d~ ~d Holiday 
&esou:reer:;.~ Inc.~ on the o ... ;.ler hand:. shall, 
be accounted for 'by bodl ,artie::: to. the 
transact:!on~ separately =d clearly, 'by 
use of clea..~ ae<:ou:rr,ts. 

The effective date of this order shall be twenty days after 
the date hereof. 

Dated at ___ ..;.Sa.n_Pr.m __ e1_18C~C> ___ , Califorc.1a, this 
day of " ___ M==A~R~C~H~ ___ , 197~. 

c • • '1 ~ 
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Comm1s~1oZlI~r :thom.:l.S Moran. beUlg 
~eeossarily absen~. did Zlo~ participate 
~ the ~poS1t!onor ~$ p~ocoe~. 
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