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Docision No. 81183 
BEFORE THE PUBLIC UTILITIES COt1MISSION OF T.SE STAT~ OF CALIFORNIA 

Xn the Matter of the Application of ) 

CON'I'INEN'l'AL TELEPHONE COMPANY 
OF ~~~, ~, Californi~ 
corporation, 

) 
) 
) 
) 
) 

for ,an order authorizing it ,to ) 
issu~ ~e sell 100,000 shares of ) 
its 7 .SOO/oC\m.ulative Preferred . ) 
Stock,. Series I, $20 par value. ) 

----------------------------~) 
Q.~!'~!'Q.~ 

Application' No:.S336S 
(Filed Febr\J.ary,' 27, 1973) 

Continental Telephone Company 0= Cal:.Lfornia secKs 
authority to issue and sell 100,000 shares of its 7 .. 500/0 Cumulative 
Preferred Stock, Series I, $20 par valuc, at a prico equal to the 
~r value thereof. 

Applicant is a C3liforniacorpora-cion furnishing local 
and ~oll telephone service in portions of Arizona, 'California 

and Nevada. The company reports that its 1972 construction 

program amounted to approximately $25,000,000, and that its 1973 
construction expcnoiturcs are estimated to be in excess of 
$30,00,0', 000. 

" 

It is applicant's practice to f~eo portions of i'i:s 
eonstructionprogram temporarily by means of short-term borrowings. 
In 'ord~r to obtain $2,000,000 for dischar~ing, in part, Jjorrowings 
for construction, the utility has negotiated with Investors 

Syndicate of ~erica, Inc. for the purchase of 100,000 shares of 

it:: $20 par value 7 .. 50% CUmulative ?referred Stock, series I, ,at .par. 
The prcf~rrcd stoc), woo.ld be subject to. a five-year restricted 
redemption provision. 
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The company's capitalization ratios as of Dec:eraber 31 .. 
1972, and as adjQ.sted to give effect to the $10,000 .. 000 :OOnd issue 
;:1'.:.thorizcd by ~cision No. 80872. dated Dcce14lber 19, 1972, in 

Application No. 53729" and to the proposed preferred stock issue, 
arc computed from infomation filod with tho' CommissiOll as follows.: 

Long-te::m debt 
P:r:efe=red stoclt 
Common stock equity' 

Total 

December 31, 
1972 

51..;00" 
3.l 

40.9 

100.0% 

Pro, 
forma 
S2~8% 

S.5-
38:.6.' 

100,_0""" 

, " 

A£tcr consideration the commission finds that: 

1. Zhe proposed stoCk issue is for a proper 
purpose. 

2. Applicant has need for external funds' for the 
purposo set forth in the application. 

3. The ter.ms ~nd conditions pe~inin~, to the 
proposed st~,- issue are reasonable. 

4. The money, property or labor to be procured or 
paid for by the issue of the' s·tock heroin 
authorized is reasonably required for the p~sc 
specified herein, whieh purpose is not, in whole 
or in part, reasonably chargeable to operating 
expenses or to inCQme. 

On tho basis of the forcc;oinc; findings we' conc'lude th3t 

-!:he application should be 9ran~d. A public hearing iGnot 
neecssary. 

In isstlinq oar order herein, we place applicant and its 
sha:choldcrs on notice that we do not regard the number·· of· shares 

oll.tstandinq, the total par value'. of the shares nor tho dividends 
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paid as measuring the return it shoale be allowed to earn on i~s 
investment in plant.. and that the authorization herein srran-ccd is 
not to be eonstrued as a findins of the valac of the company's 
stock or properties nor .as indicative of amounts to~ includcd 
in·proc:ccQings for the ~ctormination of just and reasonaole rates. 

OR D E·R -- ..... --

IT IS- ORDERED that: 

1. Continental ~olophono company of California, on 
or after the effectivC' da'te hereof and on or before June· 30, 1973-,. 
in order to obtain funds for the purpose specified in the applica
tion, may issue and sell not exceeding 100,000 shares of· its 7.5Wo 
cumulative Preferred Stocl" series I~ $20 par value, at a price 
eqaal to the par value thereof, ana otherwise sub~tantialiy upon 
the to:rxns and conditions sot forth. in 'the applicatipn. 

2. Continental Tele~honc company of California shall 
file with the Commission the report requireo _by Gencrnl Order 
No.. U-S, which order ... insofar as appliewlc... i::; hereby. made a 
part of ~iG order. 

3. This order s'hZlll become effective when Contincnt:wl 
Telephone Company of California has paid the fee prescribed by 
Section 1904.l of 'the Pu::>lie Utilities Coe.c, which fee- is $~,OOC. 

Dated at ______ ~Snn_=~~~"_~_~_~~ ____________ ,. Caliiornia, 
this 2".;f day of _____ M_A_RC._H ______ ...... ' 1973. 

- 3' -


