Decision No. _ 81183 |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI?ORNIA
In the Mattexr of the Applzcatzon of )

CONTINENTAL TELEPHONE COMPANY
OF CALIFORNIA, a- Calzfornxa

Appllcatxon No. 53865
corporatlon

(leed Feb:uary 27, 1973)”

issue azd sell 100,000 shares of
its 7.50% Cumulative Preferred

)
)
)
for an order author:zzng it to )
;
Stock, Series I, $20 par value. )

P I N I 0 N

Contznental Telephone Company of CalLfornza seeks
authority to issue and sell 100,000 shares of its 7.50% Cumulative
Preferred Stock, series I, $20 par value, at a prmco equal to the
par value thereof. _

Applxcant is a Califormisa corporatmon furnzghxng lccal
and toll telephone service in portions of Arizona, Calzfornma
and Nevada. The company reports that its 1972 constructxon '
Program amounted to approximately $25,000, 000 and that its 1973
construction expendztuxes are estzmatcd to be in excess of
$30 000 000- S ‘r'

“ It is applicant’'s practice to finance portions of its
constructibn progxam temporarily by means of short-term borrow:na,.
In oxder to obtain $2,000,000 for discharging, in part, borrcwmngs
for comstruction, the utility hkas negotiated w:th Investors
Syndicate of America, Inc. for the purchase of loo 000 shares of

its $20 par value 7.50% Cumulative Preferred Stock, Series I, at par.
The preferred stock would be sub;ect to 2 fmve—year restrxcted
‘ rcdemptxon provision. '
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The company's capitalization ratios as of December 31,
1972, 2nd as adjusted to give effeet to the $10,000, 000 bond 1ssue
authorized by Decision No. 80872, dated December 19, 1972 in
Application No. 53729, .and to the rroposed preferred stock issue,
are computed from information filed with the Commission as follows:

December 31, - Pro -
1972 forma
Long-term debt 51.0% 52.8%
Preferred stock , 3.1 8.6
Common stock equity 40.9 : 38.6

Total 100.0% 100.0% -

After consideration the Commission'finds that£'

The proposed stock issue is for 3 proper
purpose. ,

Applicant has need for external funds for the
purpose get Zorth in the application.

The texms and conditions pertaining to the
pProposed stock issue are reasonable.

The money, properxty or labor Lo be procured orx
paid for by the issue of the stock herein
authorized is xcasonably required for the purposc
specified hercin, which purpose is not, in whole
or in part, rcasonably chargeable to operatmng
cxpenses or to income.

On the basis of the forccolno *zndlngs we conclude that
the appllcatxon should be granted. A public hearing is not
neecssary. ' - _ .

In issuing our order herein, we place applicant and its
charcholders on notice that we do not “egard the numbex of shares
outstandxng, the total par value of the shares nor thc dlvxccnos

-

’
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~ paid as measuring the return it should be allowed to carn on its
investment in plant, and that the authorization hercin granted is.
not to be construed as a finding of the value of the coﬁpanyis‘
stock or properties nor as indicative of am¢unts to‘be‘includéé
in procecdings for the Setormination of juétVandfreasonable,rates.

ORDER

IT IS ORDERED that:

1. Continental Telephonme Company 0f Califormia, on
ox after the cffective date hercof and on or before June 30, 1973,
in order to obtain funds Zor the purpose specified in the applicé-
tion, may issuc and sell not excecdihg 100;000 ShaICS‘Of %tS 7.50%
Cumulative Preferred Stock, Scries I, $20 par value, at a price
equal to the par value thercof, and otherwise substantialiy upon
the texrms and conditions set forth in thé-applicatipn. |

2. Continental Telephone Company of California shall
£file with the Commission the report required by General Oxder
No. 24-B, which order, insofar as applicable, is hereby made 2
part of this oxder.

3. This oxder shall become effective when cdntincntal
Telephone Company of California has paid the fee prcscrib¢€ by
Section 1904.1 of the Public Utilities Code, which fee is $3,00C.
Dated at San Fransiesn . , Califormia,
this _go? MARC . 1973
this +»*” day of H . 1973,
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