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L, \ tl \~\\ llw;' I\j ~tL u u ... ~".J 1,), 

BEFORE THE POaLIC OT:LITIES COMMXSSION OF THE STA~E OF CALIFO~ 

In the matter of the Application 

of SOO'l'HWEST GAS CORPORATION 

fo:c A,uthority to Issue and. sell 
not to exceed 250,000· Shares" of 
Common Stock .. 

OPINION - ... _-....- ... -

Application NO-~: 538:59 
(Filed February~23·, 1973) 

Southwest Gas Corporation secks authority to issue 
nnd sell not cxcceein9' 250,000 Shares of its $1 par vall.:e 
common stock: 

Applicant is a california corporation engaged .in the 
business of distributing and selling natu:cal qas in portions 
of Placer County and san Be:rna:cd.ino County in California., In 
~ddition~ the company t~ansmits, sells and distributes natu:cal 
gas in portions of the States of Arizona and Nevada. For the 
12 months ended NovemJ:>e:c 30, lS72, the utility reports that'it 

derived 8% of its revenues from operations in ArizOJ:la, 1~'" from 
California and 80C'1o from Nevada. 

According to the application, the utility"s outstanding 
short-term indQbtc~ess assresated $3,000,000 on November 30~ 
1972, ~d is estimated to be $3,500,.000 on April 1, 1973. The 
company proposes to use the proceeds from the sale of 250,000: 
shares of its common stock fo= the purpose of repaying short­
term' borrOW"-D.gs for capital improvements. 
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The company intends to issue such number of its, not 
exceeding 250,000 shares of comeon stock as will result in 
proceeds of no more than $3,250,000: Applicant and Dean Witter 
& Co. Incorporated propose to enter into· an agreement whereby 
the latter would be the underwriter and purehaser of said sha%es. 

The price of the shares to the public would be dependent upon 
the market price on the day the underwriting agreement is executed. 

Applicant's eapitalization percentages at November 30·, 

1972, and as adjusted to give effect, to" the proposed common stock 
issue, are repOrted as follows: 

Long-term debt 
Preferred stock 
Common stoc!, ecrui ty 

Total 

November 30, 
197Z 

~% 
.S 

'28 -
100% -

.,' 

Pro 
forma 

6~" S' 
~ 

~ -
After consideration the Commission finds that:' 

1. The proposed stock issue is for a proper 
purpose. 

2. Applicant has need for external funds for the 
purpose set forth herein. 

3. The money, property or labor to be procured 
or pai~ for by the issue of the stock herein 
authorized is reasonably required for the 
purpose specified herein, whieh purpose is 
not, in whole or in part, reasonably charge­
able to operating expenses or to, income. : 

On the basis of the foregoing findings we conelude 
that't:bl applieation should be granted. A publie hearing is not 

, , . 

necessary. Xtl. issuing our order herein, we place applicant and 
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its sharoholcters on notice that we do not reqara the nwnber of 

shazcs outstanding, the total ~ value oi the shares nor the 

divid~nds paid as measuring the return it should be a110wca to 
earn on its investment in plant, and tha.t the authorization 

herein gJ:flnted is not to be construed as a finaing of· the vaJ. ue 

of the company's stock or properties nor as indicative o£ amounts 

to ~. includ.ed in proceeding.s for the aetermination of ju~t ~d 
reasonable rates. 

Applicant is hereby placea on further notice that, 
if the Commission shoule believe the negotiated price or 
unde:rwJ:'itin~ compens.<ltion pertaining to the proposed st6ek issue 

would result in excessive effeetive costs, it would tako into 

co:sidcration in rate proceectings only that which it deems 
:re~so~le. 

o·~ D E ~ ----.....--.. 
IT' IS ORDERED that: 

1. Southwest Gas corporation, on or after the 

effective date hereof and on or before AU9'lst 31, 1973, may 
iss1.!e and ·sell not exceeding 250,000 .shares of its $1 par value 

common stock at a price to be ctetcrmin~d th:ough negotiation, 

with the parties giving consideration to market conditions. 
2. SOuthwest Gas Corporation shall apply the proceeds 

:erom the sale of tl'le stoc!: herein authorized to the repayment of 

a portion of its short-term indebtedness. 
3. Promptly after Southwest GaS Corporation ascertains 

the unc'lerwri.ting cO::ilpcnsation and price to be- paid to it. for tbe 
co~n stock he:r¢in autho:r:ized" the company shall· notify the; 

co~ssion of each in writing. 
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4. As soon Ole availablo, South\-le:::t Gas COl:'pol:'ation . 
. , 

shall file with the Coromis::oion three co~ies of its Pl:'ospectus 
pertaining to the eommon stock herein ~uthorizcd. 

s. Wi~~ ono month after. issuing and nelling the 
stock herein authorized, SOuthwest Gas Corporation shall file 
with the Commission a statement, in lieu of a report under 
General Order No. 24-3, disclosing the purpose t~whieh the 
stock proceeds were applied. 

S. This ordler shall become effective when SOuthwe:;t 
Gas Corporation has paid tho fee prescribed by Section 1904.1 
of the Public utilicics Code, which 

~ tcxl at San Franc.eo 

day of MA RCH ' 1973. 

fce is $4,250.. .W 
,. California, this . gil 

.p. 
IX:' ,. 

.. V' 
5 r-...ri>ho « • . 


