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Decision No. S:;{ 187 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OFCALITORNIA. 

In the Macte. of the Application of ) 
RUDOLPH MONCADO for certificate of ) 
Public Convenience and Necess1ey t~ ) 
Operate Passenger Service between ) 
SAN YSIDRO. U. S~ BORDER. and LOS ~. 
ANGELES. ) 

Appl:teacion No. $3335 
(F11edMay 15~ 1972). 

Donald R. Von Mizener~ Attorney ac Law, 
for RUdolph MoneadO, epp11cant. 

Russell cSt Schureman, by Carl H. Fritze, 
ACtorney nC l.3.w~ for Amer1C3.n Bus 
Lines, Inc., protestant. 

W. 'L. McCracken and s. R. Ringwood, 
Attorneys at Le.w, for Greyhound 
Lines - Wcst~ prote&t&nt. 

Robert W. Russell, Chief Engineer and 
General Manager ~ Departmenc of Public 
Utilities and Transportation, by 
K. D. Walpert:, for City of Los Angeles, 
1nteres~ed party. 

Edward· C. Crawford, for the Commission 
staff. 

Rudolph Mb~cado requests a certificate of public convenience 
and necessity to operate a service between San Ysidro:, U. S. Border, 
and Los Angeles. 

Public hearing was held in Lo$ Angeles before Examiner 
DeWolf on October 17, 1972. Protestants are Greyhound Li:'-J.es - West 

and American B~ Lines, Inc. Tae DiVision of Finance end Accounts 
for the Public Utilities Comarission filed a financial report. 

At the hearing applicant amended his application t~, request 
autho':"izatioo. to institute and conduct operations as a passenger stage 
corpora~ion for the transportation of passengers and their luggage 

between East Los Angeles and the Unit:ed St:ates bOrder a~ SanYsidro,> 
~~th no inte~1ate service. 
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Applicant presently does not possess any author1~J to 
transport passengers Within the State of' California. Applicant: T s 
evidence in support of the application consis.ts solely of his own 
testimony. No public Witnesses were called 'in regard to need for 
the se-rvice. 

Appi~cant te~t1fied that he we~tsto star: a small 
minibus line with straight th:ough express service from a location 
in East 1.os Angeles to the United States. border. He Will use seven 
passenger buses and employ bilingual drivers- Applicant has no 
previous experience :tn operating, a passenger bus line. Applicant 

t~st1fied that he is a professional driver With a Class 1 California 

license> and ::ha't he is an experienced truck driver presently 
employed. He will take time .off to operate the bus· line.. ..o\pplicant 
proposes to employ :nembers of his fa:nily; some 0: whom a-re to "WOrk 
for $1.00 pe'r Ce:y and. otheT$ at min1mt,ml wage> as, well ~s E:X?erience<:l 
drivers. 

Applicant plans to buy a bus'> pre><:Ure insurance, and have 
the h.igh~ ... ay patrol make the vehicle inspections after the Commission 
issues a certificate. Applicant proposes to operate several· 

schedules when necessa~~ with one 1972 Volkswagen bus, and one 1972 
Chevrolet van. Fares are to be $$.20 each way. Applicant has no 

knowledge of the cost of insurance, tenrtinals, or permits for such, 
and has made no studies as to prospeeC1ve operations. He tes.tified 
t1:'-..at he has little capital to invest in the business- !be test1:r.ony 
of applicant discloses thet he lacks knowledge of Sections 1031 
through 1038 of the Public Utilities Code of California and the 
regulations of this Commission regarding the operation 0: ~assenger 
stage corporations ~th1n the State of California • 

• 
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A financial examiner for the COmmission examined the 
applic~t's accounts, testified ~d made a written re~rt marked 
Exhibit 1. :?ert:lOll$ of tbcreport are: 

"Based upon the data obtained by the ~tafff s i:l.vesti­
gation, it is concluded that: 

a - Applicant will primarily be competing with the 
Greyhound-Sus Lines. 

~ - 30th applicant's financial condition and projected 
:r~sul ts of ¢peration were optimistically preparee. 

c - A conse:vati ve presentation of applicant's . financial 
condi tion and proj eetion of operating results reflects 
a p=ecarious business venture. 

"Subj ect to protests by the Gre~rhound Bus Lines, it is 
recommended. 'that applicant' S re~est be granted on a 
temporary basis. SUch basis would provide. an oppc::­
tunity to determine whether or not the proposed services 
are ecenomically feasible. If 

Applicant claims a net worth of $32,000. 

A vice-president of traffic for the protestant testi£1ed 
ane identified eleven exhibits which were received in evieence. 

Exhibit 2 describes the certificates· of Greyhound,. 
Exhibit 3 maps the routes,4 and 5 - the schedules, Exhibit 6 _ 
n\.ll'D.ber of buses, Exhibits 7 and a are passenger stuciies, EXhi~it 9 

lists available empty seats, Exhibit 10 - the Spanish spea."d.oq 

employees, and Exhibits 11 and 12 describe advertisinq programs. 
Th.e witness described. the many sche<:1ules of Greyhound 

to San Ysidro and its latest schedules :ztartinq- :Erom East 
Los Angeles and then to downtown Lo:ZAngeles and other non-:-stop 
schedules direct from Los Angeles. 
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The Witness further tesei£ied that Greyhound operates 2i 
southbound sehedules and 25 northbound en a daily basis between 
Los Angeles and Sa:! Diego which connect with over 75 schedules daily 

bet".N'een San Diego and San YSidro. Greyhound has spent millions of 
dollars building. new ter.n1nel and shop facilities in' to"s, .Angeles~ 
and maintains excellent facilities in East Los Angeles, San ~iego, 
and San Ysidro. At San Ysidro equipment is stationed for ~edi8te 
use, and both regull:r and e~ra board drivers are alY.N'ays ava11able .. 

He testified tMt well ove:" $24,000 of: Greyhound revenue 
over a tnree-day period received from Los Angeles-San Y~idro through 
passengers would be subjecc to diversion by applicant. 

The Witness testified this lucrative express traffic is the 
cream of the revenues and is needed to balance the uneconomic effects 
of some of the local service, which would have :0 be recuced or even 
elim1nated in the absence of this e~~ress traf~ic:. 

The eVidence shows that Greyhound has at least 94 employees 
who speak Spanish~ either stationed at its Los Angeles, Sen Diego, 

and San YSidro terminals) or employed as drivers between los .Angeles 

and San Ysidro. All announcements at these- tem:tnals 3r~" made 
automatically io"both Spanish, and English by a pre-programmed tXlachine. 

The Witness testified that Greyhoundts most recently 
ina~rated service ortg1nc.ting in East: Los ,Angeles has been adver­
tised periodically in eight local :lewspapers.. Spanish announcements 
.~re ofte:1. given on the local radio stations and advertisements "ere 
placed in Spanish language newspapers. 
Findings of Fact 

The COmmiSSion finds that: 

1. Applicant has not established that he has the experience> 
qualifications, or financial ability to' institute end maintain· the 
proposed ser.ri.ee, or that there is any publ:tc- need. for such" service. 
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2. Applicant has not subn1tted any studies of operations'. 
3. Applicant did not present any eV'idence to show that any 

public use would be made of his proposed service or that any public: 
need exists for the proposed service. , 

4. Prote~:ant .. G=eyhou:cd~ servingthis't'oute, 1s t>:'ov!dicg. 
services in this territory which are satisfacto~ to' the Commission 
and adequate for the public. 

The Commission concludes that no additional passe~er stage 

service ~s requ1:cc!. ~t tll~ p:esent t!J:!:~ in the ter--i tory requested by 
applicant and that the application should be denied. 

QRDRR 

IT IS. ORDERED that the application is denied. 

The effective date of this order shall be twenty ,days after 
the date hereof. 

~ ~7~ Dated at ___ Los __ Ang ______ '' California" this ___ _ 
day of _________ M_A_R~C_H _________ " 1973. 


