Decision No. 851193 | TS o
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of MERCED WATER COMPANY )

for an Oxder of tae Public Utilities )

Commicsion of the State of Califormnia)

for Authority to Sell Its Water Application No. 53790
System Assets, Together With All (Filed January 16, 1573}
Franchises, Permite and Operative

Rights Thereto to the City of Merced,

a Californmia Municipal Corporation,

Which Joins Ia Said Application.

OPINION.

Merced Water Company requests zuthority to sell and
trancfer its water system to the city of Merced.

£pplicant owns and operates the water system serving the

city of Merced and unincorporated areas of Me:ced County adjacent
to the city. On November 7, 1572 the city voters authorized the
city of Merced to puxchase the Merced water system. On December 15,
3972, the company executed an agreement with the city of Merced

to sell the water systeam fox $3,185,000. The original cost of the
propexty involved is approximately $4,041,972.

IT is alleged that the city of Merced does not contemplate
increasing the water rates presently in effect, which allegedly are
sufficient to discharge the bond dbligations contemplated in
acquiring the system, The city of Mhrced'expeéts to*oberateythe
system at less cost, due primcipally to tax savings and elimination
of the profit faector. '

After consideration the Commission £inds that the provosed
transfer wouid mot be adverse to the public interest, and upon |
consummation of the tranmsfex, that public convenicnce and necessity
would no longer require Mexced Water Company to serve within the
axea hexein considered. A public“hearing is oot necéssaryll
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IT IS ORDERED that:

L. Mexced Watex Company (Merced) may sell and transfer to
the city of Merced (City) the property refexred to in this proceeding
in accoxdance with the agreement attached to the appl;cation as
Exhibit 1.

2. Oom or before the date of actual transfer; Merced ohall
refimd all customers' deposﬁts for the establishment of credit,
if any, which are subject to refund.

3. On or before the date of actual transfer, Mérced shall :
deposit in escrow with a suitable bank, trust company, or other
agent approved by the Commission, the total amount of unrefunded
advances under comtracts not assumed by City.

4. ZPefore the date of actual transfer, City shall furnish
Merced all information mecessary to enable Merced to make cain
extension refunds as required.

5. Within ten days after the date of actual transfer, MEIced
shall submit weitten notification to this Commission of the refundlng
of deposits and establishment of escrow required herein, the date
of transfer, and the date upen which purchaser shall bave assumed |
operation of the water system authorized herein to be tramsferrzed.
A txee copy of the instrument or instruments of transfer 0hall be
attached to the written notification.
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. Upon compliance with the above couditions of. this-‘order,
Merced shall stand relieved of all its public utility obligations,
except refund of advances for comstruction, in the area served by
the transferred system and may d:.scontinue services with the
comnencenent of sexvice by City. '

The effective date of this order shall be Wenty dayf
after the date hereof. —[L

Dated at 10z Angeles . Caln.form.a th:.s o-? 7
day of - MARCH




