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Decision No. __ 81.19 ___ 9 
, .' 

BEFORE THE POBl.IC UTILITIES CO~SSION OF niE STATE OF CALIFORNIA' 

In the Y~tter of the Joint Appl~cation ) 
of :un TAHOE 'WATER CORP., 6 California) 
Corporation, its Shareholders, snd :he 
T..4..HOE elI'{ .t>UBLIC UTILI'I'l DlSTlUC'r, a 
body politiC., foZ' an Order authorizing 
the Sha~eboldeZ's ~o $~ll and transfer 
all of their capi-=al stock to DIS!RIC'I', 
and authorizing DIStRICT to dissolve 
the Corporation and to distribute all 
corporate asse~s to the DISTRICT. ------________________________ -J) 

OPINION -------

Application No. 53652 
(Filed October 18, 1972) 

Lake T~:moe Water Corp. requests authorlty'to sell and 
transfer its water system to the Tahoe City Public Ut11ityDistrict. 

Applicent OimS an<! operates the water syste:o.. serving 
po:'tions of t~e terr::.tory in Placer County, California, wi,thin t~ 
exeerior boundaries of Tahoe City Public Utility I>istriet~ as 
described in eXhibit A attached to the application. On September 14, 
1972 the Board of Directors of Tahoe City Public ~tility District 
authorized the purchase of the water ~Js~em... On July 28; 1972 the 
District execu.ted an agreement, with the' company for the sale of the 
water cystem for $80,000 - ·~th a cesh. payment of $8,000 - 'to7ithin 
10 days following ap?X'OV'al by the CommiSSion and the balance of 
$72~OOO - ~yable ~n yea~ly installment& of $7,200 - plus 5 percent 
j)e':' aunum simple intere$t~ until paid in full. 
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It is alleged that acquisition 'of the water system by the 
r;1strict ~";.ll (l) achieve econooy of operation, (2) make aveilable 
additio~l w~ter service, supply. and storage facilities to meet 
anticipated in~eased needs Within the terti.to::y pre~entlyserved by 

the ecmpany> and (3) provide for more adequate maintenance~ sten­
dard1za~10n of procedures, rates and charges,. with improvettent of 
seXViee. 

It is stated that the D~stric~ Will dissolve 1:hecorporation 
and dis~rl.b\lte !.ts assets upon consum::ll4e10::. of the transfe-r .. · 

After consideration the Commission finds that the proposed 
transfer would. not be adverse to the public interest, aod upon 
eons~tion of the transfer, that public conv~n1ence and necessi~ 
~o\:ld no longer reGUire Lake Tahoe Water Co-rp. to serve wioth1n the 
area herein considered. A publ~c hearing is not necess4~J~ 

Q!D~B. 

IT :::S ORDERED that: 

1. On or before November 1, 1973> lAke Tahoe Water Corp. may 

sell m:1ci. transfer to Tahoe City Public Utility District the we.ter 
system herein·refe~ed to according to the terms ~d eoncitiocs of 
the agreement attached to the applicat10Q. 

2. WIthin thirty days after the consummation of the tr.!lnsfer 
authorized by Order1-og Parag=aph 1 hereof, Lake Ta.."1oe Water Corp.· 
~hall notify the COmmission, in ~ting, of that fact and within said­
period shall file With the Commission a true copy of any b11~ of sale 
or other instrument of tra.nsfer which may be executed to' effect ,said 
trensie-r. 

3. The fo%'egoing authority is eO:ld1t1onedupon Tahoe C:tty 
Pu!:>lic Utility District llss,''!rning all liabili-:y for refunds of main 
extenSion adva.nees~ .~ any, and sellers ret~m1ng to customers any 

refundable deposits made to establish credit> if any. 
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4. Upon compl1azlce with ~he cond1 t1cns of this order,. Lake 
Tahoe Watel:' Corp. shall stand relieved of its public utility 
obligations and may discontinue service concurrently with the 
commencement of ~ce by Tahoe City Public Ut11ityD1str1ct. 

The effective date of this order is the date hereof. -a:... 
Dated at .. Loa A;nv- , California, this .;;. 7 

day of lft.!"'I- .... '· . 197"· ;..' [Vl....:r. " l , ~ ~~_ 
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