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DeCision ~!o. -------

BEFORE 'tHE PUBLIC urnI'IIES COMMISSION OF TI-IS SU'I'E OF CALIFORNIA 

In the Matter of the Application of ) 
POMONA VAllEY WA!ZR. COMPANY for an ' 
order authoriziDg it to. increase on' S 
January 'l~ 1973~ the rates for "'-"ater ) 
service in its cert1fica~ed water ) 
service- area to offset i:l.creases in ) 
the price of purchased water ~ gas and 
electric power pu:aping rates ~ and ad-
valo::em taxes.' -

OPINION ----_._ ..... 

Application No. 53:739 
(Filed December 6~ 1972; 

amended December 19 ~ 1972) 

Applicant Pomona Valley Water Company see.~ authority to 
increase its- rates for water service 'to offset increases in levels 
0: certain expenses since its- present rates were established. Copies 
of,the application have been served and not!ce of the filing. of the 
ap?li~tio1lhas been published~Y in accordance with this Coarnis­
sionfs :cules of 'procedure. 

the Com:nission staff has reviewed and analyzed t:h!s. 
application and has prepared a report the::eo:. dated January 29, '- 1973. 
The staff repott hereo.y i.s received as Exhibit No.1. 
Service Area .and Rates 

Applicant is a public utility rendering water service in 
an area l.n:ncdiately west of Chino ~ in San Bernardino, Cotlllty. 

~ision No. 75739' dated JtI:Ile 3, 1969 in App-lica.tiotl 
No. 50382 established rates for applicant1 s general metered service 
(up,?er and lower zones), measured irrigation service, and limited 

Y A?plic:ant ,inadvertently failed to submit proof of publication 
!:titially, but filed an appropriate affidavit on Mllrch 9~ 
1973. 
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metered res31e service. !he r~tes for seo.eral metered service and 
limited metered resale service were later iricreased, by DeciSion 

No. 73043 dated Decem.be= 3, 1970 in Applic.:::.tionNo. 52214, ,to offset 
increases in costs of purchased water and increases in taxes other 
than on income. Applicant now seeks additional increases in rates 
for all classes of mete:ed and measured service, to offset further 
increases, in costs of purchased water, purchased fuel, purchased 
powe=, and taxes other than on inecr.ue. 

The following Table I presen'tS a comparison of applicantJs 
present rates and those requested in this application .. 

TABI:£ I 

£OMPA..~SON OF RATES 

Per Service ?e~!l.ont.h 

~ 
~~r3.l Metored. Servi.ee. !.ower Zone 
F<~ ,800 cu ... ft. or less ;:I-

Next. 'l>2OO cu.;. ft., ~ 100 eu. ft .. 
Ne.~, 3,000 :Cu. ft. .. , per 100 cu. !too 
Next 2O,OOOcu .. tt."per 100 cu.. ft. 
Over 2$ .. 000 cu. 'fi., per"' ::'00, cu... ft.. ' 

Cenera1. Metered.. ~eet iJ;PF Zone, 

" Present 

$ 3.60 
'.% 
.zt 
~1S' 
.09 

Pr¢posed, 

$3~SO 
.. 42, 
.32-
.21 
.13, 

~ aoo, cu. ft... <>r 10$: .. " 
Next. l,.200,'Cu. :tt.,. per 100 eu. !'t .. 

,Next: 3,000' cu.1:t ... per 100. eu';:tt. 
." No:tt-" 20',000': cu.' ft., per 100 cu-,,':f't.. 

4.10 
.41 ' 

4.;30: 
.46 ' , 

Ov'3.'l:"25,000 cu.tt., ~ 100' cu .. ft.. 

Mea~ Irrl:ga.tion Servic:e 
Z ~ -- • one -Qo.ant.it.y, Ra:te~: 

Crav1t:r now,., per Aere-!60t 
~u...'""e s~'" per .k~1'oot 

Zono2~t!:t,:rP.ate=", , 
Pr:essu..---e s~~". per A~!'oot 

Zone<~, ~tit:r Rate;, " , ' 
.~:;3'1ll:'C SYS'W:n~ per Aero-toot. 

.31 ' 

.21 

.12' 

19.00 
;l.OO 

32.00 

40.00 

6.00 Ni.."'dJntmY.ont~'Cha.rge '# 
r.:iInit.ed Mete~ ResAle Se~c:e 
- gua.ntit7,Ra.~, per yroeu:-ft. .JJ 
~Mon~ Olargc II 6.00 

.. 'M'Sn:1mum, eh&.ree tor a. 5/8 X 3/J..-beh+ :ncter. 
II Y~cha.rge tor a. 2-1neh+ meter. 

->5 
.24-
.1$ 

44..:50 ,: 

6.00. 

.16" 
6.00 

.;- Gra.d.u.:.ted.. ~eale, o!' increased'minilm::t:l er..argee are provided tor 
larger mcter3. -2-

,~' 

. .. 
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Results, of Operation 

Applicant and the Co=nission staff have analyzed and 
es-e-:-Illated applicantrs operational results. Summarized in Table II~ 
from applicQllt's Exhibits D-l and 1>-2 attached' to the application 
and from the staff's Exhibit No. 1~ are the estimaeed results 'of 
operation for the test year 1973,. under present water rates and 
under those proposed by applica:lt_ 

TABlE II 

ES'ID'.AT:E:> ~'!'S OF O~nON 

.At Pre~ent,. Rat.es 

Oporc.ting Reve:lu~ 

Operating Ex:p¢ns6$:' 
Exel.Depr. & T~o:s 
Dopree:tation 
'l'a:x:~ Other 'lllan on !.."leomc 
Deot Serviee 

Subtotal Exe~. Ine. Taxes 
!neo~c Taxos 

Total ExpensC5 

Net. Re",enue 
Ra.~ Base 
RAt<) otRet'U..""':l. 

A-t Applieant.T5· 'ProJ»$ed' Ratc:s 

O~rll .. t1ng Revenu~ 

opOr:l.ting ~e$: 
Exel~ Ineome Taxes 
Ineo:::\eT3Xos 
Total.~es 

N'ct'Rev~ue 
Rate ~ 
:tta.te or Return 

_____ S;;.;t£:.::,f_____ Ap~liea::t 

D.zn~n~ IWw.tion ~ Total 

$174)1600 $ 56,000 $ 230,600 $ 2)0,.630 

l06,eoo 54,200 16l,.000 177".280 
23,000 ll,800 34,.SOO 34,660· 
16,.700 14,000 :30,700 ",.940 - 200 

m,500 80,000 2267 500 241::>,080 
SzSOO (12z;6OO) ~3z;800) 

155,300 67,400 222,700' 2LI6,oso 
19,300 (ll,4oo) 7,900' , (1$".4.50) 

500".000, 550,000 1,050".000' l,.052~SOO 
:3.~ to:ss, 0.8%· ~~~ 

197,loo 65,.000 262,100 262,l2O 

l46>5OO 80,000 226:~5oo, .. 246,,080 
21 1100 ( 8 z2OO) 122600 62600 

167>600' n,,500 239',100 252r 760 
29',500 ' ( 6,Soo) ~,ooo", 9,360 

SOO?OOO 550,000 1,,0;0,000 , 1,,052~800 
5.9% !.oM 2'~Z', 0.9% 

(Red. Figure) 
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From Table II it can be- de:=ermined that applicant's 
requested rates w:Ul result in an increase of about 14 percent in 

opera~ J:evenues. '!be percentage 1:c.erease for individual bills 
will vary s.omewhat~ depending upon type of ser..riee and level of use. 

Applicant det~ed the extent of rate relief to request 
at this tme by selecting specific expenses which have chaIlged 
since the present water rates were established. The test year used 
in applicantfs last full-seale r&te pJ:oeeeding~ App;lication No. 50382, 
was 1968'. Beca~e of the lapse of ti:le~ it would not be appropria.t:e~ 

howeve:~ merely to adjust the 1968 test year for the changes in 
level of only a few-specific expenses as in a no~l offset· rate 
ease. Over a fi.ve-year period, other cha:lges in reve:lues, expenses, 
and rate base could mitigate or aggravate the decline in ea...-nings 
caused by any selected ch.a:lges in expeo.se levels. Both epplicant 

and the staff thus used a proper approach when they brought previous 
data up to date and presented their eser...mates on the basis of a. 1973 
test year_ 

Table II shows that applican~ and staff estima.tes of gross 
revenues and rate base are reasonably close but that ther.e are so::r:.e 
differences in overall expense estimates. Inasmuch as the rate of 
J:etum dete.r.nined by eithe:: applicant or s~£ uuder applicant's 
~roposed rates for docestic service is less than the 7.5· percent 
found reasonable in Decision No. 7 5739 ~ and the proposed rates- for 
irrigation service will only partly alleviate actual losses fr~ 
the irrigAtion- ?ortioD. of applicant's operations, there is; nO' need 
to discuss or resolve the various. indi.vidua.l differences·· in the­
~d.ma~es. For the pw:pose of this proceeding~ we will adopt the 
sUff estimates. We concur with the st:aff's recommendation that 
applicant's proposed rates be authorized. 

-4-
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Economic Stabilization Act 

Seetion 130.40 of the Economic Stabilization Act-of 1970~ 
as ~ded~ exempts businesses with 60 0:- fewer employees.. Appli­
c.a=.t has only seven employees.. Further ~ even if ap~l:i.cant were 
not exempted~' the j ustif1cat1on for the re<tuested' rate:tncreases 
would" in, this e.ase~ fall within the criteria established for :lon­
exempted utili ties. 
Findings, 

l~ Applicant is in need of addition.:;z.l revenues. 
2. Ihe s'taf£ estimates of operating re'Venues~ opere.tins 

expenses" and rate base for the test year 1973 reasonably indicate 
the results of applicant' $ operations for the near future .. 

3. A rate of return of 5-.9 percent on applicant's rate base 
for 197j~ for its domestic service~ is not in excess of a reasonable 
re~. 

4. The inc::'ea.ses in rates and ehargesautborized he~ein a:e 
justified; the rates .and charges authorized herein are reasonable; 

and the present rates and charges, insofar as they differ from those 
prescribed herein" are for the future unjust and unreasonable .. 

S. Applicant has fewer than 60 em.ployees cmd is thus' exemp'e 
from the reqUirements of the Eeouocie Stabilization Act of 1970, 
as amenGed~ 

6. A ,ublic hearing is not lleeessa.ry. 
Based upon the foregotng £~dings~ the Commission eoncludes 

tilat the ap?lieation shottld be granted. 

ORDER -----
IT IS O!IDERED 'that, after the effective date of this. orde: > 

ap?lic."lllt Pomoua Valley Water Company is authorized to. file the 

revised rate schedu.les attached to the oreer as Appendix A~ The 
, ' , 

filing shall comply with General Order No. 96-A. '!he effecti.ve, date 

-5-
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. of the revised schedules shall be four days after the date of filing. 

The revised schedules sh..all apply only to service rendered on and 
• I ' 

after the effective date thereof. 

The effective date of this order shall be twenty days 
after the date hereof. 

LoG..A.cg~ Dated at , California, this ,,':"I'M"I'"A-RC-t1--------day of __________ ~, 1973. 
.Z7~ 

\,rV'~~sl.oners 

-6-
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APP:lmIX A 
Pagel of ; 

'Sehed:ole No. I.-l 

IcWAr Zone 

Ap~eable to general me~red wat.er zerviee. 

TERRITORY 

lower Zone~ toz Scrrano~ Village and vieinit.y.J San Ber:mrdino County. 

RATES 

Quantity &a.tC3>: 

~ 800 cu.tt. or lO$~ ••••••••••••••••• 
Next. 1",200 cu....£t.. ... per 100 cu.tt •••••••••• 
N¢Xt. :3,000 cu.ft., per 100 eu.!t. •••••••••• 
Noxt.20"OOO cu..ft., per 100 cu.ft •..••••••• 
Ovor2$,OOO cu.tt ... per 100 ~.tt .•..••..•. 

~Chnrge: 

For 5/Sx3/4-i::r.eb. meter ........ _ ••••••••••• 
For ' 3/~ir:..ehr.~ ................... .. 
For l-inch meter .............. _ ••••• 
For' li-inch meter ......... '., .............. .. 
For l~ineh. .m~ ,. ............... .,. '. e" .'. 

For 2-1neh, met.er .... ' ............ ~ ••••• 
For- ~ineb. meter ...................... . 
For 4-irLeb. m.~ .... .- ......... ' •• " •• " •••••• 
For 6-irLeh. . meter ,., ................ ' ........ ~ ... 

Th.e Y.d.nimum Charge 'Will entitle the ~tomer 
to the quantity of 'W'3.~r ,wbicll that :n1nimum 
eharg~ \dll purchase at the Quantity Rates. 

SPF.c:tAL COt-.1DITION 

Per, Meter 
Per Month',', . 

$ 3.00' (I) 

.42 t .32 

.21 

.13 (I) 

$ 3.80 (I) 
5.00 
8.00' 
9.50, 

14 .. 00' 
, 2~ .. 00 
30.00 
45.00· 
75.00 

The lowe:- ZQ:le ra.t~z ~hall apply to that. :po:-tion, or tho ~rritory 
below th¢'Ce.~~ Canyon Boo~ters. ' 
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APPUCAB!lIT.{ 

APPENDIX. A. 
Page 2 or 5 

trPP2~ Zone 

AppJiea.ble to general metered water :service .. 

TERRITORY 

Upper 'Zone~ Los Serranos Vill.age and·vieiDit7.1 Sa:l Bernardino Colomty. 

~. 

Quantity Rates: 
Per Mater 
Per Month· 

~.rst SOOeu.!t. or 1e~ ..................... . 
Next. 1.1200 eu.tt .. ., per 100 eu.:t~ ............. . 
Next. 3,,000 eu .. tt.,. :per 100 cu .. !t ......... .. 
!lext, 2O~OCO eu.1't-• ., per 100 cu.1"t. • ........ . 
Ovar 25,.000 eu • .tt.:,. per 100 cu .. .t't ...... u ••••• 

Mi.nimum Charge: 

For 5/s x 3/4-ineh.meter ........... .; ............ . 
For 3/4-1nc:h. m~ ........... • , •• _' ••• •.•.• 
For 1-1neh meter ............................ ~ 
For. l~1neh meter ........................ . 
For 2-incb. .,mo'Wr *' .............. " ... ' ••• 

For. 3-irlc:h :ncter .................. __ " e .••• ,'~ 
For 4-1nch meter- ............................. .. 
For 6-ineh. m~ ......... _ .......... • ' ...... . 

Tho 2-1in!:m.ml Charge will entitle the eustoI:lor 
to. the quantity of water whie.."l that mirJ.SJn'um .. 
e.."large ~..ll ptU"eha:5c at the ,Quantity Rates. 

S?Ev'"'IA!. corwrnoN 

$ 4.30 (I) 
.46 
.,35 
.24 
.1$ (I) 

$ 4.30 (I) 
5.70 
9 .. 00 

16.00 
22 .. 00 
'$~OO 
5$ .. 00 
90~OO 

The upperzo%lc rate~ shall al=lply to that l=IOrtion ot the ~erritor:r 
ser'v\,>d 'Wat¢r s~pl!ee. through the Carbon Canyon :SOOstor~. 
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APPENDIX A 
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Schodule No. ,,-M 

MEAStj'REi) IAAtGATION SERVICE 

Appl:tcable to all measured irrigation service. 

'l'ER.1UTORY 

~ 
Per Acre-Foot 

Zone 1 Quantity Rato$: Per Service Connection 

For gravity !loW' deliveries •••••••••••• 
For press'Ul"esystem doliveries ••••••••• 

Zo~e 2~tityRate: 

For pressure system del1ve.-ies 
. Zone 3 Qu.anti~y Rate: 

For ~'Ure' :smem deliveries 

.' .. ' ....... . 

For, l ... 1r1eh.: meter ............ ' ••••• .," ..... _ 
FQr·l~1rl.eh met-or ............... e" ........ .... . 

For 2-1rl.~meter ••••• ~ •••••••••••••••• 
For'~' J...1rl.eh ::et.C'r" ........ ., ....... ., ............. .. 
For'~ ~1rl.eh.' mO'ter .... ' ..... _ e, ..... ' .... ' .......... .. 

For'· 6-illeb.: m-et.er· ........................ ......... .. 
For g..in.~ -meter ...... ' ...... ,. ............... " ••• _ .. 
For 10-inen,meter ...................... . 

36.50 

Per Meter 
Per Month 

$ 6.00 
e~oo 
12~10, 

20.00 . 
33.00' 
60.00 
90.00, 

J30.00 

The ~ Charge .....,-t...ll entitle tl:e eustoC0r t.o 
tho G,W):lt!t.y or 'W3.ter w.:nehthat I:litJi::Nm charge 
w.Ul ~e a.t the Qu.ant.ity Rate~. 

* Not applicable 'to gre.vity noW' deli''/f!ri~~ or to schedule<! 
?="o~:;u:'o ~te:n d.el1voric3. . 

(Continued. ) 

(I) 
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SPECIAL r.oN'OITIONS 

APPDmIX A 
Pago 4 ot $. 

Sehedw.e No. 3-M 

MEASURE!) IRRIGATION SERV!CE 

( Continued.) 

1. Zone 1 rates shall a.p~ to tba't. portion ot tho territory 
whie.i.·13 North 01" Little Chin~ Crook a:o.d the Flood. Control Cha.rmol and 
.formerly S<3rved. by Rolling Ridge Ranch. 

2. Zone 2 rates· shall. 4P~ to that portion or tho torri tory 
So'C.""...lio.f little Chino Crc¢k and, the Flood Control Cb.aMel,. including' 
gol:! eo~es. o.f !.os Scrra.nO$. Co'Untry Club,. and to· the territory :5.crved 
:f':'om. Re:5.ervo~ No:!... 1 and 3. 

>_Zone :3 ra.tes 5hall apply to that portion or tho t()rritory 
whero water is ~¢d'by boo~ !rom. Zone 2. 

4. !he I:liDiz::n:m delivery charge .for each scheduled. irriga.tion 
c1eli very- (gra.vity or pres:5.ure) :5.hall 'be the eh..argc tor one acre-:('oot 
at the a.pPlicablo zono ra.te. 

$. The '\1tI3.t.or :up;pl:toc!. \meier tbi::r. schedulo 'Which 'Wa.5 .formerly: 
~ervect by Rolling Ridge Ranch. is iJ:ttreated. -w::.tor. The company does. not 
:-c~ent or guarantee that My' 'W3.t<lr delivered hereundcr~ formerly served 
by Roll.ing Ric1go Ranch,. 13 potable or or a. q,u.s.l!.ty sw.table :('or huma.'"l 
eons'U:llption. .ArJy eustcmcr who uzes said w.:Lter or makes it avs.i.l.a.ble or 
otters it. to others .for h'lJ:!l3.n co:w.'l.:mption shall take all neee~ 
3)reea~...ioM- . to- :nake t.be sa:no potable and. shalJ. assune all ri5~ and 
lia.biliti~ in eo:meetion therew1th. 
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mmDDC A 
Page 5 or 5 

Schedule No. 6-MI. 

A'PP!.ICAB!LITY 

Appl:iea.blo to limited metered resale service. 

''l'ERRITORY 

RATES 

Quantity-Rate:. 

Per 100 cu.!'t. .. 

1I~ Charge: 

.•..••••••..•......••....... 

For l~...neh. meter ............. ,. ........... ~ ........ . 
For l~1.neh m.ete.r .............................. • ". 
For 2-ineh'metor ••••••••• ~ •••••••••••••••. 
For ).-ineh.· met.er ......... _ ... *- ............ e". ... • •• . 

For 4-in.ch. mot..er .............. ' •• ' ....... ' ....... ' •••• 
Por 6-llleh. meter' ........ _ ......... ,. ................ ' 
Por 8-1llch mater .................................. • ' • 

Por·Mct.or' 
Pcr !l.onth·, 

$O~6 

$ '6.00 
9..:00 

12.00 
21.00 
33.00 
65.00 

105 .. 00 

The z.t~"'li::n:. Charge will entitle t.he custo:cr 
to the quantity of ~ter .... Mch that :::ini...-..ml 
e.."l.a.rge will P'Jl'~e a.t the. QlJ.antity ?.a.tes. 

SPECIAl CONDItION 

~.riee '\lXld.er this sehed:aJ.e shall be li.m1ted to sc.-n.ce to San 
~...r::lB.X'Ci%lo- Cou."'lty 'W.:I.tor Works. District. No ... S' and. MOtlntain Viow Park 
Mut,w. W~tor Co!Il~.' 

(I) . 


