
Decision No. 8126'1 

;~:;;:;:=;;;t;~SSZi OF :llli~rllr 
C<llifornia corporation," for Zl\lthority ) (::riled. Marcil 15, .. 1973.) . 
to Iss\le Common Stock. ) 

) 

Q.!!!.!.!.2..li 
Garden water corpo:ation seol~s a\lthorityto issue 2:,,720 

sha:es of its $100 par value common st.oel' in cancel1.ntion' of 
procissory notes a99':esating $272,000 in principal ~mount. 

Applicant is a california corporation engaged in ~le 
business of providing public u.tility \>w~ater servico ~n arens.noar 
the City of· Bakersfield.. Its 1972 annual report to the Com.."nission 
sh.ows 1,500 shares of common stock outstandin;, o'Wnod· by Robert E. 

Schweser ~d Fern B. Sch"\;lcscr. 

'rho npplication indicates· that Robert E. $chwesero","-nS 
demand notes issu.~d by the co~p~ny in the aggregate amount of 

$2SC,337.08 and ~ern 2. Schwcser owns such notes in thea99X'o9ato 
amount of $l8,000.30, ~nd that the :lotos were issued for the purpose 
of obtaining fUI:.ds for capital additions to, and extensi.on of,. 
applicant 1 s ""oatcr sys·tQm and payir.g refunds· clee on:mair...oXtension 

, ~ ."" 

contracts. Applica.'"lt states that all such. funds weree:-:penQcd':in . 

con£o~c¢ with tho Commission's approved main extension rules. 
The utility proposes to retire $272,000 aggregatcprincipal amoun't 
of said notes by issuing $2$4,000 agc;rcgate par valuo of common: 

stocJ~ -:0 ~obert E. Scllweser ~d $18,000 aggregate par v~lue of 
common stock to Fern So:. Schweser. 
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.Applicant' s balance sheet as of De~r 31, 19.72~ as 
sU!'C%n3.r:i.ze6 from its J.972 a::uluaJ. report to ;thc Cornmissio:i~ is as 
follows: 

Assets 

current and ace--ued assets 
Net utility plant 
Deforred de:t>its 

Total 

Liwilities .. 

Notes payable . 
Other current and accrued liabilities 
Common stock equity 
Preferred. stock 
Advances for construction 
Other oefcrrcd credits . 
Contributions in aid of construction 

Total 

$- 56,51.7 
.791,683 .. 

·3:,425 .... 

3851:,625 

$-380:,337' ... 
47;860 

lSS~230· 
28,.000 

204,926· 
. 9~220' 
23,0$2 

~~Sl·6:ZS: 
=~==;;:;= 

• ~ I • 

After consideration the commission finds that: (1) 'i:he 
proposed stock issue is fo= a proper p'.!rpOse: (2) the money,. property 

or labor to be p:oeured or paid for by the issue of the stcd( herein 

authorized is reasonably required for the p~rpose specified herein: 
and (3) such pw:pose is not, in whole or in part,. reasonably 

chargeable ":0 opcratin9' expenses or to income. On the basis . of 
these findings we conclude that the application should ba gran~cd. 
A pUblic hearing is not necessary. 

in issu.ing our order herein, WQ place appJ.icant and. its. 

sha:eholders on notice that we do· not regard the number of Shares 
outstanding, the total par value of the sha:es nor the diviQe~Qs 

paid ~s measuring thc return applicantshouldba allowedt~ cam on 
its investment in plant, and that the authorization herein:grh~tcd 
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a,·, w 

is not to be construed as a finQing of 'the valuo of applicant" s 

stock or properties nor as indicative of amounts to be included in 

proceedings for the dete:aniru!tion of just and reasonable- rates. 

ORDER -----
:tT 1:5 OR:OERED that: 

1. Garden water corporation, on or after the cffcc,tivcc":tc 

hereof and on or before September 30, 1973, in exchange for 

promissory notos as set forth in this proceeding, may issue not 
exceeeing 2,540 shares of its $100 par value comcon stock to 

Robert E. Schweser and nO'i: exeeeding 180 shares of said common 

stock to Fern B. Sehwcser. 
2. Garden water Corporation shall filo with the Commission 

the report rOq\lircd by General Order NO. 24-B,which order; insofar 

as applicable,. is hereby made a part of this orocr. 

3. This order shall become effccti va when Garden Water 
Co~ration has paid tho fec prescr~d by Section 19C~.1 of the 
pUblic Utilities Code, whieb fec is $544. 

/0 f1.-... Dated at San ~. 

day ~£ _.....,IOIA .... P"""RI4.IL_' ____ ...J' 1973. 
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, California, this· 

. Conmu.S:3J.oners 

Comm1ss1~r :t. :P-. VukaS1n •. jr ..... being 
necossarily abs~.. (Ud not' part1e1~te . 
1%1. tll. ~po.sJ.~ 4L.' :.b.1S ~Ad1~~,. 


