Decision No. __g4 261 S

| BEFORE TEZR PU3LIC UTILITIES COMMISSION OF 'JEB S‘I‘A‘I‘E OF CALIPOR.NIA
In the Mattexr of the Application m@&@

of GARDEN WATER CORPORATION, a Aopl;

California corporation, for authorzty ) (“1lec Mardh 15 197
to Issue Common Stock. : ‘

Garden Water Corpo*atxon seeks authorxty»to zssue 2 720
shares of its $100 par value common stock in canccllatzon of
promissory notes aggregating $272,000 in prznczpal amount.

App*lCant is a California corporation engagea in tnc
business of providing public utility water service in areas’ ncar
the City of Bakersfield. Its 1972 annual report to the Comm;gsmon
shows 1,500 shares of common stock outstanding, owncd by Robc t E.
Schweser and Fern B. Schweser. ‘ g

The application zna-cates that Robkert E.‘Schwcse* owns
demand notes issued by the company in the aggregate amount of
$280,337.08 and Fern B. Schweser owng such notes in the aggrcgatc
anount of $18,000.30, and that the notes were issued for the purpose
of obtaining furds f£or capital addmtlons to, and cxtensxon oL,
applicant's water system and payirng refunds due on'main, cxtcn51on
coatracts. Applicant states that‘all‘"uch.funds_were esponded in
conformance with the Commission's approved main extension rules.
The utility proposes to retire $272,000 aggregate prlnclpal amount
of said notes by issuing $254,000 aggregate par value of common: -
stock to Robert E. Schweser and $18,000 aggregate par value of
common stock to Fcrn B. Schwese
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Applicant'’s balance sheet as of Decembexr 31, 1972; as
suwmmarized from its 1972 annual report toﬁthc‘ccmmissio:; is as
follows: ‘ ' '

Assgets.

Curvent and accrued assets: _~'$'56,Sl7u‘
Net utility plant _ 79X,683..
Deforred dedbits : 3,425 - -

Total ' . gssiig‘szsit; .

Liabilitiecs

Notes payable - §380,337
Other current and accrued liabilities 47,860
Common stock equity 153,230
Profexred stock ' 28,000
Advances for coanstruction 204,926
Other deferred credits - 19,220
Contributions in aid of comstruction 23,052 .

Total - $851, _gg_g._.

After consideration the Commission £inds that: (1) the
proposed stock issue is for a proper puxpose:; (2) the moneY}.property
cr labor to be procured or paid for by the issuc of‘thegstoék hexein
authorized is xeasonably required for the purpose specified'bérein:
and (3) such purpose is not, in whole or in part, reasonably
chargeable to operating expenses or to income. On the' baszs of
these f£indings we conclude that the amplxcatzon should be gran-cd.

A public hearing is not necessaxry.

In issuing our order herein, we place applicant and its.
shareholders on notice that we do not regard the numbex of share-,
outstanding, the total par value of the shaxes nor the dzvldcnds _
pamd as measuring the return apylmcant should be al;owed to-garn on
its investment . in plant, and that the authorzzatxon hereln orantcd
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is not to be construed as a finding of the valuc of 'ap'plicarit"s |
stock or propcrt:.es nor as :.ndxcat:.ve of amounts to be included in
procecedings for the detcmnat:.on of just and rcasonablc ratcs. :

IT IS ORDERED that: -

l. Garxden Water Corporation, on or after the e-ffec't':i;vc'-: date
hercof and on or before Scptcinber 30, 1973, in exchange for
promissory notes as set forth in this procecd:.ng, may issue not
exceeding 2,540 shares of its $100 par value common stock to _
Robert E. Schweser and not excced:.ng 180 shares of said common
stock to Fern B. Schweser. _ .

2. Garden Water Coxporation shall file with the Commission
the report required by General Order NO. 24-B, which order, insofar
as applicable, is hercby made a part of this order..

3. This order shall become effective when Garden Water
Corporation has paid the fec prescribed by Section 1904.1 of the
Public Utilitics Code, which fee is $544. | o |

Dated at San Fraodsco , California, this _ /¢ ad
day of __ pPRIL , 1973, ’

PUBLIC UTlUT‘r.b coMe
On h‘ SSION

- Commissioners

Comminsioner J. P Vukas:.n. Jr.. bo:lng ‘
necessarily absent, did not: participate
in the mm.uuu of 2his pmocaed:ng. '



