. .L

Decision 1\0 81272 o @RB@?@@\ e

BEFORE THE PUBLIC UTILITIES CCMMISSION OF THE STATE OF 'CALIFORNIA

<n the Matter of the Joint Application )

of CALIFORNIA~PACIFIC UTILITIES COMPANY ; _

and SISKIYOU VANGAS for an oxrder )

authorizing Californis-Pacific Utilities ; Application No., 53317

Company to sell the assets and related

operating rights of its public wtility

gas ‘business in Dunsmuir and Yreka to
iskiyou Vangas, , ‘

(Filed February 1, 1973)

CPINICN

California-Pacific Utilities Company (seller) and Siskiyotn
Vangas (buyexr), both Californiz Corporat:‘.ons » Seek authoxrization for
seller to transfer its public utility gas business and assets and
related operating rights iIn Dunsmuir and Yreka, both in Sisilyou
County, to buyer, ard for buyer (1) to acquire said property and
operatizng, authority, (2} to issue up to 25,000 shares of common stock
with 2 par value of $10 pex share, (3) to obtain open account advances:
frem Vangas, Inc., (4) to assume the public utility obligations of
sellex, aud (5) to have customer deposits held by seller transfexred
to it and assume seller's obligation for the refund of the deposits.
Seller owns and operates public utility electric, zas,
watex, aad telephone systems in California and Nevada; electric,
$as, aud telephone systems in Cregon; and electric systems in Utab
&ad Axizona. Buyer was Lacoxporated Decembex 7, 1972 to acquire the
- public utility assets and opexating authority in issue from selier.
duyex is a wholly owned subsidiary of Vamges, Inc., which distributes
Liquified petrolewm gas to wore than 30 wholly owned subsidiaries.
Vangas, Inc, is itself a subsidiary of Subuxban Propane Gas |
Corporation. ‘ S
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Scller currently furnishes propane-‘aiir gas to épproximately
1,050 customers iz Dunsouir and Yreka. It also sells liquified
petroleuvn gas to approximately 1,180 customers on a noo-utilicty basis
in areas surrounding the cities. The public utility gas distributio;i _
system consists of approximately 132,000 feet of 3/4-inch to six—inch
nains, Seven storage tamks, aad related vaporizers, velves, regulators,
and meters. Seller’s nov-utility assets in the two sreas cc‘:ns:.'.st‘
Primarily of customer storage equipment and tramnsportation eouipment
used In connection therewith. : R

The forwal agrecement of sale was executed b-y sellexr and
Vangas, Inc., buyer's pareat company, or December 5, 1972, Tkhe'
agreexent provides that seller agrees to sell the utility aad mom=~
utility business and property to Vangas, Inc.; that the consideration
to be paid by Vangas, Imc. is $526,601, subject to certain |
adjustments; and that it is conditiomed upon the ob:a'.l’.n:.ng of apv: Toval
from the Commission for the sale and transfer of the public utility
business and cextificate. A general deed and bill of sale will be
executed by seller and will tramsfer to buyer (Sisklyou Vangas) the
public utility gas distribution system and related equipment: and
facilities. Buyer will acquire the capital necessary to purchase
the public utility operation by selling capital stock at par value
to Vangas, Inc. iIn an amount up to $250,000 and by obtaining open-
account advances from its parent company to pay the balance, Worldng
capital will 2lso be obtained tixrough open-account advaunces. The
adverces would not be evidenced by any mote or other form of security
and would be2r Imterest at a fluctuating rate based upon the cost of
borrowings by the parent company. Accoriing to a pro forma balance
shect for buyer attached to the application, the value of the current
assets and fixed assets to be ovtaimed by buyer are $43,398 and
$258,179, respectively, and the total thereof is $311,577. The’
amount of the customexr deposits sought to be transfexred. from sellexr
to buyer is $2,667. The spplication asserts that for seller to
refund the aepos:.»s aud for buyer to recollec them would be.
unreasonably expensive. | ' o




According to the appl:.cat:r.on, the public utiliw gas |
systen in issue 1Ls seller's smallest and least convenicnt division
Zox it to operate; buyer’s parent company, Vaungas, Inc., has existing
non-ut:’.l:.“y propane operations in Sislkdyou County, and it will be in

Position to operate and wanage the pubhc utility and non-u":.l:.w
busmess sought to be acquired on 2 more convenient and economical
vasis; Vangas, Inc. has for many y years been the souxrce of the
propane used fox this busimess; znd buyer will adopt seller's exxst..ng
xates fox public utility service with no change.

Toe Commission £inds that: ' .

1. Buyer through finencing to be obtained from its pareat
company, Vangas, Ine,; has the 2bility to acquire the right, -.-.«-le,‘
and interest in the public utility in issue w:[..hout- m‘.e:rup..ion of
sexvice. |

2. 7ke proposed szles and transfers will not be adverse to tae
pudblic iInterest.

2. The proposed stock issue and -oPen-account advances to.
buyer fxom Vangas, Inc. axe for proper puxposes.

- 4. The woney, property, or labor to be procured oxr paid for
by the issue of the stock herein authorized is reasonably required
for the purposes specified texein, which purposes are not, in whole
Or in part, reasomcbly chargeable to operating expense or income.

5. A public hesring is mot necessary.

Tae Coumission conclude" that the apvlicc.tion sbould be .
granted,

In issuing our ozder herein, we place ‘buyer and its-
shazeholdexrs on motice that we do not regard the numbexr of shares
outstanding, the total par value of the shares, nor the dividends ;
P36 as measuring the retun buyer should be allowed to earn om its
investwent in plant and that the authorization herein given is not
%o be construed as a finding of value of buyer’s stock or properties
nox as Indicative of amoumts to be included in proceea..ngs foxr tne
determination of just and reasomable rates.
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IT IS ORDERED that:

l. Galiformia-Pacific Utilities Company, 2 Cal:.fornia
corporation, may, on or before November 1, 1973, sell and txansfer
tae nerxein described public utility gas system and properties,
including its operating rights in commection therewita, to Vangas,
inc., substantially in accordance with the terms and comditiomns
contained in the Agreement of Sale relating to said public utilii
system and properties, which agreement is included in Exiyibit E to
tke application, and comcurrently taerewith, Vangas, Inc. wmay sell
and txansfexr to Siskdyou Vangas, a Califormis coxrporation and wholly
owned subsidiary of Vangas, Inc.; all assets and properties, real
and personal, including operating rights, of sald public utility gas
system as evidenced by the General Deed and Bill of Sale frbtn .
Cala.fornia-Pacifn.c Utilities Couwpany to Siskiyou Vangas :!.ncluded in
Exiaibit F to the application. ‘

2. TUpon corsummation of the transfers referred to m Oraering
Faragraph 1, California-Pacific Utility Company shall be relieved of
all public utility oolv.gat:z.ons in commection with the opera*n.ons of
the public utility business to be transferred. :

3. Siskiyou Vangas may acquire the assets and related operating
rights and assume the lfabilities, inciuding the obligation for the
refund of customer deposits, of Californis-Pacific Utilities Cbmpany,
as set foxta in the appla.cation. '

- &, Sislkdyou Vangas, for the purposes set forth in the
application, may issue not exceeding 25,000 °hares of common stoc.c,
$1C par value. :

S. Siskdyou Vangas, for the purposes set forth :Ln the |
application, wmey obtain from Vangas, Ine, open~account adva*_nces_ not
evidenced by auy note or other form of security and bearing intexest
at rates based upon the cost of borrowings by Vamgas, Imc.
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6. Withirn £ive days after the consummation of t:he transfers
berein authorized, Sicldyou Vangas shall file with the Commission,
5y advice lettex, a Notice of Adoption of the presently filed tariff
schedules of Califormia-Pacific Utilities Compary for the prlJLC
utility gas operations herein, in accordance with Section III.C
of General Ordexr No, 95-A.

7. Within sixty days 2fter the consummation of the “ran.,fers
berein authorized, the tariff schedules of Ca...:t.fom:.a-?acific
Utilities Cowpany for the public utility gas operations herein, now
on f£ile with the Commission, shall be refiled under the naze of
Siskiyou Vengas, in accerdance with the requirements of Gemeral Order
No. 96-A. No increases in the presently £iled rates and rules shall
be wade wless othexrwise authorized by the Commission.

8. Within thirty days after conmsummation of the tran»fers '
kerein authorized, Siskiyou Vanges shall notify the Commission in
writing of that fact,

9. Sisldyou Vangas shall file with the Comm::.ssion a ::eoo*t,‘
Or repoxts, as required by Gemeral Order No. 24-B, which oxder,
Insofar as applicable, s hereby made a part of this order.

0. Within sixty days after the consummation of tre transfers
hereln authorized, Siskiyou Vangas shall file with the Commission a

copy of each jowrnal emtry used to record tbe transfer cm its books
of accowmt,
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This oxder shaall become effect:'.ve when S:lec:.you Vangas

bas paid the fee prescribed by Section 1904.1 of the Publ:.c Utilities
Coce, which fee 13z $500. :

Dated at

PUBLIC UTILITES CO4M-SSON
STATE OF CALIFORNIA
/-\ RS
GA 770
APP{l 0 1973

gT2.— A| OUrLSSioners

Commissioner J. P. Vukasin, Jx?. » being
necossarily adbsent, 4id not participate
in the disposttion of this procesding.




