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Decision N~l 8~~ ®~~@uliBlt 
BEFORE 'l'EE'~ PUBLIC UTILITIES COMMISSION OF nm S'I.AXE' OF' CA!.IFORNJ:.t-. 

!n the Y.atter of the .Joint Application ) 
of CALIFORNIA-PACIFIC UTILITIES COMPANY ) 
and SISKIYOTJ VANGAS for an order ,.) 
authorizing california-Pacific Utilities ) 
Company to sell the assets and related ) 
operating rights of its public ueilit7 
gasbcsiness in DunsttUir and Yra..ta· to, 

Application No. 53817 
(Filed February 1, 1973) 

Sisld.you Vangas. . 

CP'INICN --------
California-Pacific Utilities Company (seller) sud Siskiyo~ 

Vangas (buyer)~ both cal1fornl.:3. co:rporations~ seek autao:,izat:iou' for 
seller to transfer its public utility gas business and asset:s and 
related operating rights in Dtmstmlir and Yreka~ both in Sisrdyou 
County ~ to bcyer ~ at:d for buyer (1) to aC<J.ui=e said property and 
or..erati:lg,author1ty~ (2) to issue up to 2S~OOO shares of coramon stock 
"'-"i:h a par value of $10 per share, (3) to obtain opec. account. OJ.dv&Uces 

frOtll Va:lgas~ Inc. 'I (4) to assume tbe public utility obligations of' 
seller) and (5) to have customer deposits held by seller trans~erred 
to it and asStlme seller r s obligation for the refund of the deposits.· 

Seller owns and operates publi.c utility electric, gas ~ 
'W~te:-, and telephone systetQS in California 3nd Nevada; electric, 
gas, 41.10. telepb.o:l.e systett;.S in Cregon; ::m.d eleetrie systems in Utah . 
end .Arizona. Buyer was incorporated Dec~ 7, 1972 to acquire the 

. public utUi.ty asse~· and operating authority in issue from seller. 

Buyer is a wholly owned subsidiary of Vangas, Inc., which' dist:::ibut:es 

ll.qtified petroleum. g.tts to more than 30 wholly owned subsid:taries. 
Vanga:::, Inc. is itself a subsidiary of Suburban Propane Gas 
Corporation. 
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Seller ew:reD:~ly £u:rtdsbes propane-air gas to approximately 
1 1 050 customers in Dunsc:zuir and Yreka. It also sells l1quified 

petroleum gas to app:oximate1y 1) 180 customers on a non-utility basis 
in areas surrounding the cities. The po.blic utility gas distribution 
system consists of approximately 132,000 feet O'f 3/4-inch to six-inch. 
mains, seven storage tanks, ~d related vaporizers, valves, regulators,. 

:t'O.d meters. Seller's non-utility assets in the two areas consist 
primarily of customer storage equipment and transportation equipment: 
used fn connection therewith. 

'Ihe formal agrc~t of sale was executed by seller and 

Vangas, Inc.:. b~e:r f s pare:lt company, or!. December 5, 1972. The 

agreement provides that seller agrees to sell the, utility a-:tdnon
utility busiuess and property to Vaugas, Inc.; that the consiceratiO'll. 

to be paid by Vaugas, Inc. is $526,601, subject to' certain 
adj\lStm~ts; and 4:hat it is conditioned upou the ob:a:t:o.i.ng of appro~·al 

frOCtt the Coamissiou for the sale and transfer of the public utili'ty 
busiuess and certificate. A ge:J.eral deed and bill of sale will,'be 
exec\!ted by seller and will transfer to' buyer (Sisld.you Varigas) the 

public utility gas distribution system and related equipment', and 
facilities. Buyer ~l acquire the capital necessary to purchase 
the public utility operation by selling capital stoc.~ at par value 
to' Va.::lgas, Inc. in au amount up to $250,000 and by obta:t:ling o~: 
account advances from i~ parent company to pay the balauceo' WorId.ng 

capital will also be obtained through open-account advances. The 

~dv21:.ces would llot: be evidenced by any llO''te or o:.b.er form. O'f security 
and would bear iu~erest at a fluctuating rate based~ the cost of 

'borrowings by the parent company. Accordi.ng to a pro forma balance 
sheet for buyer atcache<i to t~e application, the value 6f the current 
assets and fixed assets to oe oi)tained by buyer are $L.\S,398 and 
$26&>179, respectively>, and the total thereof is $311,577'. The" 
amO\lllt of the eustom.er deposits sought to be transferred, from. seller 

to bq~ ie $2,657. T~ application asserts that for seller to 

refund the deposiU> and for buyer to recollect them. would' be, 

U'::l:easonably ~ve. 
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According 1:0 the appli.eation~ the public utility gas 
SYS1:Cnl in issue is seller r s smallest and least convenient d:tvisio:l 
~or it te> operate; buyer t s parent company,. Vangas,. Inc., has e..ustins 
non-utili~ propane operations 1n S1s!d.you County, and 'it will be in 
a position te> operate and manage the public utility and non-utili1:y 

buslness sought to be acquired 00. a more convenient and econo:nical 
basis; Vangas, Inc. has; for many years been the sow:ce of the 
propane used for ti:lis business; ~d O'.lye:' W"'...l1 adopt sellcrrs exist::.ng 
rates for public u~Ui:y service w:Lth no change. 

The Comnrl $sion fi:lds that: 

l. Buyer 1:brough fina:tcing to be obtsined frOtc its parent 
coro:pa.uy, Vangas~ Inc.; has the abili~ to acquire the righc', ~::'tle, 
and inte=est in the public utill.ty' 1:0. issue w1Zhoatinterrup:io:t of 
service. 

2. Za.e proposed seles ll:ld transfers. will not be 3dve:rsc to the 
public interest. 

3. !he proposed steeL: issue .a-o.dopen-account advances to 
buyer from. Vanga:::., Inc. are for proper pu::poses. 

[,.. TJlC money" property, or labor to be procured or paid for 
by the issue of tae stock herein authorized is reasonably required 
for t:b.e purposes specified herein~ which. purposes ue not> in whole 
or in par~> reasOn.:!bly chargeable to operating expense or income. 

5. A public ll~...n$ is not uece.ss.a:y. 

Tee Com" <i.sion couclude~ that the appli~tion should' be 
granted. 

In issuing our oxder herein~ we place buyer and its' 
s~ehold~s on notice that we do noe regard the number of shares 
o\:~ ~nding~ the t:o~l par value of the saares, nor ~he dividends ,: 

p~ici <lS -oe4Suring the l:eCtO:n buyer should be allowed to- ea..-c. on its 
investme:J.t: in plant and that tae aut1J.orization herein given is no·t 
to be construed as a fiuc1inZ of value of buyer t sstock or properties 
'C.o: as !n.ciiea1:ive of amounts to- be included in proceedingS. for the 
d~te.rmination of just and' reasonable rates. 
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IT IS OrID~ tb.at: 

1. C81ifor.nia-Pacific Utilities Company,. a CalifortJ.i.9. 
co:poration,. may;, on or before November 1" 1973,. sell and transfer 

too herein described public utility gas system and ~roperties, 
including its operating rights in connection therewith,. to V.angas" 
Inc.,. substan~1ally in accordance with =he· terms' and conditions 

contained i:l. the Agreement of Sale relating to said public utility 

system a::ld properties,. wh:[.eh agreement is included :t:c. Exhibit E to 
~1::.e application) and cOi:l~.lr.t"ently ta.erew1th,. Vaugas) Inc. may sell 
and t:::~£er to Siskiyou Vangas,. a C8.liforrU.& corporation. and wholly 
owned subsidiary of Vaugas;, Inc.,. all assets aud- properties, real 
and personal,. including operating rights,. of said public utility gas 

system. as evidenced by the General Deed and Bill of Sale £rom 
Califorc.ia-Pacific UtUi1:1es Company 1:0 Siskiyou· Vangas -included in 
EXaibit F to the' application. 

2.. Upon consummation of the transfers :eferred to in Orclering 
Paragra.ph 1" Califorc.ia-Paci£:i.c Utility Company shall be relievecIof 
all public utility obligations in cOtrC.ection with the operations of 

'the public utili~ business to be transferred. 

S. Sis!dyotJ. Va:cgas may acquire tl:e -,-sset:: and related ope:a.t:!.ng 

rights and assone the liabilit::tes,. including the obligation for the 

refune o~ customer deposits~o£ California-Pacific Utilities Company, 

as set: forta. in the a~plieat1on. 
4. Sisldyou Vangas, for the pm:poses set forth in the 

~pplica~~on, may issue not exceeding 2S~OOO shares of common stock; 
$10 pilr value. 

5. Siskiyot1 Vangas~ for the puxposes set forth in the 
~,!?p11cat:'on, m.ey obtain ~-roCl Vaugas, Ine.. open-account advances not 
evidenced by any note or other form of secarl.'ty and· bearl.ng interest' 
at" X'a~es based upon the cost of borrow:tngs by Vaugas" Inc~' 
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6. Within five days after the consummation of the transfers 
herein authorized, Siskiyou Vangas shall f:Lle with the Comadss:Lon,. 
~y advice le~!:~,. a No~ice of Adoption of the presently filed tariff 
schedules of califOrnia-Pacific Utilities Company for the public 
utility gas operaticms herein,. in accordance w:tth Section III.C. 
of General Order No. 96-A. . 

7 • 'Within sixty days after the consummation of the t:ransfers 
herein authorized,. the tarif:: schedules of California-Pacific' 
UtUities Company for the public ut:Uity gas operations herein". now 
on file with the Co1JJlJliss1on, shall be refUed under the na:ne of 

Sisld.you Vangas,. in acccrdauee with the =eqfl!rements of General Order 
No. 96-A.. No :tnere.o.s~ in the presently filed rates and rales shall 
be tcade ua.l.ess o~se authorl.zecl' by ta.e Cotm'llission., 

S. 'V7ithi,n t:I:dr::y days after ConsutDL'l:lation of the tra:1~fers 
herein a~thorized,. S:tsldyotL V~2S shall 'notify the Coa:mLssion in' 
Wti.t::o.g of ~bat fact. 

9. Siskiyou Vaugas shall file wi.'th the ColXImission a report,. 
or reports,. as required by General Order No. 24-S,. which order, 
i:lsofaz as applicable) is' hereby made apart of this-order. 

10. Within. sixty days after tee consuim:cation. of ti:.e ,transfers 
he::e:tn authorized, Siskiyou Vangas. shall file with the Commi $s!on a 
co~y of ~ch jourcal ent::l:y used to record the transfer on. its books 
of account. 
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This order saall become effective when Sis!dyou Vangas 
bas paid the fee prescribed by Sec'tion 1904.1 of the Public Utlliti.es 
Code> which fee is $500. 

Dated at ____ San_~ __ o_·ICCt_-___ _",: California, this--
day of __ A_P_Rl_l ____ , 1973-. 

Co1llll1$s1oner :r. P. ~ :Sr •• , 'be1Dg , 
nee~a~ly AbMnt. ~dn<>'t.pcrt.~c1p.t1.-r.. 
1n the 41spoa1UoA ~,t.h1$ pZ"OCH4.1q .. 
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