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Decisioc. No. 81Zt'9: . 

BEFORE 'I'BE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of the Application of ) 
H. G. CHAFFEE COMPANY a corporat:ion~ ) 
to transfer to ~ and of M.A.P. WAREHOUSE) 
AND TRUCKING COMPANY~ a corporation> ) 
to acquire~ a public utility warehouse ) 
prescriptive right and operation at ) 
Los Angeles~ California. ~ 

OPINION -- ...... ..-._---

Applic8tioc. No. 53868 
(Filed' February 28, 1973) 

H. C. Chaffee Comp.ac.y ~ a, corporation> requests authority 
to sell and transfer, and M.A.P. Warehouse and l':rucking Company,. 
doing business as Chaffee Warehouse and Trucking Company ~ requests 
authority to purchase and acquire~ a prescriptive r1ghtauthoriz~ 
operations as a public utility warebouseman in 65,000 square feet 
of storage space in tbe city of Los Angeles. 

Applicant buyer is a newly formed corporation, the,stock 
of which is. owned by Mark A. Papaleo, his wife, Angie Papaleo, and 

,his son., Marc A. Papaleo. Mark A. Papaleo is also general manager 
and the owner of 152-1/2 shares of stock of applicant seller. As 

the result of a stock redemption agreement dated October 1, 1~72, 
Mark A. Papaleo surrendered his stock interest in applicant seller 
in consideration for its warehouse and trucking. operationS .. ' A value 
of $67,987 is placed upon the stock surrendered. 

After consideration the Commission finds that the proposed 
, transfer would not be adverse to ~e public interest and concludes 
that it should be authorized. A public hearing. is not necessary .. 
The order which follows will provide for ~ in the event the transfer 

, 
is consummated, the revoeationof the prescriptive right presently 
held by H. G. Chaffee Company and the issuance of a certificate in 

, r ' a??e::J.dix form to M.A .. :? Warehouse and Trucking. Company. 

-l-



e ." 

A. 53868 .J'R 

M.A .. ? Warehouse and Trucking Company is placed on notice 
that operative r:i.gb.es ~ as such~ do not constitute a class of . 

property which may be capitalized or used as an element of value 
in rate fixing. for any amount of money in excess of that originally 
paid to the State as the consideration. for the grant of such rights .. 

Aside from their purely permissive aspect~ these rights extend to 

the holder a full or partial monopoly of a class of business. This 
monopoly feature may be modified or canceled at any time by the 
State ~ which is not in any respect limited as to the n~r of. 
rights which uy be given. 

ORDER 
..-.---~-

IT IS ORDERED that: 

1.. On or before December 1~ 1973, R. G. Chaffee Company may 

sell and transfer ~ and M.A.:? Warehouse and Trucking. Company, IIl8Y 
purchase and acquire~ the operative rights and property referred' to' 
in the application. 

2. Within thirty days. after the con~tion of the erans£er 

herein authorized~ purchaser sball notify the Coa:m.ission~ in ~lting~, 

of that fae~ and within said oeriod shall file with the Commission 
.4\ 

a true copy of any bill of sale or other instrument of transfer 

which may be e:,<ecuted to effect said transfer. 

3. Purchaser shall amend or reissue the tariffs on file with 
the COI%llI1ission> naming rates aud rules governixlg the warehouse 
operations herein to show that it bas ado?ted or estaolished~· as 
its own) said rates aud rules.. The tariff filings shall· be tc.ade 

effective not earlier than ten days after the effeetive date of 

this order Otl not less than ten days' notice to the Commission. end 
1:b.~ public) aud the effective date of the tariff filings shall be. 
coneu:r:ent with. the eOllSlJXtII:rJation of the transfer herein authorized. 
!he tariff filings made pursuant to this order shall comply in all 
respects rdth the regu.iationsgovern:tng th~, construction and filing, 
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of tariffs set forth in the Commission's General Order No. 61-A. 
Failure to eoq>ly with and observe the proviSions of General Order' 
No. Sl .. A may :result in a eancellation of the operating authority 
Bratlted by this decision. 

4. On or before the end of the third month after the. consum­
mation of the transfer as herein autborized~ ?urebaser shall cause 
to be filed with the Commission> :in such form. as the Commission may 
prescribe ~ an annual report) 0: reports, related to the operations 
of the seller for the period COttJ:Clencing with the first d:ly of the 
current fiscal year to and including the effective date of the 
trausfer. 

5.. In the event the transfer authorized in paragraph 1 hereof 
is consun:mated') a certificate of public conveni.ence and necessity 
is granted to M..A.? Warehouse and. 'trucking Company>- a corporation, 
as a public utility warehousemau, as defined in Section 239(1)) of 
th~ ?u.blic Utilities Code') for the operation of storage or' warehouse 
floor space as set: forth in Appendix A attached hereto and made 
a part hereof. 

6. The certificate of public cOllvenience and necessity 
granted in paragraph 5 of this order shall supersede the prescriptive 
right herein considered which is revoked effective conc~ently with 

the effective date of the tariff filings required by paragraph, ~ 
hereof. 

.i , 
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7. Within thirty day$ after the transfer herein authorized 

is cousua:tm:lted;t purchaser shall file a written acceptance of, the 
certificate he=ein granted. ::?urchaser is placed 0'0. notice tbat:t 

if it accepts the certificate of public convenience and necessity 
her,ein granted;t it will be required;t ~ong ot:b.er tbingS;t to file 

annual reports of its o?erations. 
!he effective date of this 

after the date hereof. 

order shall be twenty days, 

Calif . thi " ''7,1, Da ted at SAn Froa.nclIIeo 

day of APR ~l ;t 1973. 
;t 0raJ.a:t..' S ... 4r..,o;-,-,'-,,--

... , 
f'. " 

". .. . ~ .. 

< 

Cocm1!:$1Q:c.er :r .. P. Vukns.1.n. Jr;". being 
l:eecs::ar1l~.r "1>:"e~t.. <114 Dotpe.rt.1c1pat. 
1n tho 41spos1't1on ort.ha,~ro~e41ns·' 
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Append:ix A M. A. P.. WAREHOUSE· AND 
TRUCKING COMPANY 

(a corporation) 

Original Page 1 

M.. A. P. Warehouse and Trucking Company" by the 

certificate of pul:flic convenience and' necessity granted in the 

decision noted in the margin" is authorized to- operate as a 

pUl:>lic utility warebouseman as defined ~ Section 239(b) of the 

public Utilities Code for the operation of storage or warebouse 

floor space as follows: 

!.oeation, 

Los Angeles 

NUItiber,,,of·Square, ., 
Feet of Floor' Spaee ' 

,'I •. " 

65.·,,000 

(The floor space shown is exclusive 
of the expansion per.missible under 
Section 10Sl of the ~lic Utilities 
Code .. ) 

(END OF APPENDIX A) 

Issued by California pUblic Utilities Commission~ 

Decision No. _-I.,8 .... j....,..,27 ....... 9~ __ " Application No. 53868.. 


